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Business Summary 


Yugoslav Laidlaw tries 
talks hindered to increase 


Moscow 


By John Lloyd and Quentin Peel in Moscow 


by renewed 
violence 

Yugoslav army tanks patrolled 
the country’s largest national 
park, Plitvice, after two people 
were killed in weekend clashes 
between Croatian police and 
ethnic Serbs. 

The violence has undermined 
attempts by national leaders 
to negotiate a solution to its 
worst political and economic 
crisis since 1945. Page 18 

Land dispute Ungers 

Two weeks before Soviet presi- 
dent Mikhail Gorbachev visits 
Tokyo, Japan's ruling LDP 
party is Dying to persuade him 
to settle a territorial dispute 
over four islands which has 
dogged bilateral relations since 
1945- Page 6 

Rebels take Khost 

Red Cross workers arrived at 
Khost military garrison in 
south-eastern Afghanistan 
after the weekend victory by 
Mujahideen guerrillas over 
government forces. Page 6 

US sailors ac cus ed 

Two US black Moslem sailors 
facing court martial denied 
attempting to sabotage an air- 
craft carrier in support of Iraq 
during the Gulf war. Page 4 

Six die In townships 

Six people were killed in fac- 
tional fighting in South 
Africa’s black townships, tak- 
ing the death toll to at least 
58 since last Wednesday. 

Kerekou steps down 

Benin's President Matbieu Ker- 
ekou has accepted defeat in 
elections, easing fear in the 
west African state that he 
might try to ding to power. 
Paged 

Peru resignation 

Peruvian interior minister. 
General Adolfo Alvarado, 
widely criticised for setbacks 
in the anti-guerrilla war r fcas 
resigned. 

TWo Swedes seized 

Gunmen kidnapped two Swed~ . 
isb engineers in Indian-ruled - 
Kashmir, the first foreigners 
there since separatist 
fighting bewail. 15 months ago. 

Soviet-Cfifriese talks 

The Soviet foreign minister 
Alexander Bessmertnykh met 
his Chinese counterpart Qian 
Qichen in Peking to prepare 
for May’s planned visit by Chi- 
nese Communist party sec- 
retary-general Jiang Zemin. 
Page 6 

Zhivkov defenceless 

Ousted Bulgarian leader Todor 
Zhivkov said be could not 
afford to keep paying the law- 
yers defending him in his trial 
on embezzlement charges. 

Marcos faces suit 

The Philippines will file up 
to seven criminal cases against 
the widow of former president 
Ferdinand Marcos to recover 
$350m deposited in Swiss 
banks. Page 4 

Jewish march halted 

Police prevented Jewish 
extremists from going to Jeru- 
salem's Temple Mount but 
later permitted them to march 
with Israeli dags through the 
Moslem quarter of the old city. . 

French gas blast 

A gas explosion ripped through 
afour- storey Mock of flats in 
the central French town of Sal- - 
brls, killing at least one person 
and injuring 18. 

Palestine refusal 

The Democratic Front for the 
liberation of Palestine refused 
to obey a Lebanese govern- 
ment order to disarm on the 
grounds that it had to defend 
itself against Israeli attacks. 

Critic's choice 

Chinese o fficials who selected 
this year's Academy Awards 
entry have been ordered to 
write self-criticisms for draw- 
ing world attention to a film 
that embarrasses China. . 


control of 
ADT group 

Laidlaw, Ontario-based waste 
management and school bus 
operator, has issued a lawsuit 
against Mr Michael Ashcroft, 
the chairman of ADT 3S part 
of an attempt to assert a 
greater control over the Ber- 
muda-based car auction and 
security group. Page 19 

European Monetary System: 
Sterling finished last week as 
the second strongest member 
of the exchange rate mecha- 
nism. boosted by a move out 
of the D-Mark and by high Lon- 
don interest rates. The French 
franc stayed at the bottom of 
the ERM, but traded comfort- 
ably within its allowed limit 
against the strongest placed 
Spanish peseta. An pairing of 
Spanish and Italian interest 
rates led to a decline of the 
peseta and the lira. Currencies, 
Page 88 
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A HUGE increase in cash and 
credit in the Soviet economy, 
and an imminent devaluation 
of the rouble, are planned by 
the Soviet authorities to ease 
the trauma of today’s sweeping 
food price rises. 

The moves were spelt out by 
Mr Viktor Geraschenko, the 
chairman of Gosbank, the state 
central bank, in an interview 
with the Financial Times on 
the eve of the food price rises, 
which have sparked panic buy- 
ing across the country. 

State price controls govern- 
ing 35 per cent of retail turn- 
over, including some basic 
foodstuffs, are to be abolished 
or greatly relaxed from today, 
and prices are likely to rise by 
an average of 70 per cent 

Huge queues blocked the 
doors of shops and stores in 
every town yesterday as Soviet 
consumers tried to spend their 
roubles on anything and every- 
thing stm available at the old 
state prices. 

The implications for the 
Soviet economy are dramatic. 
Mr Geraschenko said retail 
turnover would increase from 
Rbs450bn last year to an esti- 
mated Rbs720bn this year. 

As a result, the central bank 
intends to print an additional 
Rbs40bn in banknotes to meet 
the needs of higher prices and 
higher wages, on top of the 
Rbsl40bn currently in circula- 
tion. New Rbs20 and eventu- 


ally RbsSOO banknotes would 
be introduced. 

There will also be a further 
Rbs70bn in credit for state 
enterprises, on top of the 
Rbs400bn they already receive. 
This is because the enterprises 
have had to pay sharply 
increased wholesale prices 
since January 1, but only bene- 
fit from higher retail prices 
from today. 

Critics of the government's 
price reform strategy say the 
once-off increase in money sup- 
ply will make it impossible to 
prevent an inflationary spiral, 
with the enterprise credit fuel- 
ling a wage explosion. 

Mr Valentin Pavlov, the 
prime minister, is supposed to 
meet striking coal miners 
today and is expected to try to 
buy industrial peace with a 
hefty pay settlement. 

The Gosbank chairman said 
a further devaluation of the 
rouble was inevitable and 
imminent. 

He also indicated that there 
would be new restrictions on 
the ability of joint ventures to 
buy hard currency in currency 
auctions, where the rouble 
exchange rate has recently 
topped Rbs30 to the US dollar, 
against a commercial exchange 
rate of less than Rbs6 to 51. 

He said Soviet exporters 
were no longer competitive 
after the increase in wholesale 
prices and must be compen- 


• Voters in the Soviet republic of Georgia have flocked 

to the polls to give overwhelming support in favour of 
complete independence from the Soviet Union. Early 
returns in Sunday's referendum showed a turnout of 
95.5% and a vote for independence of 99.4% Page 3 

• People In Soviet Tajikistan are said to be 

panic-stricken by news that their hefty SO kilo sacks of 
flour will be more than tripling in price from today, from 
Rbs13 ($7) a sack to Rbs40 (827.89). Many Tajiks feef 
betrayed by their government Page 3 

• Comecon's collapse is causing difficulties for eastern 

Europe and the Soviet Union Page 17 

• The FT Interview: Oleg Ozherelev, Mr Gorba- 
chev’s new economic adviser Back Page. Section II 


sated. “Price reform demands 
that we revise again the pres- 
ent commercial rate 
exchange," he said. 

At the same time, the cur- 
rent tourist exchange rate of 
□early Rbs6 to the dollar was 
“a bit ridiculous" In its gener- 
osity, and was penal For Soviet 
citizens hoping to travel 
abroad. 

Speculation in Moscow is that 
Gosbank Will amalgamate the 
commercial and tourist 
exchange rates once again, 
somewhere between the Rbs3 
and RbslO rates to the dollar, 
perhaps around 6:1. 

A new currency law came into 
effect yesterday intended to 
restrict the use of hard cur- 
rency and stop Soviet enter- 


prises from keeping bank 
accounts abroad. Mr Geras- 
cbenko admits to growing con- 
cern at the flight of capital 
from the Soviet economy. 

Mr Geraschenko was con- 
firmed in his post two weeks 
ago by the Soviet parliament 
for a six-year term, the longest 
for any official job in the 
Soviet Union. 

He has been much more 
independent of the central gov- 
ernment, showing deep cyni- 
cism about the money reform 
in Janaary, when all Rbs50 and 
RbslOQ banknotes were 
abruptly withdrawn from cir- 
culation. 

He said the whole exercise 
succeeded in takin g little more 
than Rbs5bn out of circulation. 


against an intended Rbs25bn. 

“It was not our idea, but we 
passively supported it." be 
said. “We were fed up with the 
demands from all sectors of 
public opinion that there 
should be money reform. We 
thought that this kind of 
exchange would show that ii is 
not the main problem in our 
economy." 

He said the withdrawal of 
the big banknotes had actually- 
postponed price reform 
because there was not enough 
cash left to pay the compensa- 
tion to wage-earners and pen- 
sioners promised by the gov- 
ernment. Hence the crash 
money printing programme. 

He suggested that the gov- 
ernment would now move 
swiftly to liberalise prices fur- 
ther. 

The original plan was for a 
second phase of liberalisation 
in 1992. This would probably 
now happen this year. 

• The State Bank yesterday 
moved a step nearer to market 
conditions when it raised the 
rate at which Sonet citizens 
must buy foreign currency for 
foreign travel. 

From today, the rate has 
been raised to 27 roubles to the 
dollar - close to that set by 
the currency auctions at which 
Soviet and foreign enterprises 
exchange dollars for hard cur- 
rency. The limit allowed for 
purchase remains fixed at $200. 


President and other reformers go down to defeat in first multi-party poll since 1945 

Communists hold 


power in Albania 
despite setbacks 


The chart shows member cur- 
rencies of exchange rate mecha- 
nism measured against the 
weakest currency in the EMS's 
narrow 2^5 per cent fluctuation 
band. Jn practice, currencies 
in the EMS narrow band can- 
not rise by more than 2.25 per 
cent from the weakest currency 
• in that part of the system. Ster- 
ling and Spanish pesata oper- 
ate. within 6 per cent fluctuation 

bands. 

CURRENCIES: At midday in 
New York, sterling stood at 
$1.76. The dollar was at 
DM1.684, FFr5.70825. SFrl.43675 
and Y1402. In Tokyo the dollar 
closed at Y140.6. Currencies, 
Page 33 

EQUITIES: An extended Easter 
weekend brought quiet trad- 
ing. US blue chips jank to new 
session lows at midday. The 
Dow Jones Industrial Index 
was down 22£2 at 2£91-34. The 
S&P Comp was off 2.59 at 
372U3. Japanese stocks closed 
lower mainly due to a reluc- 
tance to trade. The Nikkei 
Index fen 284.64 to 26.007.4. 
World Stocks, Page 28 

US ECONOMY continued to 
decline last month, but at a 
slower rate than during the 
winter, underpinning hopes 
that the low point of the reces- 
sion may be near. Page 2 

SCHNEIDER Gronpe, French 
electrical equipment manufac- 
turer, has extended its tender 
offer until April 12 for Square 
D, after failing in its proxy 
fight for eontrol of the Illinois 
electrical products maker. 

Page 22 

COAL and Allied Industries 
appears to be making progress 
in its campaign against a 
A$437m ($338m) hostile take- 
over bid by CRA. Australian 
mining group. Page 22 

MALAYSIA’S GDP growth this 
year is expected to slip to 8.3 
per cent, after four years of 
rises and a 10 per cent rate 
last year, according to Bank 
Negara. Page 6 

ARGENTINA has implemented 
its toughest adjustment pro- 
gramme yet by making the 
currency convertible, banning 
indexation and openening the | 
market to imports. Page 2 
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Supporters of the Democratic Party of Albania holding a rally outside the Democratic 
he a d q ua r ters in Tirana yesterday, one day after Albania’s first free election in 46 years 


Output forecasts raise hopes 
of trough in British recession 


By Laura Silber in Tirana 

ALBANIA'S ruling 
communists yesterday retained 
power in the country's first 
multi-party elections since 
1945. But the victory of the 
Albanian Party of Labour 
(APL) was marred by personal 
defeats for its leader. President 
Ramiz Alia, and other party- 
reformers. 

There was a hefty swing in 
the cities to the opposition 
Democratic Party, while the 
APL gained massive support 
from the rural population. 

The APL won about 66 per 
cent of the vote, according to 
early results of Sunday’s elec- 
tion, while the rest went to 11 
opposition parties, of which 
the Democratic Party is the 
most popular. 

Mr Xhelil Gjoni, secretary of 


the Communist Party, and a 
hardline Stalinist, said: “The 
elections prove the Party, with 
Comrade Alia at the helm, is 
Albania's main party and has 
:fce. support of the people.” 

However, the pace of reform 
has been thrown into doubt by 
the defeat of Mr Alia, the cho- 
sen successor of the dictator 
Enver Hoxha. at the hands of 
Mr Franko Krroqi, a candidate 
for the Democratic Party. 

According to the unofficial 
returns, the Democratic Party 
gained most of its support from 
the big cities, winning 74 seats 
in the 250-seat parliament. 
More than 90 per cent of 
Albania’s l.9m eligible voters 
cast their vote. 

Hardliners may call the shots, 
Page 2 


US claims 
businesses 
are fronts 
for Iraqi 
government 

By Peter Riddell, US 
Editor, in Washington 

THE US Treasury last night 
named 52 businesses and 37 
individuals as fronts for the 
Iraqi government. Th.y ulU 
now be subject to the trails 
embargo and assets freeze 
against Baghdad imposed last 
August. 

The US move is intended to 
encourage the provision of 
more information about Iraq's 
financial and arms dealings 
and to discourage such activ- 
ity. 

All transactions by Ameri- 
can citizens with the named 
companies and people under 
US jurisdictions is now illegal, 
unless specifically licensed by 
the Treasury. 

Mr John Robson, the Trea- 
sury deputy secretary, said 
"exposing these companies and 
individuals strikes a blow at 
Iraq's subterranean network in 
the world of arms trading and 
clandestine financial 
operations." 

Of the 52 companies, 31 arc 
named as being based in 
Britain, as are 13 of the 37 indi- 
viduals. A number of continen- 
tal European subsidiaries of 
UK companies are also named. 

The list has been compiled 
following seven moqths of 
investigation to uncover hid- 
den assets owned by Iraq and 
by President Saddam Hussein. 

The US Treasury is seeking 
cooperation from other west- 
ern governments In freezing 
the assets of those listed. 

Those named under an order 
from the Treasury's Office of 
Foreign Assets Control are 
now considered ~ specially des- 
ignated nationals," or agents of 
the Iraqi government. This 
brings them under the 
embargo and assets freeze put 
in place last August by Presi- 
dent Bush. 

Doing business with an Iraqi 
specially designated national is 
deemed equivalent to doing 
business with the Iraqi govern- 
ment which carries criminal 
Ematlies >n the US of ug^t?-. 
8lm per vtt&tLii, as well as ' 
prison sentences of up to 12 
years for individuals. 

Several of those listed are 
familiar from recent inquiries 
into Iraq's arms network, 
including Bay Industries of 
Santa Monica. California, 
whose assets were frozen on 
March 22; and Matrix Churchill 
of Ohio, the subsidiary of the 
Coventry, England, machine 
tools company of the same 
name, which was itself bought 
by a British company in Febru- 
ary. 

Continued on Page 18 


By Peter Marsh, Economics Staff, in London 


EXPECTATIONS about output 
levels by British manufactur- 
ers have improved for the first 
tune in eight months, accord- 
ing to a survey published today 
by the Confederation of British 
industry, the employers’ organ- 
isation. 

The survey is among the 
first signs that the UK reces- 
sion is close to reaching a 
trough, even though it indi- 
cates that business confidence 
remains extremely weak. 

The report contains good 
hews for the government on 
inflation, saying that fewer 
manufacturers expect to raise 
prices than at any time since 
the CBI began its surveys 16 
years ago. 

Another report published 
today, from Dun & Bradstreet, 
the business information 
group, warns that the reces- 
sion is likely to lead to the 
collapse of more than 40,000 
businesses this year in 
England and Wales. 

In the first three months of 

the year, nearly 8,000 busi- 
nesses failed, the highest rate 


since Dun & Bradstreet started 
keeping records in 1980. 

About 25,000 businesses col- 
lapsed last year, an increase of 
35 per cent on 1989. Dun & 
Bradstreet say the increase in 
failures has been “disconcert- 
ingly rapid" and criticises 
many businesses for failing to 
apply basic disciplines. 

In the latest of the CBl’s 
monthly surveys. 37 per cent of 
companies said they expected 
output volumes to decline in 
the next four months, com- 
pared with 18 per cent predict- 
ing output would improve. The 
balance of 24 per cent expect- 
ing a downturn represented a 
less pessimistic stance than in 
the CBI's February survey, 
when 36 per cent predicted 
lower production. 

The latest survey is the first 
since August last year in 
which companies have 
expressed a more optimistic 
view about production. 
Between July and August 1990, 
the balance of companies 
expecting output to decline 
went down from 5 per cent to 3 


per cent In April last year, a 
balance of 1 per cent expected 
production to rise. 

Mr John Banham, director 
general of the CBL said that 
the bottom of the recession 
“might be in sight". But he 
warned that "times are still 
very difficult for a very large 
□umber of businesses". 

In the CBI survey, 1,422 com- 
panies answered questions on 
their business prospects 
between February 27 and 
March 20. roughly coinciding 
with the period between the 
end of the Gulf war and the UK 
budget The outlook for order 
books improved slightly com- 
pared with February, while 
prospects for exports wors- 
ened. 

A balance of 4 per cent of 
companies said they expected 
to increase prices on domestic 
orders, compared with 6 per 
cent in February. This indi- 
cates that many companies are 
finding the recession so diffi- 
cult that they are desperate to 
keep prices low. 

Profits revival, Page 8 
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building and 
construction 

The Channel Tunnel Is Europe's 
largest transport project. 

Above: the main tunnel takes 
shape. (Tomorrow's survey, see 
details, rigid.) 
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Olympic 
Airways to 
cut salary 
costs 


indexation of wages to prices, 
and temporary upper limits 
on the price increases. The 
price rises were a c co mpanied 
by introduction of a 
progre ss ive individual income 
tax yesterday with rates 
ranging from 6 to 45 per cent 
Under the old command 
economy the state did not tax 
the individual directly but 
levied taxes on enterprises. 
The government has also set 
minimum monthly pre-tax 
wages of 4,675 lei ($78 at the 
new nffiEiai wphango rate of 
60 lei to the dollar) for April 
and 5,975 lei for May. 


Argentina 
starts to 
make harsh 
adjustment 


Survey boosts US recovery prospects 


By Peter RkMell, US Editor in Washington 


THE OS economy continued to 
decline last month, but at a 


slower rate than during the 
winter, underpinning hopes 


By John Barham 
in Buenos Aires 


Madrid hosts 
CSCE talks 


OLYMPIC Airways, the Grade 
state carrier, yesterday laid 
off 1,800 employees for three 
mouths on half pay under a 
plan to. cut salary costs by 
Dswbn ($34m) this year, writes 
Kerin Hope in Athens. The 
company said the remaining 
MOO ground staff would be 
laid off in stages for between 
one and three months aih* 
the summer tourist season 
ended. Pilots and cabin crews 
will not be affected after 
agreeing to take cuts In 
overtime and to forego 
privileges such as discounted 
teres for family members. 

Olympic faces seme 
financial problems, with 
operating losses for 1990 
estimated at a record Dr26bm. 
The Gulf war Is thought to 
have cost It about DrlOba 
because of higher fuel costs 
and a 48 per cent drop in 
passenger traffic for the first 
quarter. Last week the 
announced the sale of a 49 per 
cent stake in Its loss-making 
in-flight meals subsidiary, 
Olympic Catering, to a 
Dnteb-taS^Mateofthe 
Abela group. 


Politicians from 34 European 
countries, the US and Canada 
began faifcn in Madrid 
yesterday on plans for a new 
parliamentary assembly for 
the Conference on Security 
and Co-operation in Europe 
(CSCE), Reuter reports from 
Madrid. In a three-day 
meeting, about 400 politicians 
will seek consensus on. the 
structure of the new assembly, 
agreed upon in the Charter 
of Paris for a New Europe 
gj pn«»H at Bin CSCR summit 
in Paris last November. 

The meeting will have to 
decide whether thw assembly 
should have a permanent 
location and how it should 
function. The 25-member 
Council of Europe, based in 
Strasbourg, has suggested 
siting the CSCE there. 


80,000 Germans 
march in rallies 


Romanians face 
big price rises 


Rnmaninna fa rod up to their 

biggest flood price rises in 
almost half a century 
yesterday with a mixture of 
anger and grudging 
acceptance, Reuter reports 
from Bucharest Staples such 
as bread, eggs and meat 
doubled in price with the 
ending of four decades of 
subsidies. 

The government has tried, 
to cushion the blow through 
Bash handouts, partial 


About 80,000 Germans took 
part in t raditional Kniyfer 
weekend peace 

demonstrations, far fewer than 
in previous years because of 
apathy induced by the Gulf 
war and the end of East-West 
conflict, Reuter reports from 
Berlin. 

Turnout was particularly 
low in eastern Germany where 
most people are preoccupied 

With maaw imewipln y ment in 

the transition to a market 
economy. 

Germany, with its militarist 
past, has long had a stronger 
pacifist movement than 
elsewhere in Europe. Hundreds 
of thousands of Germans have 
demonstrated on previous 
Easter weekends. 

Appeals to join Easter rallies 
had less resonance this year 
because of the Gulf War in 
which U-S.-led multinational 
forces ousted Iraq quickly from 
occupied Kuwait 


ARGENTINA yesterday began 
to implement its toughest 
adjustment programme yet, 
awihi guarded optimism that 
the country may have found a 
solution at last to its intracta- 
ble economic problems. 

Le gislatio n game into force 
making the currency convert- 
ible, banning indexation, open- 
ing *1 ia domestic market fur- 
ther to imports, and 
forbidding the government 
from printing money to cover 
its budget deficit 

The average import tariff 
foil to 9.4 per cent from 22 per 
cent and duties that gave 
added protection to certain 
industries were also abolished. 

The business lobby had 
fought to block these changes. 
Imports and the fixed 
exchange rate may force 
Argentina's obsolescent com- 
panies to raise productivity. 

Since the policies were 
announced 10 days ago, inter- 
est rates have fallen steeply, 
equities have climbed by more 
than so per cent and volatile 
foreign exchange markets 
have stabilised. 

Inflation jp Mflr rh has been- 
halved, from 27 per cent in 
February. The government 
hopes price stability and low- 
interest credit will lift the 
economy. 

One businessman said: "We 
expect some recovery in 60 
days and convertibility to suc- 
ceed in the short run. We are 
increasing credit terms to our 
«Hents and we do not expect to 
Increase our prices." 

This is President Carlos 
Menem’s fourth adjustment 
programme since he took 
office in July 1989. 

Mr Domingo Cavallo, econ- 
omy minister, vigorously 
denies that his policies are 
intended to revive the govern- 
ment’s flagging prospects in 
mid-term Congressional elec- 
tions, due in September. 

Like its predecessors, his 
plan hhip m on balancing the 
budget. If the minister suc- 
ceeds where his forerunners 
failed, his status as leading 
minister will grow. Aides are 
already suggesting that Mr 
Cavallo will be a strong con- 
tender to succeed Mr Menem 
when his term rads in 1995. 


winter, underpinning hopes 
that the low point of the reces- 
sion may be near. 

The widely watched monthly 
business survey of purchasing 
managers yesterday reinforced 
other recent optimistic indica- 
tors such as consumer confi- 
dence, new orders, housing 
Starts and galas and h n lifting 
permits. 

However, leading US corpo- 
rations such as IBM »nd the 
Big Three Detroit motor com- 
panies have been shedding 
labour and the employment 
outlook remains gloomy in the 
short term. 

The purchasing managers’ 


index rose to 40 in March from 
38.5 previously, the second 
monthly rise in a row. 

While a reading below 50 
indl cpte* that the manufactur- 
ing economy is generally 
declining — as it has since last 
September - the rises in the 
index in February and March 
suggest that the worst of the 
downward trend may have 
been seen in January. 

Mr Robert Brett, chairman 
of the National Association of 
Purchasing Management’s 
business survey committee and 
director of corporate purchas- 
ing at Pitney Bowes, the office 
equipment company, noted 
that the overall position bad 
improved significantly since 
January even though the new 


orders index was still negative. 

He concluded that “the light 
at the end of the tunnel got a 
little brighter in March and the 
economy is clearly moving in 
the right direction." 

The inflation outlook 
appears to be much brighter. 
By a margin of almost four to 
one, more purchasers report 
paying lower than higher 
prices last month. 

The Inflation index is now at 
the lowest level registered 
since November 1982, the 
trough of the last recession. 

In detail, the rate of decline 
of production also appears to 
be slowing; while new export 
orders remain buoyant. Com- 
panies report relative ease in 
obtaining products with a 


decreasing number of items in 
short supply. Stock/tayentory 
levels have dropped for tne 
28th month running. 

These points, coupled with 
other recent Indicators, sug- 
gest that , while economic 
activity is still declining, the 
turning point may be near. 


Peru minister 
resigns amid 
criticism 


tnnuuK iwu<i uwj -- --- — 

some time In the Aprll-to-June 
auarter. However, the pace of 


quarter. However, the pace of 
recovery Is much less certain. , 
in part because the recession 
has been relatively mild ana 
because of continuing prob- 
lems in the property and bank- 
ing sectors. 

• US construction spending 
fell in February by 0.1 per cent 
to a seasonally adjusted 
$S95.lbn nwmi-ii rate, the low- 
est level since April 1986. 


Hardliners may now call the 
political shots in Albania 


Mitchell rules 
out early bid 
for president 


THE VICTORY of Albania's 
ruling Communists in 
multi-party elections on Sun- 
day is likely to plunge the Bal- 
kan country into an even more 
uncertain and unstable future. 

It had been hoped that the 
elections would break the hold 
of Albania's communist Party 
of Labour (APL), and push 
Europe’s poorest country out 
of its isolation. 

But the success Of five of the 
party’s hardliners, combined 
with the defeat of more moder- 
ate APL candidates, could jeop- 
ardise much-needed economic 
and political reforms. 

“The elections should have 
helped Albania to enter 
Europe. Instead, we are faced 
with a rather frightening sce- 
nario plummeting Albania 
back Into the days when the 
hardliners called the shots,” 
said a diplomat based in 
Tirana. 

The defeat of several APL 
leaders, including Mr Ramiz 
Alia, the president, could mean 
a loss of influence by the mod- 
erates who have been instru- 
mental in shaping the coun- 
try's recent economic and 
political reforms. The moder- 
ates will no longer be repre- 
sented in parliament or the 
government. 

Mr Alia will remain presi- 
dent for the foreseeable totnre. 
But it is as yet unclear when 
the new. co rnmnniK t-rin minatg ri 
government will be formed. 

Despite its relative success. 


The elections may 
have ushered in a 
period of instability 
which could jeopard- 
ise economic and 
political reforms, 
writes Laura Silber 


the opposition yesterday ruled 
out joining a coalition govern- 
ment with the Communists 
who rigidly controlled 
Albania’s &3m population for 
over four decades. 

Mr Sail Berisha, president of 
the Democratic Party, who 
won an unconfirmed 90 per 
cent of the vote in the central 
town of Kavqje, a strong centre 
for the opposition, said: “Mor- 
ally, we are the winners. This 
is aw real end of communism 
in Albania.” 

But he added: “The Commu- 
nists will hold a congress in 
two months, where splits will 
emerge. They will quarrel and 
be nnahift to govern, which will 
force fresh elections.” 

Given the short time in 
which the election campaign 
was organised, the Demo cr atic 
Party, the largest of the opposi- 
tion movements, did remark- 
ably welL It won about 34 per 
cent of the poll, largely by 
mopping up the vote in the 
cities and large towns. 


Mr Alia and several other 
APL candidates lost despite 
standing in Tirana's most priv- 
ileged electoral districts, an 
indication that the party has 
lost control of the bureaucracy 
and intellectuals in Albania. 

The elections, which mark 
the beginning of Albania’s 
attempts to heal old scores 
among sections of the popula- 
tion, could have the opposite 
effect by leading to unrest in 
poorer parts of the cities. 

Workers living in industrial 
centres are tired of severe eco- 
nomic deprivation and are 
growing impatient with 
Albania’s cautious road to 
reform. 

The victory of the commu- 
nist hardliners could even fur- 
ther polarise the country. The 
Communists reluctantly held 
the elections in an effort to 
gain the western stamp of 
approval and also in an 
attempt to secure foreign aid- 
Not all the foreign observers 
ware happy with the way the 
vote had been conducted. 

“The presence of foreign 
observers and journalists was 
used to give the veneer of 
respectability to the Commu- 
nist party,” said Lord Nicholas 
Bethell, a member of the Euro- 
pean Parliament, who had 
bera. invited to Albania by the 
Democratic Party. "Official 
observers have been manipu- 
lated to appear to the pUMic to 
support the dictatorship. 


SENATOR George Mitchell, 
the Democratic majority 
leader, would like to be US 
president bnt has no plans to 
nm next year, he said in a 
weekend television Interview, 
writes Peter RiddelL 

The last Senate majority 
leader to seek the presidency 
was Lyndon Johnson in 1960. 

Senator Mitchell, who has 
been a thorn in the side of 
President George Bush, said 
he had made no decision 
beyond 1992, when be would 
not be a candidate. 

He said he was still learning 
the position of majority leader 
which he took over at the end 
of 1988 and thought he could 
best serve in that post and as a 
senator from Maine (he is up 
for reelection in 1994). 

While the Democratic presi- 
dential race remains low key 
by comparison with past con- 
tests. partly because of the 
commanding opinion poll lead 
of Mr Bush for the Republi- 
cans, it has began to stir. Gov- 
ernor Douglas Wilder of Vir- 
ginia, the first black elected 
governor, announced last 
week that he is considering 
running and Is setting up an 
exploratory committee, a move 
which undermines the position 
of Mr Jesse Jackson. 

The only other Democrats 
who have made tentative 
moves are former Senator Paul 
Tsongas from Massachusetts 
and Mr George McGovern who 
was heavily beaten In 1972. 


PERUVIAN Interior Minister 
General Adolfo Alvarado 
widely criticised for setbacks 
in the anti-guerrilla war and 
alleged human rights abuses 
has resigned. Reuter reporti 
from Lima. 

A spokeswoman said Pied, 
dent Alborto Fujimori had 
accepted Mr Abandon resig- 
nation late on Sunday. He wut 
be replaced by army Gened 
Victor Malca, co mman der of 
the northern region afphira. 

Mr Alvaradobfld been inte- 
rior minister since Mr Fujimori 
took office In July 

Calls for Mr Alvarado's rate, 
nation increased after the 
recent escape of a leftist busk- 
rUla leader in which two doUcb 
officers were shot deed. 

Mr Alvarado was also critic, 
iscd for foUure to prevent euav 
rtlla attacks on the us 
embassy and UStttaad gitai 
during the Gulf war and to 
detect a car bomb' which 
exploded In January outside 
the Interior Mhdstiy, 
two police office** 

Human rights .groups 
renewed caps flW Mr Alvarado 
to quit after a letter bomb 
ripped through the offices of 
the Nationfu^HUttan Rights 
Commission, severely wound- 
ing a legal whtear. The type of 
bomb used bad not been seen 
in guerrilla attacks but the 
police are known to possess 
them. Mr Alvarado has denied 
police were waging a "dirt; 
war" against human rights 
campaigners. . 
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Tajiks find rise 
in bread prices 
hard to swallow 

Jo Carley reports on a sense of 
betrayal in Dushanbe, Tajikistan 


HR ABDUL JANOV, minister 
for bread in Soviet T^fldstan, 
is a man with a heavy mission. 
In recent months he has strug- 
- gled with the unenviable ta*v 
of tr^ig to persnade people in 
the central- Asian republic of 
the need to reform state prices 
for their highly prized bread. 

“The pricing system has 
been completely, crazy up till 
now,” hie said wearily. “Bread 
has been so cheap that central 
Asians have been feeding it to 
their dogs.” 

Although his demands for 
reform win be met today, when 
Tajikistan moves to Implement 
Moscow's price reforms, his 
attempts to win over local peo- 
ple have largely failed. Most 
Tajiks have been pan- 
ic-stricken by news that their 
hefty SO kilo sacks of flour win 
be rising in price from RbslS 
(£4) a sack to Bhs40 (£1230). 

The Tajik government’s deci- 
sion to implement the reforms 
at all has been regarded by 
many Tajiks as betrayaL In 
recent months, both the Tajik 
president, Kakhkar Makhka- 
. mov, and the neighbouring 
Uzbek president, fah»n Kari- 
mov, have repeatedly promised 
their nervous populations 
the price of essential food 
would not be raised. 

But in spite of popnlarist 
rhetoric, hard economics has 
forced the hand of both the 
Uzbek and Tajik governments. 
Though Moscow has ruled that 
the republics can set thear own 
prices for some commodities, 
most Tajik economists now 
accept that any attempt to 
revolt over the prices of staples 
like floor would be tantamount 
to economic suicide. 

The key reason fa that Taji- 
kistan's impoverished budget, 
kept afloat only by large grants 
from Moscow, simply could not 
meet the bill for subsidies. Last 
year, for arampte. subsidies on 
the 13m tonnes at grain which 
Tajikistan imported from other 
republics amounted to some 
Rbs500m. Although Moscow 
has been footing most of die 
bill for this in the past, accord- 
ing to Moscow decrees at the 
beginning of the year, subsi- 
dies should now be met by the 
republics themselves - some- 
thing which Tajikistan, whose 
total budget last year was only 
R3J5bn, clearly cannot do. 

But these sums cut little ice 
with most of Tajikistan’s rural 
population. Bread prices have 
tong been an emotive issue in - 
central Asia'. 'Not' only does 
bread play a central role In the 
diet and culture of Tqjfks-and 
Uzbeks, but il ls also one of the 
few commodities sold almost 
exclusively through the state 
system. So although the -Tapks 
have been contending with 
rises in the price of meat, vege- 
tables and cloth in the thriving 


local bazaars for many months, 
they have not been laced with 
a change in the price of floor 
for nearly 40 years. 

“Raising the price of bread is 
an attack on the very soul of 
the Tajiks,” a Tajik villager 
said recently, reflecting wide- 
spread anger. “It’s a betrayal of 
everything that our govern- 
ment ever stood for.” 

There is limited faith in the 
system of social benefits intro- 
duced to soften the blow of 
price rises. Although most vil- 
lagers expect to get at least an 
extra RbsfiO a month in their 
pay packets, those officially 
considered unemployed will 
not get any benefits - an 
announcement that has pro- 
voked considerable resent- 
ment, steep the official unem- 
ployment rates are rapidly 
rising across the central Asian 
republics. (But many regis- 
tered unemployed are in fact 
busy in the black market or 
private sector.) 

Anger over bread price 
reform has been balanced by a 
surprisingly muted reaction to 
many other price reforms. The 
reason is that in recent years 
central Asians have become 
increasingly ‘ dependent on 
thriving private markets for 
food supplies rather than state 
shops. These shops are not 
only badly stocked but also 
timH to have the 

Tgpks rarely buy. It fa common 
to find village shops lined with 
boxes of ancient tinned sprats, 
which distant central planners 
once decreed should be deliv- 
ered, in spite of Tajiks’ aver- 
sion to tinned figh. 

Similarly, news that state 
meat prices w]D he trebled has 
provoked surprisingly little 
reaction. “We hardly ever get 
meat in the shops here any- 
way," a shopkeeper said 
recently. “And when we do, 
most Tajiks won’t buy it any- 
way because it’s not holoT - 
meaning it has not been 
slaughtered according to 

Islamic prescriptions. 

There fa generally as much, 
if not more, concern over spir- 
alling meat prices in the local 
bazaars, now at RbslS a kflo. 
This fa only a quarter of the 
prices in the Moscow markets, 
as most Tajiks are smugly 
aware. And the array of locally 
grown fruit and vegetables 
would stffl Anole the average 
Russian housewife. But never- 
theless, this does little to 
assuage mounting fears of 
price rises. 

“We used to think that if we 
couldn’t afford meat, at least 
we could, still buy lots of 
bread,” commented the same 
shopkeeper. “But If we have to 
think twice about buying our 
bread, that’s when well really 
panic about these so-called 
market reforms." 
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thnic attacks in South Ossetia mar referendum 

Georgians flock to vote 
for independence 


Demonstrators hold portraits of Russian leader Boris Yeltsin daring a weekend rally in Leningrad 


By John Lloyd in Moscow 

THE leaders of the Soviet 
republic of Georgia have 
obtained an overwhelming 

vote In favour of complete 

independence from the Soviet 
Union. 

Early returns in Sunday's 
republican referendum, drawn 
from half the polling stations, 
showed a turnout of 953 per 
cent and a vote for indepen- 
dence of 99.4 per cent. The 
republic has a population of 
5.5m and an electorate erf 3.4m. 

Mr Guja Khundadze, a 
spokesman for the Georgian 
parliament, said: “It will be 
very difficult now for [Presi- 
dent Mikhail] Gorbachev to 
keep Georgia in the Soviet 
Union. We might be the first 
ones to leave." 

The sweeping mandate for 
independence was marred, 
however, by reports that Geor- 
gia’s South Ossetian minority 
was coming under increasingly 
savage attack from Georgian 
militants. Georgia is one of six 
union republics - with 
Armenia, Estonia, Latvia, Lith- 
uania and Moldavia - which 
now claims complete indepen- 
dence. All face battles with 
their own minorities - most of 
which seek to remain part of 
the Soviet Union or of Russia - 


Radical deputies said 
yesterday they might try to 
force dissolution of the Rus- 
sian Federation parliament 
if it refused to create a 
directly-elected presidency 
and thus bolster the power 
erf Mr Boris Yeltsin, the Rus- 
sian leader, Reuter reports 
from Moscow. 

The Democratic Russia 
group said it was determined 
a current special meeting of 
the Congress of People’s Dep- 
uties should endorse the 
presidential post which was 
approved last month in a ref- 
erendum but has been 
blocked by conservatives. 

but the South Ossetian conflict 
in Georgia is the most acute. 

Fighting in South Ossetia 
>ing escala ted since it unilater- 
ally upgraded itself last Decem- 
ber to an autonomous republic, 
only to be faced with the aboli- 
tion of its official status as an 
autonomous region by the 
Georgian authorities. 

Reports in the Soviet press 
and by the official Tass news 
agency have painted a lurid 
picture of a blockade of the 
South Ossetian capital Tskhin- 
vali, constant firing at night on 


residential areas, 200 gravely 
wounded people in the small 
local hospital and a daily flow 
of 1.000 Ossetian refugees out 
of Georgia. 

In a telegram to Mr Zviad 
Ghamsakurdia. the Georgian 
president, on Saturday, Mr 
Gorbachev called for measures 
to be taken “without delay to 
stop the bloodshed, put an end 
to the actions of the guerrillas, 
suppress their plans to seize 
and destroy settlements and to 
start negotiations". 

Mr Gorbachev has so far 
resisted calls from the South 
Ossetians, the military and 
hardliners to impose presiden- 
tial rule on the South Ossetian 
region. The worsening situa- 
tion may now force his hand. 

Mr Ghamsakurdia has begun 
the formation of an armed 
national guard for the republic 
and is appointing district pre- 
fects to take over from Com- 
munist party secretaries. 

- Last week he called for 
immediate negotiations with 
Moscow on the withdrawal of 
Soviet troops, an application to 
enter the United Nations as an 
independent state and recogni- 
tion of Its status by the inters 
national community. 
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Bush rejects calls for 
US intervention in Iraq 


By Peter Riddell, US Editor in Washington 


THE Bosh administration is 
sticking to its policy of 
refusing to intervene in the 
Iraqi civil war in spite of 
increasing reports of heavy 
casualties among the rebels 
and calls by leading Democrats 
for the US to shoot down 
helicopters attacking ctvfQans. 

The interim truce agreement 
between US and Iraqi military 
commanders fi>tt£ weeks ago 
specifically ruled dot flights by 
fixed-wing combat aircraft 
- two of which have been shot 
down - bat was ambiguous 
about the use of helicopters. 
The US baa said it will only 
shoot down helicopters if they 
threaten allied forces 
occupying southern Iraq. 

However, helicopters have 
been used to attack rebel 
groups within Iraq, prompting 
calls from both a number of 
prominent col umnis ts and 
some congressmen for action 
by the US. 

While generally backing 
the administration's 
non-interventionist policy. 
Senator George Mitchell, the 
Democratic majority leader, 
said he wished the US would 
enforce the original policy of 
not permitting any aircraft, 
fixed-wing or helicopters, to 
operate against the rebels. 


He said the Iraqis had 
clearly gone far beyond the 
permitted exception of the 
ferrying of Iraqi government 
officials by helicopter within 
the country, so the 
administration's original policy 
should be enforced. 

Simflariy, Congressman Lee 
Hamilton, Democratic 
chairman of the House 
subcommittee on Europe hud 
the Middle East, said tlyr 
helicopters “are now creating a 
blood bath there'’ and should 
be stopped. * 

Both Senator Mitchell and 
Congressman Hamilton 
opposed Mr Bush’s decision to 
go to war in mid-January. On 
being informed of the senator's 
views, the president 
dismlssively remarked “always 
glad to have his opinion; glad 
to hear from him." 

The current intention is that 
the US will pull its* troops out 
of southern Iraq as soon as a 
formal United Nations 
ceasefire resolution is 
a ppr o ve d a multinational 
peacekeeping force is in place. 

The New York Times 
reported yesterday that the US 
army plans within two weeks 
to withdraw 20,000 of its 80,000 
to IDOjOOO troops in southern 
Iraq, mainly armoured units. 


US Central Command in 
Riyadh said the bulk of the 
troops in Iraq would leave after 
the formal approval of the 
ceasefire^ 

So far 160,000 US troops have, 
left the Gulf. There were 
540.000 troops there when 
fighting ended in late 
February. 

Reuter adds from Damascus: 
Kurdish gxferriilas have 
complained that President 
Bush urged them to rebel 
against sad'b”" Hussein and 

then did nothing to help them. 

Tbe US decision to halt the 
ground offensive last month 
allowed Republican Guard 
units to Bee north with scores 
of tanks and artillery pieces 
later used to crush internal 
dissent. 

Diplomats in Damascus said 
President Bush had wanted to. 
avoid being accused of 
interfering Iraq's internal 
affairs. “The Europeans may 
have sympathy for the Kurds 
but only the Americans could 
help them.'' 

They said the US also feared 
instability in the region from a 
pro-Iran Shia state in southern 
Iraq, while Turkey, which has 
a large Kurdish minority, 
would not permit any nascent 
Kurdish state in northern Iraq. 
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Two US hlflf* Moslem sailors yesterday denied 
attempting to sabotage an aircraft carr ier 
in support of Iraq daring the Gulf war, writes 
Greg Hutchinson. 

Airman apprentice Abdul Sbaheed, 22, 
(pictured left) and seaman apprentice James 
Moss, 21, who face court martial, denied urging 
shipmates to take their captain hostage and 
to sabotage the USS Ranger’s aircraft catapult. 

The charges allege the two men “att empted 
to hH ^hn njtni li in n | disloyalty, pi n U w y 

or refusal of duty,” doing so “in support of 
Moslem holy war sponsored by President 
Rwddam Hussein against the United Stales”. 

At a news co nfe rence at the US Subic Bay 
naval base in the Philippines Seaman Moss, 
from Cohxmbus, Ohio, said he had always 
opposed Saddam Hussein, Iraq and war in 


“KYOWA SAITAMA- 
DON’T YOU KNOW?’ 







It's the new force in Japanese finance 
It was created on April 1, 1991 when 
two of Japan's most powerful financial 
institutions, the Kyowa Bank and the 
Saitama Bank, merged to form one of 
the largest banks in Japan, it's a 
bank you'll want to know. 


KYOWA SAITAMA BANK 

The new force in Japanese finance 


Saddam’s army 
blasts Kurds’ 
dreams to dust 


ppBffV He had sought conscientious objector 
status before fite charges had been laid. 

Airman Shaheed, from New York, said he 
was being victimised for being a Moslem. 

He said be was arrested while praying aboard 
the ship, which actively participated in 
Operation. Desert Storm, the night the war 
started in January. *T am a quiet guy who 
Hkp< to keep to myself and pray a lot — I never 
stopped rio'trrg m y job and I did nothing but 
pray for a peaceful solution to the war.” 

"The only reason 1 am here before you 
today,” Airman ghaheed told Hr media. Is 
because some people on my ship and I guess 
back in the US p r eferred to thin k tha t 
aQ Moslems are evfi. They do not understand 
Mam, and instead equate all Moslems with 
Saddam his ruthless acts.” 


THE KYOWA SAITAMA BANK lid. 
Head Office: Tokyo. Japan 


By Tony Walker, Middle East 
and agendas 

-THE sectarian sedition has 
breathed its last breath." Iraq's 
new prime minister, Mr Saa- 
dotm Hammadi Said St the 

weekend after announcing that 

regular army units had re- 
taken the oil town of Kirkuk 
and the key regional centres of 
Dohuk and IrtAL 

Knrdfeh rebel leaders claims 
that they are resisting the loy- 
alist onslaught against the ir 
command posts sound iucreas- 

ta ^S°Sesident Saddam's 
forces appear now to have 
reversed the greatest gains of 
the decades-long Kurdish rebel- 
lion - the capture of three 
major cities in the Kurdish 
homeland of northern Iraq. _ 

The government proved its 
control over Iraq's third city, 
Tfirimic by taking reporters on 
a tour of the battle-ravaged 
city. 

Turkey’s semi-official Anato- 
lia news agency reported that 
government troops had recap- 
tured the Habur border post. 
Habur, the only border cross- 
ing between the two countries, 
bad been seized after intense 
fighting with Kurds who had 
held it for about two weeks. 

From Tehran, the official 
Iraqi News Agency claimed 
loyalist troops yesterday seized 
control of Zakho, a town 
almost on the Turkish border. 
But there was no independent 
verification. 

The Kurds, non-Arab Sunni 
Moslems who account for 
about 20 per cent of Iraq's 18m 
people, took advantage of the 
dlssarray in Iraq after the Gulf 
war to press their longstanding 
demands for autonomy. 

With the rout of the Iraqi 
a rmy in the south, they swiftly 
seized control of a wide swathe 
of the north and occupied key 
towns such as Kirkuk, at the 
centre of Iraq’s main oil-produ- 
cing province, and Irbil and 
Dohuk. 

But despite their determina- 
tion to free their homeland the 
lightly armed guerrillas were 
no match for the tanks, artit 
lery and helicopter gunshlps of 
the Iraqi army. Baghdad's 
onslaught against the Kurdish 
rebels in the north follows its 
bloody suppression of an upris- 
ing in the predominantly Shia 
Moslem southern region of Iraq 
in which many thousands were 
reported killed. 

President 
of Benin 
stands down 

Benin's President Mathieu 
Kerekou has accepted defeat in 
elections, easing fear in the 
West African state that he 
might try to ding to power, 
Reuter reports from Cotonou. 

Mr Kerekou, whose silence 
since his defeat provoked fear 
he might refuse to stand down, 
urged Beninese to back the 
new president, Nicephore 
Sogfo. 

Mr Kerekou took power in a 
1972 coup. He Is die first main- 
land African president voted 
out of office. 

Imelda Marcos faces 
$350m suit 

Hie Philippines will file up to . 
seven criminal cases against < 
the widow of former president 
Ferdinand Marcos to recover 
$35Qm from Swiss banks, Reu- 
ter reports from Manila. 

The cases may involve 
fraudule n t tax returns, unex- 
plained wealth accumulated 
during the Marcoses’ 20 years 
in power and alleged illegal 
funnelling of millions of dol- 
lars out of the country. 

A Swiss court has said 
Manila must file criminal 
charges against Mrs Marcos as 
a condition for returning toe 
Swiss bank deposits. 

New Zealand cuts 
welfare benefits 

New Zealand’s conservative 
government cut unemploy- 
ment and sickness benefits by 
up to a quarter yesterday, say- 
ing the jobless must be coaxed 
back to work, Reuter reports 
from Wellington. 

The cuts have sparked pro- 
tests, including from within 
toe ruling National Party. 
Critics say there are no jobs to 
go to. 

But Social Welfare Minister 
Jenn y Shipley said too many 
were earning so much on the 
dole there was little incentive 
to seek work. 

British Colombia 
premier to quit 

British Colombia's scandal- 
plagued premier, a former 
Dower bulb salesman who 
compared himself to Jesus 
Christ, said on Good Friday he 
planned to resign. Renter 
reports from Vancouver. 

Bill Vander Zabn laces con- 
flict-of-interest allegations 
over toe sale of his Fantasy 
Garden World theme park. 


Correspondent, in Nicosia ; 

Iraqi Shia leaders say their 
insurrection is continuing, but 
they have switched . to 
“hit-and-run" guerrilla tactics 
from bases in the rountryaSfl*. 
It seems Shia rebels plan to 
avoid pitched battles in popula- 
tion centres where ruthlass use 
of heavy armour and helicop- 
ters by regular troops killed 
many thousands of rebels and 
civilians. 

Apparent loyalist successes 
in efforts to bring tho southern 
and northern rebellions muter 
a semblance of control may 
have given President Saddam a 
momentary breathing space, 
but his country remains bank- 
rupt with much of its infra- 
structure destroyed. 

The UN is maintaining sanc- 
tions against Iraq until it com- 
plies with tough ceasefire 
terms. 8nd agrees to a share of 
its oil revenue being used to 
pay reparations to Kuwait and 
other states and individuals. - 

President Saddam des- 
patched some of his closest 
associates to northern Iraq to 
oversee efforts to put down the 
Kurdish revolt The relatively 
high proflla of the Iraqi leeder- 
Bhip in this latest crisis stands 
in marked contrast to its per- 
formance during the Gulf war 
when it "disappeared" for days. 

Kurdish leaders have 
expressed dismay over the ten- 
ure of the US-led anti-Iraq 
coalition to come to their aid. 

But toe US seems committed 
to avoid involvement in Iraq’s 
internal strife. 

“We’re not going to take a 
position," White House spokes- 
man M«rlin Ftttwater said last 
week. "You can find scenarios 
that say inaction helps the 
Kurds, helps the Shiites, helps 
Iran, helps Saddam, helps 
everybody. We simply aren’t 
going to take a position." 

• Egyptian President Hoani 
Mubarak said after meeting 
Syrian leader Hafez al-Assad 
yesterday that an international 
peace conference on the Middle 
East was essential but did not 
need to take place immedi- 
ately, 

Egypt and Syria have long 
been at odds on toe Arab-Is- 
raeli dispute, but a new-found 
rapport between Cairo and 
Damascus has been 
by their membership of the US- 
led coalition that forced Iraq 
out of Kuwait 

Israel’s new 

military 

chief 

By Hugh Camegy 
in Jerusalem 

A FORMER commando with an 
arsenal of military and aca- 
demic qualifications took over 
as chief of staff of the Israeli 
Defence Forces yesterday, a 
move that coincided with new 
government efforts to tighten 
security in the occupied terri- 
tories. 

Lt-Gen Shod Barak, one of 
the EDF's most lionised offi- 
cers, succeeded Lt-Gen Dan 
Shomron as chief of staff, toe 
most important post to Israel 
after the prime minister, 
defence minister and foreign 
minister, at a critical juncture 
for the army. 

It continues to struggle with 
the 40-month-old Palestinian 
uprising, or intifada, in the 
West Bank and Gaza Strip. The 
IDF Is also contemplating the 
strategic implications of the 
Gulf war which saw the threat 
from Iraq dismantled, hut dur- 
ing which Israel was attacked 
by long-range surface-to-sur- 
face missiles for the first time. 

.Gen Barak, 49. comes, ilka 
many senior IDF officers, from 
the Kibbutz movement His 
record Includes war service as 
a tank commander and a spell 
as IDF intelligence chief. He is 
credited with participation in a 
number of spectacular com- 
mando missions, including 
directing the assassination in 
Tunis to 1988 of Khalil al-Wa- 
zir, the Palestine Liberation 
Organisation’s military chief. 
He has university degrees in 
physics, mathematics and 
systems analysis. 

Bis most immediate problem 
will be the intifada, which 
dominated Gen Shomron’s five- 
year tenure, occasionally daus- 
ing friction between the IDF 
and the government as the 
army warned that force alone 
could not quell the unrest - 

On Sunday, in an effort to 
curb a spate of stabblngs of 
Israelis by Palestinians, the 
hardline government of Mr Yit- 
zhak Shamir, agreed to expel 
Arabs believed to bhve incited 
violence, continue a policy of 
demolishing or sealing homes 
of those involved in violence 
and to toughen controls on Pal- 
estinians allowed to enter 
Israel. 

One measure will be to 
crackdown on Israeli employ- 
era who hire Palestinians with- 
out work permits'. This is Hkaly 
to exacerbate economic hard- 
ship in the West Bank and 
Gaza as about two-thirds of the 
1W.000 Palestinians working in 
Israel are unlicensed. 
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WE’RE PLAYING OUR PART 
IN CREATING THE NEW EUROPE 


■M' 


Today's volatile economic climate has seen new political and financial structures developing, 
fresh markets opening up, and legislation and regulations c h a ng in g throughout Europe. 

As national trade and investment barriers fail, so European companies must decide their 
strategies for operating successfully in the new integrated market. 

In order to create opportunities out of these changes, the need for an innovative, flexible 
corporate finance advisor to help you achieve yonr strategic objectives grows ever greater. 

Which is where we can play a decisive role. 

Our local experience in virtually every European country, part of our established presence in 
over 50 countries worldwide, together with our global client base, enables us to offer our European 
clients a wealth of expertise. 

At the same time, our specialist teams offer an in-depth understanding of industries such 
as media, paper and packaging, chemicals, branded foods, energy and insurance. A knowledge | 




char allows us actively to approach companies with strategic M&A recommendations. 

These factors allow us to match the strengths of our products to the needs of our clients in 
every sector of corporate finance, from structured finance (including loan syndications and project 
finance), to cross-border acquisitions and tax-effective financing. 

In addition to advising clients, we can also provide underwriting capabilities in both capital 
and private markets through equity, mezzanine or senior debt financing. 

As well as applying complex structuring and financing techniques, thanks to our proven skills 
in risk management 

In short, we bring a combination of knowledge, s kills and contacts to bear in offering a 
complete, proactive service - a service that’s already helping companies achieve their goals. 

It’s all part of our commitment to the new Europe. A commitment which explains why che 
I deals with which we’ve been involved all bear the stamp of success. 
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INTERNATIONAL NEWS 


Hurd seeks to 
revive relations 
with Peking 

By Robert Mauthner, Diplomatic Correspondent 


MR DOUGLAS HURD. British 
foreign secretary. Is aiming to 
breathe new life into Brltish- 
Chinese relations, half-stifled 
In an atmosphere of mutual 
suspicion since the violent sup- 
pression of pro-democracy 
demonstrations in Peking in 
1988. 

He is due to begin talks In 
Peking on Thursday with 
senior Chinese government 
officials, including foreign min- 
ister Qian Qichen, and La 
Ping, head of the Hong Kong 
and Macao affairs office in 
Peking. 

Mr Hurd is anxious that the 
transfer to China of sover- 
eignty over Hong Kong should 
occur In the best possible con- 
ditions. 

The secretary’s immediate 
aim is to reactivate the Joint 
Liaison Group, set up under 
the 1984 agreement between 
Britain a nd China as a forum 
for consultations on the transi- 
tion of the colony to Chinese 
administration, from 1997. 

Since the Tiananmen Square 
demonstrations In June 1989, 
the work of this group, which 
began In a constructive cli- 
mate, has been sluggish, at 
best. 

Yet a large number of prob- 
lems, not least those related to 
the legal system of the Special 
Administrative Region - as 
Hong Kong is to become - 



Hard: Trouble over a massive 
airport project and the pros- 
pect of a brain drain before 
China takes control of the Par 
Eastern colony 


remain to be sorted out before 
the hand-over. 

The construction of Hong 
Kong’s new international air- 
port - at an estimated cost of 
HKglOObn (£7.1bn), one of the 
world’s largest infrastructure 
projects - Is a particular bone 
of contention. The scale of the 
expenditure, of which no more 
than 40 to 50 per cent is due to 
come from the private sector, 
has led Peking to complain 
that Hong Kong's official 
reserves will be dangerously 
run down by the time it takes 
over. 

The project now risks being 
delayed, given Peking’s 
demands that the colony set 
aside some HKSSObn to ensure 
♦hat its official reserves remain 
high until 1997. 

Mr Hurd will argue, how- 
ever, that the colony’s econ- 
omy Is strong enough to allow 
both the necessary expenditure 
on the airport and mainte- 
nance of the reserves at a satis- 
factory level 

The foreign secretary will 
also have to overcome Peking's 
persistent suspicions, since the 
Tiananmen Square events, that 
Hong Kong is being used as a 
base for subversive political 
activities aimed against the I 
P airing regime. I 

Peking has not recently 
repeated its attacks against the 
British government for having 
offered UK passports to about 

50.000 heads of Chinese Hong 
Kong families. China fears this 
would lead to a brain drain 
from the colony, in that the 
total exodus involved in the 
initiative is estimated at up to 

250.000 people. 

However, Chinese officials 
might well return to this issue 
doting tiie talks with the for- 
eign secretary. 

He Is expected to repeat 
western demands that the Chi- 
nese government should 
respect human rights and 
allow more freedom of expres- 
sion. bat be will stress that 
Britain is anxious to resume 
more normal political and com- 
mercial relations with China. 
He will be able to point to 
Britain having been using its 
Influence to this end in the 
European Community. 


Malaysian 
GDP may 
slip to 8.3% 
this year 

By Um Slovtg Hoon 
in Kuala Lumpur 

MALAYSIA’S gross domestic 
product this year is expected to 
slip to &3 pear cent after four 
years of rising economic 
growth which touched 10 per 
cent last year, according to 
Bank Negara, the central bank, 
in its annual report 

The bank expects that the 
economic momentum, touched 
off by a restructuring of the 
domestic production base, will 
carry through to this year 
though aggregate domestic 
demand has already slackened 
from 14.4 per cent in 1990 to 8 
per cent in the 1991 forecast 

Excepting government con- 
sumption, which is expected to 
grow by 9.2 per emit because of 
higher defence expenditure, 
the g rowth in all other areas of 
aggregate demand is expected 
to weaken further. The 
changes will be most signifi- 
cant In private investment, 
expected to tall from 3(13 to 
1 L 1 per cent, and in exports, 
from 16.6 to 8.5 per cent 

By sector, manufacturing 
and construction are expand- 
ing the fastest at respectively, 
12 per cent and 145 per cent in 
1991 compared with 182 per 
cent and 16 per oat last year. 
M anuf acturing overtook agri- 
culture for the biggest share of 
the economy in 1987; this year 
it will account for 28 per cent 
of overall GDP. 

Gross national product in 
current prices stood at 
M$1102bn <$4flbn) in 1990, or 
MS&2D2 per head, and expected 
to increase to M$1222bn or 
M$6,716 per head. 

Slower economic growth this 
year, it is hoped, wifi offer par- 
tial relief from price pressures 
with inflation at more than 6 
per cent according to indepen- 
dent estimates. 

Monetary policy, the central 
bank said, is expected to 
tighten in gradual stages. 

Malaysia's current account 
balance fell from a M$431m def- 
icit in 1989 to M$47bn last 
year, after its merchandise sur- 
plus contracted 57 per cent to 
MS46bn. 

However, large capital 
inflows, because of a higher 
foreign investment profile, 
lifted the country’s overall bal- 
ance of payments by 61 per 
cent to Mg5.4bn. 





▼ T hau Gorbachev 
makes his first trip to Japan, 
Japan's ruling LDP party is 
busy trying to persuade the 
Soviet president to settle a ter- 
ritorial dispute which has 
dogged bilateral relations since 
1945. 

The argument concerns the 
TrmU p Mends, four islands off 
northern Japan seized by 
Soviet soldiers in 1945. Japan 
has insisted they must be 
returned before it signs a Sec- 
ond World War peace treaty 
with Moscow. 

Tim official view of the Japa- 
nese government, including 
the Ministry for Foreign 
Affairs, is that all four islands 
must come back to Japan 
before Tokyo will extend eco- 
nomic aid to Moscow. 

But - to the annoyance of 
some foreign ministry officials 
-LDP leaders have recently 
dropped strong hints that 
Japan’s position is negotiable, 
Japan would accept two 
folantte now, and two at a later 
date, say the LDP chiefs. 

Independently of the foreign 


ministry, the party has also 
worked out a detailed package 
of aid proposals totalling 
Y3,000tm ($2lbn). The money 
would include Y500bn in emer- 
gency loans for buying con- 
sumer goods and Y500bn in 
credits to cover the cost of 
moving Soviet troops stationed 
on the disputed territories. 

The rest would come in. the 


Toshiki Kaifn, the Japanese 
prime minister. 

Scone Japanese commenta- 
tors have made much a f the 
fact that Mr Gorbachev has 
indicated that he is willing to 
discuss the territorial issue on 
his visit to Tokyo. Moscow's 
previous position was to deny 
that there was even anything 
to talk about But, even on this 


The head of Japan’s ruling Liberal Democratic Party (LDP) 
told government and party leaders yesterday that US compa- 
nies should be Included in future wwnnmfe cooperation pro- 
jects between Japan «n( the Soviet Union, Reuter reports 
from Tokyo. Mr Ichiro Ozawa was quoted by party officials 
as saying Japan should invite US companies to participate in 
potential joint economic projects with the Soviet Union. 


form of long- and medium-term 
loans and money for industrial 
development schemes, includ- 
ing projects aimed at exploit- 
ing the natural resources of 
the Soviet far east 
Mr Ichiro Ozawa, the LDP 
secretary general, visited 
Moscow last week to meet Mr 
Gorbachev, while Mr Alexan- 
der Bessmertnykh, the Soviet 
foreign minister, was in Japan 
over the weekend and met Mr 


point, progress could be 
ephemeral A joint statement 
published in Tokyo this week- 
end by Mr Bessmertnykh and 
Mr Taro Nakajrama, his Japa- 
nese counterpart, did not refer 
to the islands at all only to the 
“difficulty" ggtating in trilater al 
relations. 

Moreover, Mr Gorbachev has 
made dear he will not be bul- 
lied into premature conces- 
sions. He told Kyodo news 


agency this week; “If there are 
shifts in the Japanese position, 
co-operation will pick up. If 
there aren’t any, we shall con- 
tinue to live as we have been 
doing. We have proved that we 
can live without each other.” 

Mr Gorbachev Is sufficiently 
tempted by the prospect of Jap- 
anese economic co-operation to 
have asked officials to prepare 
a list of large-scale projects 
suitable for Japanese invest- 
ment But giving away terri- 
tory would be a high price to 
pay - partly because of the 
military importance of the 
islands as an advance post in 
the for east and partly because 
of the precedent it could set for 
those wishing to revise other 
sections of the Soviet Union’s 
post-1945 borders. 

Some Soviet citizens also feel 
that the islands are not Mr 
Gorbachev’s to give away - in- 
cluding Mr Buis Yeltsin, the 
president of the Russian repub- 
lic, whose territory includes 
the disputed territories. 

The islanders themselves 
voted in a referendum last 
month to stay in the Soviet 
Union. 




Soviet foreign minister Alexasds’ Bessmertnykh deft) and his Chinese counterpart Qian Qichen met yesterday to discuss Plato* for a 
visit to Moscow next month by the Chinese communist party secretary-general Jiang Zem in. In Peking. Chinese prime, minis ter u 
Peng said yesterday he believed that difficulties in the Soviet Union were only temporary, and that China was hoping stability would 
soon return. During their talks, Li told Bessmertnykh there was considerable potential for Slno-Sovlet economic co-operation. 

LDP takes initiative on Kurile Islands 

Stefan Wagstyl on a dispute dogging bilateral relations since 1945 

W ITH only two weeks ministry, the party has also Toshiki Kaifn, the Japanese agency this week; “If there are 
to go before Mr Mflt- worked out a detailed package prime minister. shifts in the Japanese position, 

hail Gorbachev of aid proposals totalling Some Japanese commenta- co-operation will pick up. if 


Hindu leaders 
urge support 
for temple at 
disputed site 

HINDU religious leaders have 
called on their follower* in 
India's general election next 
month to support tin party 
committed to the budding of a 
temple on the rite of an his- 
toric Moslem mosque at Ayod- 
hya. writes K.K. Sharma In 
New Delhi 

A resolution - adopted by a 
conclave of Hindu leaders just 
before a two-day "reUgtaus par- 
liament” begins today before a 
huge rally in New Delhi on 
Thursday -* 

in effect, condemns ail national 
political parties and implicitly 
supports the Hindu revivalist 
Bharatiya Janata Party (BJP). 
This constitutes significant 
political support from Hindu 
religious leaders in a country . 
where Hindus form nearly 66 
per cent of the population. 

The BJP last year led a 
movement for demolition of 
the mosque at Ayodhya town 
and the building of the temple 
to the Hindu God Ram on us 
site. The movement ted to vio- 
lence and communal tension 
and there are fears that the 
resolution could trigger similar 
events in the next few weeks. 

The BJP toppled the 
National Front government led 
by Mr V. P. Singh last year 
when it withdrew support ora: 
the temple issue. 

Khost garrison 
falls to rebels 

RED CROSS workers arrived 
in Khost military garrison in 
southeast Afghanistan yester- 
day after a mujahideen mill- 
tary victory over the weekend 
ended 18 days of fighting, west- 
ern diplomats in Islamabad 
said, writes Fariuut Bukhari la 

Islamabad, 

The report confirms that the 
military garrison has fallen 
into mujahideen hands, seen as 
a major military success and 
an important land victory for 
the rebels who have been fight- 
ing for Khost for almost 12 
years against the Soviet-sup- 
ported Afghan government 

Pakistan government 
sources said the fall of Khost 
could mark a turning point in 
the mujahideen struggle. How- 
ever, there were conflicting 
views if this would st reng th en 
their resolve to seek a military 
solution through intensifying 
their operations. 
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CONFERENCES 


EUROPEAN 

PERSPECTIVE 


A major study of the attitudes and investment practices 
of continental European investors 


E uropean Perspective examines the ownership patterns, portfolio allocation 
and communication preferences of over 100 professional investors in 
Switzerland, Finance, Germany, Belgium, the Netherlands and Italy. 

The findings will be of particular relevance to anyone involved in com- 
munication with institutional investors in the financial centres surveyed or 
in assessing trends in the European hind management industry. 

With a particular emphasis on attitudes toward the UK, the study 
details the different attitudes and procedures for each of the countries 
surveyed and will help companies to answer the following questions: 

■ Where are the best opportunities for expanding a shareholder base 
in continental Europe? 

■ Which themes and messages are appropriate for reaching institutional 
investors in different financial centres? 

■ How valuable are third-parties and different media publications in 
communicating with potential investors? 

■ How much do overseas listings encourage holdings by European 
investors? 

■ How do investment attitudes and approaches vary within continental 
Europe? 

■ What percentages of portfolios of institutions in each ofthese financial 
centres is allocated to each of the world’s financial centres? 

European Perspective was commissioned by Makinson . Cowell, the 
London-based investor relations consultancy, and the Financial Tunes. 

For a brochure on European Perspective outlining the contents of the 
study in more detail please call the Financial Times Market Research 
In London on (071) 873 3581, or fax your request on (071) 873 3065. 


APRIL 4 

Rebuilding Kuwait: A Briefing 
For British Business. 

Speakers include Allan Stewan. 

Min. for Industry. Scottish Office. 
Organised in assoc with the DTI. 
Scottish Office and the British Task 
Fence For the Reconstruction of 
Kuwait. Contact; Westminster 
Moment Consultants. Tel: 0483 
740730. Fax: 0483 740727 

EDINBURGH 

APRIL 8 - MAY 28 

FT-CITY COURSE 
Museum of London 
Enquiries: Financial Tunes 
Conference Organisation 
Tel: 071-9252323 
Fax: 071-925 2125 

LONDON 

APRIL 10-11 

MANAGEMENT OF SAFETY. 

A two day event focussing on 
behavioural science lechniques used 
to achieve quality and safety goals. 
Contact; ICbernE Conferences and 
Courses 0788 578214. 

Fas: 0788 560833. 

LONDON 

APRIL 11 

MANAGING DIVERSITY 
Learn about the benefits of 
diversity in Britain's workforce 
Cumberland Hotel. Chair. Nick 
Ross: Speakers include Brian 
Wolfson, Bryan Nicholson. 

Leonard Peach and Angela 
RumbokL Contact: Anne Solomon 
071 436 2471 

LONDON 

APRIL 11-12 

Euro- Labour Markets: The 
Prospects for Integration. 
International Convention Centre, 
Bimtingh am. International 
conference for business. 
Government, trade unions and 
researchers on the impact of the 
Internal Market on employment & 
labour markets in the EC. Contact: 
Caroline Lamber. ECOTYEC 
Research and Consulting Ltd. Tel: 
021 616 1010 Fax: 021 6161 1099. 
BIRM INGHAM 

APRIL 16 ~ 

INVESTOR RELATIONS FOR 
RECESSION AND RECOVERY 
Annual conference of the Investor 
Relations Society, on 
componyAftateho/der relations. 
Marriott Hotel. Speakers include Sir 
Ron Dcaring. Sir Peter Thompson 
and Dr Marjorie Mowlam MP. £240 
+ VAT (non-IRS members). 

Contact: Jacquie Lee at PCTS. 

Tel 071 284 0470 Fax 071 485 1005. 

LONDON 


APRIL 17 

Euro Commission's Proposals For 
Compulsory Environmental 
Audits. 

Analysis of these far-reaching 
proposals for UK companies. Chain 
Lord Clinton -Davis, former EC 
Environment Commissioner. 
Contact: Westminster M’meni 
Consultants Ltd. Tel: 0483 74073a 
Fax: CM 83 740727. 

LONDON 

APRIL 23 

Lobbying Brussels: A guide For 
British Businessmen. 

An essential briefing for any UK 
company wanting to influence 
Euro industrial and trade policy. 
Lord Jenkins. Lord Thomson, Lord 
Aldington and Sir David Hancock 
participating. Contact: Westminster 
Moment Consultants Ltd. Tel: 0483 
740730. Fax: 0483 740727. 

LONDON 


APRIL 25 

OIL SUPPLY AND PRICE. 
Crises, Politics, Recession and 
Glut. Demand Forecasting in 
uncertain times. Cavendish 
Conference Centre, W|. 

Contact: Caroline Little, Institute 
of Petroleum. Tel: 071 636 1004 
Fax: 071 255 1472 

LONDON 

APRIL 22 & 23 

European Securities Markets 
in the 90s 

Hotel irrterConrrncntai, London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax:071-925 2125 

LONDON 

APRIL 29 & 30 
World Palp and Paper 
Hotel InterContinental. London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax:071-925 2125 

LONDON 

MAY 8-10 
JAM CONFERENCE: 
"Administering Total Quality - 
Success Through People" 

Focusing on maximum utilisation of 
human resources. A must for 
Directors and Managers responsible 
for Quality Management Systems. 
Bournemouth Highcliff Hotel. 
Contact: Lisa Saunders. Inaiiniie of 
Administrative Management. 

Tel: 0689 873333 

BOURNEMOUTH 


MAY 9-10 

Know your competitors • 
Competitor fnteOigence & 
Analyses. 

Cafe Royal. London. 

Contact: Patricia DonnardL EMP 
Consultants. Tel: 071-487 5665 

LONDON 

MAY 16 

FOREIGN CURRENCY 
MORTGAGES. 

The Chesterfield Hotel, 

London Wl. 

Contact: The Registrations 
Department. European Study 
Conferences. Td: 0536 204224. 

LONDON 

MAY IS 

TRACING ASSETS 
DERIVING FROM FRAUD & 
DRUG TRAFFICKING. 

The Churchill Hotel, London Wl. 
Contact: The Registration* 
Department, European Study 
Conferences. Tel: 0536 204224. 

LONDON 

MAY 24 

THE CORDLESS OFFICE. 
How & How Soon? 

Contact: CommEd Publishing. 

Tel: 071-274 8725 

LONDON 

JUNE 3-4 

THE EMERGING 
EUROPEAN BOND 
MARKETS - 

The Rise of Mediterranean and 
German Substitute Bonds. 

The Forum Hotel. London. 
Contact: Louise Worde Hunter or 
Clare Lewer. Business Research 
International on 071 637 4383. 
LONDON 

MAY 30 

European Monetary Union in a 
Turbulent World Economy. 

The Grosvenor House Hotel. 
London. Convened by The 
Association for the Monetary 
Union of Europe and The Royal 
Institute of International Affaire. 
Enquiries RIIA Conferences. 


Tel: 071 930 2233. 
Fax: 071 839 3593 


LONDON 


JUNE 24-25 

THE ECU BOND MARKET 
Opportunities for Issuers and 
Investors Examined. 

The City Conference Centre. 
London. Contact: Louise Wotdc 
Hunter or Clare Lewcr, Business 
Research International on 
071 637 4383. 

LONDON 


EXHIBITIONS 


APRIL 18-21 

THE 6TH INTERNATIONAL 
CONTEMPORARY ART FAIR 
The fair attracts neatly 100 
galleries from 42 cities in lb 
countries: Contact: Joanna 
Pennell, ART/London 91. 

Tel: 071 486 1951. 

Fax: 071 224 2719 

LONDON OLYMPIA 


OVERSEAS 


APRIL 17-18 

Communication Strategics For A 
United Europe. 20 speakers from 
public relations publishing, 
journalism and industry discuss 
iraemaJ and exremaJ 
communications, marketing and 
new technologies. Contact: the 
Conf Board Registrar. 

Tel: {32) 2/2 17.46.45 
Fax: (32) 2/219.73.02 

PARIS 

APRIL 15-18 

DESALINATION AND WATER 
RE-USE. A major international 
conference and exhibition to discuss 
new and advanced technologies for 
water treatment. Contact: IChemE 
Conferences and Courses 0788 
578214. Fax: 0788 560833. 

MALTA 

MAY 13 

OPERATING IN GERMANY 
Legal, Financial and Tax 
Implications. 

The Scandic Crown Hotel. 

Brussels. Contact: The 
Registrations Department 
European Study Conferences. 

Tel: 0536 204224 

BRUSSELS 

MAY IS- 17 

ELED1S *91 Electronic Data 
interchange Systems in Skin 
D iscussing the organisation's 
national and international strategy, 
and organisational implications, of 
the owe of international standards 
and the electronic interchange of 
data, image and voice. Tel: +39 2 
9522102 Fax: +39 2 95343321 
MILAN 

JUNE 11 & 12 

Aerospace and Commercial 
Aviation In a Rapidly Chamnae 
World 

Royal Mom:cau Hotel. Paris 
Enquiries: Financial Tunes 
Conference Organisation 
Tel: 071-925 2323 
Fax: 071-925 2125 

PARIS 


* h 


To advertise in this section please call Mark Hall-Smith on 071-873 3580 
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There's A Reason You’ve 
Never Heard The Expression: 

“ Let’s Fax On It!' 


THE FAX MACHINE IS CERTAINLY A BOON TO 
BUSINESS. BUT THERE ARE TIMES WHEN THERE’S 
JUST NO SUBSTITUTE FOR BEING THERE. THAT’S 
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because theres a lot more to business 



than business machines. ♦♦ It's important 


to see the look in the eye as well as the 
words on the page. To interpret tone of 
voice as well as confirm facts and data. 
To discover subtle shades of thought 
and meaning that unfold during private, 
unhurried conversation. The value of 
doing business one-on-one increases with 
both time and distance. You just can't fax. 


phone or video-conference the warmth of 
a handshake in America. Or the dignity 
of a deep, formal bow in Japan. Or the 
trust and camaraderie of an embrace in 
Europe. ❖-> Direct, human contact. It's 
the way business has been done since 
business began. It’s something people 
everywhere urs ~ler stand and appreciate. 
Simply put, in this high-tech world, being 
there is more important than ever before. 


SOMETIMES THERE'S NO SUBSTITUTE FOR BEING THERE. 


£T£F£FJAf£r 




Notice of Redemption to the Holders of 

General Electric Company 

U.S. $300,000,000 Extendible Notes due May 1, 2006 
Redemption Date: May 1, 1991 

NOTI CE IS HEREBY GIVEN that, in accordance with the provisions at Section 6 of doe 
Fiscal and Paying Agency Agreement dated as of May 1, 1986 between General Electric Company 
and Ci tibank , NA., the Fiscal and Paying Agent and paragraph 6(b) of the Terms and Condi- 
tions of the above-mentioned Notes (the* 1 Notes”), the entire principal amount outstanding of 
the Not es wu l be redeemed at the dose of business on May 1, 1991 (the "Redempt io n Date") 
at a redemption price equal to 100% of their principal amount (the “Redemption Price") pins 
accrued and unpaid interest from May 1, 1990 to the Redemption Date. Interest on the Notes 
shall cease to accrue from and after the Redemption Date. 

Payment of the R ed e mpti on Price plus such accrued and unpaid interest will be made upon 
presentation and surrender of the Notes, together with all appurtenant coupons maturing an and 
subsequent to the Redemption Date at the of fers of the paying agents as listed below. On and 
after the R edemption Date, the sole right of a holder shall be to receive the Redemption Price 
plus accrued and unpaid interest, if any, on the Notes to the Redemption Date. In the event any 
sach unmarored coupons fail to be presented, tbe amount of the missing coupons will be deducted 
from the Redemption Price, 


PAYING AGENTS 


Gtibanlc, NA 
C i tiban k House 
336 Strand 
London, WC2R 1HB 
England 

Gtibanlc, NA 

Neue Mainzer Strasse 40/42 

D-6000 Frankfurt/Main 1 


Citicorp Investment Bank 
(Switzerland) 
Bahnhofstrasse 63 
CH-8021 Zurich 
Switzerland 

Citicorp I n vest m ent R ank 
(Luxembourg) S-A. 

16, Avenue Marie Tb&rgse 
Luxembourg 


Citibank, NA. 

Oocenter 
2 9 Le Parvis. 

La Defense 7 
Paris, France 

Gtibank, NA 
Herengracht 545/549 

Amsterdam 
The Netherlands 

Citibank. NA 
Avenue de Tervuren, 249 
B-l 150 Brussels 
Belgium 


GENERAL ELECTRIC COMPANY 


March 29, 1991 



ROBECO K.V. 
(Investment company with a 
variable capital) 
ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 
toteMtfanThmhv, raft Apt 1081. m 

Conoart and Congraoa building ‘do 
Doa Ian', antranc* Kiuteptoln 30, 
Hamdwn, a aso urn. 

AGENDA 

1. Opening 

2. To racalwe and adopt tha Raport aft* 
Board otDhaenn tor tlwftMnctalyaar 
169G 

3. lb raooNa and adopt thsAmat 
Accouas lor ttwflnandalyaar 1990 

*■ To dotennlna the appropriation of tfia 
protfi 

5. To oompoaattte Board olSupaniteoty 

Dfeactoro: 

• Moans. JJd. GoudsMWd and KJ. 
WWavaa n wB rotfgn rawing roaehod 
ratkwnaiftaga 

• k x* bo prepoaad to amalm Mr. C. 
van RQn a Buparvtoory Director 

B, Any a*wr buahua 

Coptea ditto Ml agenda and dtho Annual 
Roport for IBM oan ba obtalnad tram 
National W oa t mltf r Bank PLC, Global 
SacuWaa Sarvtoao, Stack OfBoa Sarvloao. 
3th Floor, 21 Lombard Sttaat, London EC3P 
3AR. 

Holdara oi Shan Warrants to Boorar 
doalroui erf teaming «■ befcig represented 
at iha Moating. should lodge that Shan 
Warrants by hand (postal cMteorioevril not 
ba accepted tor voting proposes ) wBh tw 
National Wa a lirtnn o r Barit PLC. Global 
SacuNaa Samtoaa, Stock Ontoo Service*, 
SBiHoor.zi LombrodSmat, London EC8P 
3AR (ban— an iha hours ol 10 ajn. and 2 
pjj»0 In aouhano* tor a raoslpt. notlaiar 
titan Thursday, lllh AprR 1901. 

Bonaflcte ownero wtton Share Wwrenta 
art preaandy da p o ab ad wWi a Bank mute 
obtain a CartHeaM ol Oapoab signed by tita 
Bank aa avUanoa OM auch Bank la holdtoe 
iha 8hsra Warrants. Th» CerttBcst* of 
Dapoafc muat ba todpad aotonai racalpl. by 
that Bank, vrith me Nadonaf Wa a tmlnator 
Bank PLC, In accordanoa vrith the 
raquiramonto ataaad abaire. 

The racatoc lor Iha Share warranta or 
CorWkrata of Deposit wffl constitute 
avldanca of a aha rohoMsfa ontfflemtm to > 
attend and vow at Iha Ma adn g and should 
ba praaantad at iha door of tha Moating 
HteL If a holder daakaa to appoint a proxy, 
who naad nor ba a member ol the 
Company, to aaand and Mia In Ha stead, a 
hxm ol proxy may ba obtalnad tram iha 
National Westminster Bar* PLC aa abon 
and Me tom ol proxy muat ba praaanlad at 
tt» door ol tin Mooting Hatitogattiar Mtth 
the receipt for the Share Warranto or 
C ar tMo ai e ol Dapoak. 

P a n afc M owtwraolS^ahroaC te ttiilcte a a 
registered to the name of Nadonai 
Provincial Bank (Nomine aa) Lira Had 
J aaftn ue to aaondtog or being lepraeentod 
at the Matin g muat obtain a receipt or 
Certflleaie of Oeporit In the earne way aa 
hokfenof Share Warranta to Beanr. If they 
deake to aoand Iha M a ato ig In pereon or to 
be rapraaamad they mut obtain a tom of 
proxy signed by ItedofM Prartnctal Bonk 
(Nominoeo) Drafted. wtdeh tami rauet ba 
praaantad t tha door ol the Masting Had 
to g ethe r vri A Aa racalpl exefigad tortoe 
Sub-ohora CeniDcalae or Cenffieua of 
Dapoak. 

aenritotel owrvera ol Sutoeharae registered 
In any name other than that ol Nadonai 
Prcvtncbj Bank (Nonttnonaj United, hofctefs 
ol Ragtowrad Rd Sharaa and SharahoUare 
who maMato a Shsreboldart Account wbh 
Aa Company wtohtng to aowid and vato at 
ms Mooring or to appoM a proxy e attend 
and vote In Aelr stead. nurttegrifty Mr 
Manikin to wiring id Aa Sacratwy. Robeco 
N.V., Hear O oka l wa g 133. 3032 AD 
Rotterdam. Nedwr to nrii to arrive not toier 
Aon ITuaday iia April 1991. 

Service oo n tr aaa era not entered Into wMi 
Aa draetom. *Ao htdd office In aosonlanoa 
wffit the Arttateool Association. 

BVOflUeROFTHEMANAQEMENT 
Doted Wo End day of Apiti. 1091 

PA Box 973 
Rotterdam 


ROUNCO N.V. 

(Investment comapny with a 
variable capital) 
ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 
to be held on Thuraday, 18th ApriL 
1801 ol Concert and Congress 
building ’de DoeJen’, entrance 
Krutaptaln 30, Rotterdam, at 11.45 
am. 

AGENDA 

1 . Opening 

2. To teoalve a nd adapt the Report o> 
the Board of Directors for fin 
flrandaJ year 1990 

3 . To receive and adopt the Annual 
Acoouita for the financial year 
1890 

4. To determhie the up pro prlaUun of 
tie profit 

6. To compose the Board of 
Supervisory EHrectom;- 

6. Any other busfnees 

Copies of Die full agenda and of the 

Annuel Report for 1990 can ba 

obtained from National Westminster 

Bank PLC, Stock Office Services, 5th 

Floor, 21 Lombard Street, London 

EC3P3AR 

Holders of Share Warrants to Bearer 
desirous of attending or being 
represented at the Meeting, should 
lodge their Share Warrants by hand 
(postal detivertes win not be ecoaptod 
for voting purposes) with the National 
Westminster Bank Pic, Stock Office 
Services, 5th Floor, 21 Lombard 
Street, London EC3P 3AR (between 
the hours of 10 oja and 2 pjn.) In 
exchange for a receipt, not talar than 
Thursday, 11th April 1991. 

Beneficial owners whose Share 
Warrants are presently deposited with 
a Bank must obtain a Certificate of 
Depoet signed by the Bank aa 
evidence that auch Bank b hoUng the 
Share Warrants. The Certificate of 
Oepoatt must be lodged against 
rectipt by that Bar*; wfth the National 
Westminster bank PLC, In 
accordance with the requbwiienta 
stated above. 

The receipt tor the Shore Warrants or 
Certificate of Oepoatt wffl constitute 
evidence of a shareholder's 
enttdsment to attend and vote et the 
Meeting and should be presented at 
the door of tfia M ouft t g Hal. It a holder 
dashes to appoint a proxy, who naad 
not be a member of the Company, to 
attend and vote In his stead, a form o< 
proxy may be obtained from the 
National Westminster Bank PLC as 
above and tftis (orm of proxy must be 
presented at tire door of the Meeting 
Hal together with the receipt tor tfia 
Share Warrants or Certificate at 
Deposit 

Beneficial owners of Sub-share 
C e rti fi cates registered In the name of 
National Provincial Bank (Nominees) 
Limited desirous of attancflng or being 
represented at the Meeting must 
obtain a receipt or Certificate of 
Deposit to tha same way as holders of 
share warranta to Bearer, tf they 
desire to attend the meeting In person 
or to be represented they must obtain 
a farm of proxy signed by National 
P r ovi ncia l Bank (Nominees} Unified, 
which farm must be pre s ented at the 
door of tha Meeting Hall together wfih 
the receipt exchanged tor the sub- 
share Certificates or Certificate of 
Deposit 


Beneficial owners of Sub-shares 
registered in arty name other than 
that oi National Provincial Bank 
(Nominees) Limited, holders of 
Registered Full Shares and 
Shareholders who maintain a 
Shareholder's Account with the 
i to attend and vote 


at tha MeeAx] or to appoint a proxy to 
attend and vote hi their stead, must 
signify their Intention In writing to the 
Secretary Rolinco N.V. Hear 
Bokehreg 133, 3032 AD Rotterdam 
Netherlands u arrive not later than 
Thursday, 11th April 1991. 

Service contracts are not entered 
Into vrith the Directors, who hold 
office In accordance with the Artidos 
ol A s so c ia tion. 

BY ORDER OF THE MANAGEMENT 
Dated tills 2nd day ol April. 1991 
P.O.Box 973 

Rotterdam 


RORENTO N.V. 
(Investment company with a 
variable capital) 
MFOfWAUVE MEETING FOR 
BHAREH0UWI8 
tobs held on llwsdiy, IBM April, 1991 , m 
C ancan and Congress building He 
Dos Jan - , entrance Krutspteln 30, 
RaOwdani, at 1430 pm 
AGENDA 
I t. Opening 

2. To dscuse Ae Repot of the Bawd ol 
Ofractns farthe Ifnandaf yew 1990 

3. To dhows the Annual Accosts for Ae 
financial year 1990 

4. To dseiM the apprepriteion of ttw profit 

5. To (flacuss tha axnpoaltionol tha Board 
of fAgmiawy Dlroctoro: 

• Mason. JALGoudniasid and 
HJ. Wfitevso n wH raolgn having 
reached rofiteman age. 

• It w<8 be proposed to th» General 
Mee ti ng of BhawhoMera to appoint 
Mr. C. van RQn a Brpervbary Dbector 

«. Any other bystoess 

RORENTO N.V. 
ANNUAL GENERAL MEETING 
OF SHAREHOLDERS 

to ba held on Monday, 29th ApriL 1991, it 

Zealand* Business Centra, P oi aris we g 

28, WHamstad, Curasao (Nethortonds 

ArCBra), si 1030 am 

AGENDA 

I.Operfing 

2. To noslM and adopt the Report ol tits 
Board of Directors tor the finondri year 
1990 

3. To reoelVB and adopt tiw Annual 
Account* lor tha financial year 1990 

4. To ddamrina the sppraprMon ol the 
Prod 

5. Tb compoca the Board of Supervisory 
Dtaaorr 

• Maoars. JJri. Goudawntd and 
HJ. WBavean wB narign having 
reached radsmant age 

• fi wS be proposed to appoint 

Ur. C. van Rfn a Bupantaoty Dfroctv 

8. Aiv rxhsrbudneaa 
Haidars ol Shan CanMoau to Bearer 
dasheua rd stienrang or being rapreeamad 
at the above stated Meadnoa, should 
lodge their Sham Cartflfcnea by hand 
(postal dotverias w* not be accepted) 
wth the National We at ml reter Bank PLC, 
Gtabal Socurttiaa Satvkm Stock Office 
Sarvkae, Stir Rocr, 2i Lontoand Street, 
London EC3P 3AH (ba t wee n Bw hours of 
10 s.m. end 2p.m.) ae lollowa: 
INFORMATIVE MECTWQ - NOT LATER 
THAN THURSDAY, 11TH APRtt. 19B1. 
ANNUAL GBiHIAL MEETING ■ NOT 
LATER THAN MONDAY, 22ND APRIL, 
1991, N EXCHANGE FOR A RECEIPT. 

Baneflotal owners whose Sham 
O ait fi l ca tosawpieBSWly d a po atedwfiha 
Bor* mutt obcato a Comtcaia ol Dapoak 
afiinad by the Bank at avkienoa that auch 
Bank la hokfing the Share CerWcataa. 
This Cartfiteete must ba todgad agdnat 
rscatoL by met Bor*, urito the Nation* 
WH Tdnoisr Bank PLC, In eooordena s 
nriih the reqriremm stated above. 

The receipt tor tha Share ConNcatea or 
Cartfloam of DopaoK wfil conatttuta 
evtdancaola ahar aholdartan tl Ban ia ntto 
attend end vote at the Maadng and rimJd 
ba praaanlad at Iha door of the Mooting 
HaL If a hotter dwtota to appoint a 
proxy, who naad not be s member ol tile 
Company, to attend and vote hi Hastead, 

■ form of proxy may be db te hadtwm file 
National Wea t m toUrBsrtc PLC os Mxrva 
and tifia term ol proxy must be pteaented 
at itw door ol tits Meeting HsH together 
wth ttw receipt tor the Shore Cenmcadas 
or CtertMoate Of DtpoaC. 

SHar* holdara who maintain a 
Sttereholdaria Aeooure with tire Company, 
wtrrtng to attend eMteror bate Ma or toQa or 
to appoint a proxy to their a te ad. muat 
■ignity their Intention In wrlttog to tfte 
Soorateiy, Raranto N.V, c to Axiranlo B.V„ 
Hoar Bakatorag 133. eras AD HaaaRteni. 
Natharianda to ontni not hear titan the 
datee todtoWMMi aboue. 

Akhough pnwiaa may attend, votaa wti not 
ba oaat M tha Intonrimha X tea ti n g. 

Capias ol tha toB oeondas and ol tha 
Annual naport lor ten can ba obtained 
tram H atto na i W ao nn iiw i ar Bank PLC atthg 
aUtteoa shown ebon. 

Santos corneas are not artisrad Into *toi 
tha Di r ectors, who haM olfloe In 
accordance with the Aifidw ot 

HY ORD91 OF THE MANAOBBUT 
ST. MAARTEN 

Dated Hite told day at Apr!, 1891 
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Industry’s costs rise 

Charges for directory inquiries are forcing 


as BT rings changes 

some customers to rethink their phone use 

_ i tr^inTMHAa RnUdhiti Sod. 


B RITISH industry could face a 
£400m a year increase in costs 
from today unless it controls 
phone calls to British Telecom’s direc- 
tory inquiries service. 

Only four years ago when BT*s qual- 
ity of service plumbed new depths It 
was often virtually impossible to reach 
the directory inquiries from within Lon- 
don. But the service was free of charge. 
From today BT will charge *L5p for 
searching for two telephone numbers, 
with 90 per cent of calls answered 
within 16 se con d s. 

The tariff wffl pot Britain dose to the 
top of the international league table for 
normal directory Inquiry charges. In 
the most liberalised markets, where 
competition Is most advanced, charges 
are about half BTs. 

BT argues that many of these charges 
are cross-subsidised from Mpftgr prices 
charged for normal telephone calls. It 
says It will not make any money from 


the introduction of charges because 
prices for telephone calls, which earned 
BT £&£5bn last year, will foil by an 
offsetting 6 per cent. 

About 75 per cent of BT*s customers 
hardly use directory Inquiries. The 
remaining quarter who are tbe Inten- 
sive users of the Inquiries service axe 
also the most Intensive users of the 
telephone, so they should be the ma in 
beneficiaries of lower call charges. 

Yet, judging by the absenc e of fren- 
zied preparations among companies and 
government departments, it seems 
Bkdy tfrat many organisations win be 
taken unawares by the change - which 
could lead to a significant increase in 
their telephone bills. 

National Power, which is preparing 
for tbe change, estimates that without 
any offsetting action to control inqui- 
ries Its telephone bill could rise by up 
to 10 per emit, by between £75£00 and 
£800400. 


There have been no moves so for in 
the big Whitehall departments to 
remind civil servants to use directory 
inoiriries sparingly or not at all from 
next week. Some of the biggest are on 
the Mercury Commnnlcanana network, 
which charges 58p for three toquWes. 

Advertising agencies, which tend to 
be frenetic users of telephones, are 
unruffl ed by the charges. Ogilvy & 
Mafh ff 1 * is typical of the huger London 
agencies, with 55 telephone hues and 
506 extensions at its headquarters by 
tiie Strand. Even at a time when the 
recession Is putting pressure on costs, 
Ogilvy does not see the new charge tor 
directory g«np dries as a problem. 

The flnanoal services sector is taktag' 
action. Staff at several large banks and 
building societies will have calls to 
directory enquiries barred from next 


_ Bank said 
have to be m a d e 


uirles 
the 


switchboard. Nationwide Building Soci- 
ety said it was doing the same out 
would be monitoring the number or 
inquiries made to see if a new call 
Inquiry serv ic e should be Introduced. 

Several companies. Including 
National Power and British Gas, are 
examining whether to Install corporate 
directory inquiry services, using one of 
two systems supplied by BT. One sys- 
tem gives a company direct access to 
BTs central database to search tor a 
number, while the other has transferred 
the information contained In the data 
bai n* on to laser disks which can be read 

Its use of BT directory enquiries to 
decline rapidly. It is Introducing disk 
systems at main swit c h b oards. 

Dooid Borchord, Richard Evans, Chut 
Cooksan, David Thomas. Alice Rtm- 

sthom and Charles Ltadbeater complm 
this report 



Revenue from NHS 
private care rises 19% 

By Alan Pika, Social Affairs Correspondent 

developed In the last two 
years," the review says. 

Under the government's 
reforms. Individual NHS hospi- 
tals face pressure to nuudmue 
their income. Most of this will 
come via contracts from NHS 
health authorities and general 
practitioners. 


AoMoy AotMtwd 

FOB PATIENTS at Central Middlessex dlesex was one of the hospitals that 

west London, It was very much became self-governing trusts under which 
as osuaL For the management, senior managers assume all responsibility 
marked the start of possibly the for day-to-day administration. 

_ in the National Health Nurse Lynn O’Connor is pictured at the 

Service’s 43-year history. The Central Mid- Central Middlesex with Margaret Hicks. 


REVENUE FROM National 
Health Service private pay 
beds rose marginally faster 
than that of Britain's indepen- 
dent hospitals in 1989, a review 
says today. The figures suggest 
that NHS hospital managers 
may be planning tougher com- 
petition with the independent 
sector now government health 
reforms are m place. 

Although private treatment 
in the NHS accounted for only 
8 per cent of the £L2bn spent 
on private acute healthcare in 
1989, the latest edition of 
Laing's Review of Private 
Healthcare shows that the 
NHS's private income 
increased by 19 per cent 
“Whether this heralds an 
increasing future role tor the 
NHS in private healthcare will 
depend cm the perceived suc- 
cess of new, dedicated NHS pay 
bed units which have been 


In a statement welcoming 
the start of the reforms which 
came Into effect yesterday, the 
Independent Healthcare Asso- 
ciation accepted that they 
would mean “more competition 
for independent hospitals" 
from the nHS’s pay beds and 
Its new self-governing trust 
hospitals. However, it added, 
that NHS patients could now 
be funded for treatment In 
Independent hospitals. 

Lding's Review of Private 
Heahkcare. Labia and Butsson, 
46 Marquis Road, London NW1 
9UB. £85 


NEWS IN BRIEF 


Lowndes 
Queensway 
refunds near 


MORE THAN 25,000 customers 
of Lowndes Queensway, the 
furniture end carpets retailer 
which collapsed fast August, 
are likely to receive refund 
cheques this week, writes Gay 
Harris. 

Mr Jonathan Phillips of 
Price Waterhouse, the accoun- 
tancy firm which administered 
a cism insurance policy fi>hm 
out by Lowndes* directors in 
January 1990, said: “The people 
who are getting cheques will 
be getting 100 per cent of their 

claim. " 

About LOOO other customers 
will receive explanations of 
why their claims are still being 
processed. 

Power contract 

THE NEWLTinrtvatiBed South 
Wales Electricity has signed a 
five-year contract with BP 
Chemicals to buy surplus 
power from the chemicals com- 
pany’s Baglan Bay generators. 
The combined heat and power 
station can produce nearly five 
times the 20,000 kw needed by 
BP for Its own processes. The 
deal means that South Wales 
Electricity can buy enough 
electricity from BP to supply 

180.000 homes. 

B anking costs fall 

THE COST to foreign banks of 
oper a ting in Lon do n Iim fatten 
for the first time since reguar 
annual reports began 10 years 
ago, according to the annual 
survey of hanking costs by 
Noel Alexander Associates, the 
hanMng consultancy. 

The cost of opening a 
medium-sized branch has 
fallen from £8 .3m to £3.1m. 
Within this, the cost of renting 

5.000 sq ft in the Oty is esti- 
mated to have fallen from 
£400,000 to £300,000. 

Fabian Industry call 

THE FABIAN Society, the 
lefb-wirur think-tank, has called 
in Targeting Competitive 
industries, a pamphlet pub- 
lished today, for "a coherent 
and active industrial policy" to 
replace the Thatcherlte “miter- 
prise culture*'. 

Targeting Competitive Indus- 
tries, Fabian Society, 11 Dar t ■ 
mouth Street, London SW1H 
9BN. £3.50. 

New water charges 

WATER COMPANIES will levy 
a charge an every bath, basin, 
and washing twanhim, installed 
In new flats under a revised 
scheme introduced yesterday. 

Developers claim that it 
could mean a 5,500 per cent 
Increase in water connection 
costs for Borne housing projects 
which traitarfri many rata 

Spirits sales down 

SPIRITS SALES last year 
decli ne d by more than 7m bot- 
tles. Provisional figures from 
the Wine and Spirit Associa- 
tion show that the brunt of the 
2A per cent fall on 1989 sales 
was borne by whisky. 


CBI sees company profits revival next year 


By Peter Marsh, Economics Staff 


COMPANY profits will fan this 
year by 15 per cent because of 
the recession but should 
recover by a similar amount in 
1992, according to the Confed- 
eration of British Industry. 

The CBI, in its half-yearly 
forecast for the UK economy, is 
much gloomier on the famn wfl- 
ate outlook for company earn- 
ings then in its protection last 
November, when it said profits 
would fan in 1991 by less than 
4 per emit. 

Since then, many economists 
have Judged that the recession 
wfll be deeper than had origi- 
nally been predicted, although 
few believe it wfil be as harm- 
ful as the 1980-81 economic 
decline. Hie CBI believes prof- 
its wfil grow by 14.4 per cent in 
1992. 

According to the CBI, invest- 
ment by manufacturing indus- 
try is likely to fall by 17 per 
cent in 1991, the biggest 
riprifaa for 10 years. 

In the CBTs November fore- 
cast, the likely investment 
decline was put at less than 6 

ner rant. Ga mt a l men ding is 

likely to grow by 4.4 per cent 
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in 1992, according to the 
employers’ body. 

The CBI, like the Treasury 
and many other privatosectar 
forecasters, expects a slow 
recovery from the recession to 
begin this summer. It believes 
overall UK output will fall by 
nearly 2 per cent this year and 
rise by a similar amount in 
1992. 

The CBI is predicting a shal- 
lower economic decline than 


the Treasury in terms of con- 
sumer spending, with this 
number expected by the 
employers' body to fall by 0.7 
per cent this year and increase 
by IB per cent in 1992. In con- 
trast, the Treasury is forecast- 
ing a L75 per cent fall in 1991, 
followed by an increase of just 
over 2 per cent In the following 

12 wimithft- 

Seasonally adjusted unem- 
ployment will increase from 


about 2m in February to an 
average of 2.7m next year, says 
the CBL In Its November fore- 
cast, the CBI put this last fig- 
ure at 2.1m. Unemployment is 
likely to reach 2.6m by tha end 
of 1 99 1. 

Jobs will be lost in both the 
manufacturing and non-manu- 
facturing parts of the economy 
in roughly equal measures, 
according to the CBL 
Employment, Page 12 


F ew computer manufacturers 
could ever hope to fulfil such 
an order. £16 million worth of 
commercially available PC’s and 
Laptops, complete with printers, 
software and supplies far Operation 
Desert Shield and Desert Storm. 

All tested to withstand the heat 
and humidity of Saudi Arabia. All 
wanted in double quick time by the 
U.S. Central Command. 

lo be able to say we at 
CompuAdd met the deadlines says 
a lot about the way we do business. 

As the world's largest direct sales 
PC manufacturer with a full range 
encompassing portables to 
DOS and UNIX high 
performance workstations, 
we are used to delivering 
large orders fast. More than 
one third was in place within 
9 days. 

The rest soon followed. 

With the result that the most 
powerful PC's ever procured 
by the U.S. Military were on 
the ground, on time, ready 
for action - the first time the 
PC has been used in the 
frontline. 

It only goes to show that 
if you want high quality, tow 
cost PC’s and peripherals 
delivered on time, you should 
cutout the middle man and 
come direct to CompuAdd. 

You’ll get it all plus free Hotline 
support for life. And that holds 
true no matter how large or small 
your business happens to be. 

Call CompuAdd now by dialling 
0800 525295. 


Delivery 
within 9 days. 
There was a huge Gulf 
between us and our 
competitors. 



ComouPidd 

No need to talk to anyone else. 

CompuAAL 7 Grim Watcm BtImoI BSI 6HA. TM: (08001 525295. 
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Some engines. Some family. Four- valve -per- 
cylinder technology from Mercedes-Benz. And, 
as you'd expect from the A 
current World Sports Car 
Champions, these multi -valve power- 
plants are special. As the engine revs -** 
vary, so does the valve tuning - through automatic 
camshaft adjustment. This refinement keeps them 
working eagerly when most four-valve-per-cy Under 
engines are no longer on song. 

Solving The Multi-Valve Riddle 

For all its fashionable wizardry, four-valves- 
per-cylinder tends to produce a narrower power 
band than a conventional two -valve arrangement. 
To Mercedes-Benz, of course, this was more of a 
challenge than a limitation. 

By electronically varying inlet timing, their 
multi -valve engines generate optimum cylinder 
charging at all engine speeds, so boosting torque 
much lower down the rev range. It's a solution 
that helped push the 7jobhp twin-turbo Mercedes 
sports prototypes to emphatic wins in the 1989 
and 1990 World Sports Car Championships. 

It's a development you 11 also find in the 
326bhp version of the 5.0 -litre V8 powering 


Advanced multi-valve engines. 

ve power- npl • a 1 f* • 1 Every car 

„ nt ,,, They run in the family. _ 


WORLD SHOR TS CAR 


1919 -CHAMPIONS -1990 



Engineered like no other car 
in the world 


the 500SL sports convertible, and in the 2Zobhp 
3.0 -litre six in the 300SL-24 sports car, 300E-24 
* __ _ _ mid-size saloon, 300CE-24 

^ coupe and 300TE-24 estate. 

• 1 Every car in the family also has unique 

* -**-** Y* electro-mechanical engine management 

that functions flawlessly even if there’s an electri- 
cal fault - a versatility that is beyond a purely 
electronic system. (But, if ever a fault of any 
kind does develop, as a Mercedes driver you'll 
enjoy the unparalleled back-up services of the 
Mercedes-Benz dealer network, including the 
European -wide Touring Guarantee.) 

Matching Handling To Power 

The multi-valve Mercedes road cars (including 
the compact 204bhp 190E 2.5-16) are performance 
machines in the widest sense of the word. To 
their highly advanced engines add equally crisp 
suspension and steering systems (either standard 
or Sportline). They control and direct the power 
with great assuredness. You can also add Sportline 
seating; and ABS brakes are standard, of course. 

So you 11 be travelling safely as well as swiftly 
- no matter which member of the multi -valve 
family you decide to run with. 
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Tories to widen 


inner-city pledges 
in manifesto 


Unions told 
of risk to 
pension fund 
surpluses 


8 Alta: 


By Alison Smith 


By Barry Riley 


mm 


AN EXTENSION of comp- 
etitive bidding to win govern- 
ment grants for urban projects 
is set to form an important 
part of Conservative manifesto 
plans to regenerate inner 
cities. 

The aim Is to reinforce the 
party's commitment to inner 
cities, which have not revived 
as much as expected after the 
1987 election night pledge by 
Mrs Margaret Thatcher that 
they would be a priority. 

The first element of competi- 
tive bidding was announced by 
Mr Michael Heseltlne, the envi- 
ronment secretary, in Man- 
chester earlier this month. 


He said then that groups 
applying for funds under the 
£2 61m Urban Programme 
would have to compete to 
prove that their proposed 
schemes showed enterprise 
and vision- 

Ministers believe that thin 
principle could also ensure 
more effective use of available 
funds. 

One approach under consid- 
eration is to reserve a “top 
slice" of the different grants 
for award to the s chemes likely 
to have the greatest economic, 
social and environmental 


impact The result is likely to 
be that fewer, but larger, pro- 
posals will receive help. 

More than £lbn is being 
spent in pr ogr a mmes to help 
training atpan companies, 
and just over £900,000 is ear- 
marked for inner-city housing 
initiatives. 

The move is likely to be pres- 
ented within a general 
restructuring and simplifica- 
tion of the inner-cities pro- 
gramme. 

Ministers are concerned that 
much of the £4bn in grants is 
being dissipated as it Is spread 
too thinly among too many 
projects. 

The oharige of wm phamB is 
Mr HeseMne’s attempt to re- 
invigurate the Tory approach 
to inner that, he champi- 
oned during his first four years 
as environment secretary from 
1979. 

Despite the Action for Cities 
launch three years ago and the 
changes made to channel more 
fluids through government pro- 
jects rather than through local 
authorities, the inner-cities 
programme has suffered from 
the view that it has been the 
focus of many Inter-departmeo- 
tal battles. 


OCCUPATIONAL pension fund 
surpluses have begun to fall 
significantly, and could be 
wiped out within two years, 
according to a report circulated 
to trade roriona. 

Union Pension Services, 
which advises unions on pen- 
sion fund matters, has intro- 
duced the monthly UPS Sur- 
plus Index to measure the 
Influences on scheme sur- 
pluses indicate under- 
lying treads between actuarial 
valuations, which typically 
take place every three years. It 
qflcnlates niat flu index rose 
strongly during the 1980s but j 
may have reached a long-term j 



pW'ffrt. if ;>•; r> 



Leaders 
emerge in 
market for 
electricity 


By JuUat Sydtrava 


Complex financing: Birmingham City fimmdl, which owns the ICC (right), hopes to attract high-sp endin g visitors 


The index is influenced 
mainly by the rate of growth of 
company dividends and 
employee earnings. Dividend 
growth has recently slowed 
sharply, but earnings have 
decelerated only slightly. 

Mr Bryn Davies, the actuary 
who devised the index, said 
Bwt all fichomgg faced the wak 
that wages would catching up 
with dividends. "H tins were to i 


Birmingham’s £160m convention centre open 


By Paul Chooser Ight, Midlands Correspondent 


happen now, the surpluses 
winch stm exist disap- 


wmch « tfn exist disap- 

pear as quickly as they first 
arose at the beginning of the 
1980s," be warned. 


THE £160m International 
Convention Centre (ICC) in 
Birmingham opens today when 
2^500 delegates from *h» British 
Small Animal Veterinary Asso- 
ciation g »t*tw for thatr animal 

Brniftwwnw!. 

Owned by Bi rmingham fHty 
Council, the IOC and the adja- 
cent National Indoor Arena are 
likely to be the important 
capital projects undertaken by 
a local authority under the 


present system of local-govern- 
ment ffwanring T maair y con- 
straints on council borrowing 
rule out civic projects on a star 

flay 

The National Indoor Arena, 
a sports stadium, will cost 
£51m and open next October. 

Birmingham City Council 
financed the development of 
the ICC with a 240m grant 
from tfrp European Regional 
Development Fund ^ fauna 


We’ve made Frankfurt 

your passport to the world. Lufthansa. 
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guaranteed on the security of 
the National Exhibition Centre 
(NEQ, which It also owns. 

The city council does not 
expect the ICC to offset its cap- 
ital costs from profits, and it Is 
expected to run an operating 
deficit in its early years. 

The NEC, by contrast, is 
recouping its capital cost from 
naming * The centre opened in 
1976 and has made profits after 
debt servicing charges since 


1980-81. It contributed £7.5m to 
the Birmingham general rate 
fond in 1389-90, although the 
contribution for 1990-91 is 
expected to be lower. Profits 
from the NEC will go towards 
offsetting the costs of the ICC. 

Mr Roger Burton, Birming- 
ham's city treasurer, said con- 
vention centres did not make 
money directly, but that finan- 
cial benefits came from visitors 
spending money In the region. 


New trains 
for Oxford 
approved 


By Richard Tomkins, 
Transport Correspondent 


BRITISH RAIL has won 
government approval to spend 
£50m on new trains for the 
Thames line between London 
Paddington and Oxford. 

They will be a longer* 
distance version of the Net- 
work Turbo trains about to 
enter service on the suburban 
routes from Paddington to 
Reading and from Marylebone 
to Aylesbury. High Wycombe 
and Banbury. 

The trains will be built at 
York by BREL the privatised 
rolling stock manufacturer 
once owned by BR. Delivery is 
expected to begin in 18 months. 

The order consists of 59 
coaches for Network South- 
East’s London to Oxford route 
and six for Regional Railways’ 
services between London and 
Hereford. 

Power will be provided by 
underfloor diesel engines, and 
the 90mph trains will be air- 
conditioned. 

The order is part of a £160m 
modernisation of the Thames 
line. 


tracts, notably from Deben- 
h«iw and Associated 
Foods. It also gained a signifi- 
cant percentage of the busi- 
ness of PirdU and Unigate. 

Altogether, Southern won 95 
new customers, and regained 
seven. It lost about eight The 
pricing of contracts hi the cur- 
rent round of negotiations was 
competitive. Industry sources 
■aid. Some contracts were 
based on forecast electricity 
prices as modi as 18 pm- cent 
below the so-called Horton 
price of 2A& around which foe 
industry was restructured. 

The more active regional 
companies wore also offering 
competitively low prices. 


FT CONFERENCES 


FT— CITY COURSE 
Loudon 8 Aprfl - 28 May 


The FT-C&y Cause ia deigned Cor employees in companies with merest* in 
the Giy to provide a header understanding of ill aspect* of the openrions of the 
Gty of London aad the boon that mice kprc-cmmcni financial and tsading 
come. 


The twenty-four tiuiingcdsbed lecturers wili consider nidi topics ju the 
QpC^«ikWi»of die Biok of England and ito relations with other cental beaks, die 
role af (he clearing banks, merchant bank* and the operation of ibe discount 
merin o. The lyQilxis will tyinuno (he dunging rale of (he building (ooctkn, 
(he organisation of die commodity marked, the Imcrouiocul Slock Exdmge 
and the s&nttae of die UK huuniiee industry. The programme also looks at ihe 
new atamtoiy *y*tan* of regulation end compliance. The coarse will comprise 
eight weekly afternoon luiioui sad will tike place atiheMusenm of London. 


MANAGING FINANCIAL RISKS 
London 22 « 23 April 
9 & 10 July 

30 Septan her & 1 October 
26 & 27 November 


The Financial Times and Price Waterhouse have responded lo marker demand 
in devekpogawoifcahop to cover the management of financial risk* fay 
fin a nc i al untiiuuons and cwpn mi. tmsuries. 


T he wnotkt hop ii an intensive, practical ccunc timed ai thtae who with to 
nmieiamtd th e pnncip tei and practices of financial ride management. It 
combine* comprehensive technical reference material with xn interactive 
***“* "i**?*? «**ea and worked example*. To underpin thii, we have a 
pmei of specialists from financial institutions including Jonathan Britton. 
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EAST BUdlands Electricity, 
Southern Electric and York- 
shire Electricity have emoted 
as the three lending regional 
companies in the electricity 
supply business. 

Those three won the most 
large customers in the recent 
round of negotiations between 
electricity suppliers and con- 
sumers. 

Competition was tough, as 
customers taking more than 
1MW of electricity could 
choose to buy e lec t ri city Cram 
any one of the 13 regional 
companies, or directly from 
the two generators. 

But most regional compa- 
nies were unaggresslve in 
their pursuit of Imps custom- 
ers - “supine", one regional 
company supply manager said. 

Apart from afanweb, which 
has a policy of concentrating 
on the distribution side of its 
business, they did not appear 
to have dear strategies for 
their supply business, another 
industry commentator arid. 

Bat Midlands Electricity, 
which lost only about 1 par 
cent of its business, mainly to 
FowerCen. signed about 300 
customers on a new pool- 
linked contract, which ties 
customers into the pool, or 
spot price of electricity. 

Most companies lost custom- 
ers to Poweritat, which was 
active in the market Unlike 
National Power, PowerGen 
still has some way to go before 
it roaches the maximum per- 
centage market share in each 
region it is allowed by the 
electricity regulator. Power- 
Gen won more market share in 
toe north than In toe soo th, 
partly because southern cus- 
tomers tend to be smaller, 
which win— them less attrac- 
tive to toe large generators. 

Southern Electric said it was 
pleased with the results of the 
contract negotiations. Not only 
did it win back its contract 
with London's Heathrow sir- 
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UK NEWS 


Labour confident of a welcome in the Welsh valleys 

Anthony Moreton predicts that there will be no surprises from this week’s by-election in the former mining town of Neath 


N EATH, the former min- 
ing town in south 
Wales, is a constitu- 
ency where Labour enjoys one 
of Its biggest majorities, but it 
is taking no chances over this 
Thursday's by-election. 

hi an effort to ensure there 
is no threat to its 20,578 gen- 
eral election majority. Labour 
has wheeled out its big guns. 
Shadow cabinet members Mr 
Robin Cook, Mr Jack Straw. 
Mrs Anne Taylor, Mr Gordon 
Brown, Mr Michael Meacher 
and Mr John S mith have all 
put in an appearance in this 
industrial town in the Welsh 
valleys. Mr Neil Kinnock. the 
Labour leader, has also been 
there. 

It is not as though Labour is 
fielding a political ingam who 
needs this level of support The 
41-year-old Mr Peter Hain, 
a seasoned anti-apartheid and 
civil rights campaigner and 
one-time Young Liberal, honed 
on election battles in London, 
must be one of the Labour par- 
ty’s best-known names outside 
parliament 

Labour may be fighting the 
election as though it were a 
marginal seat, but there is lit- 
tle chance the party will be 
beaten in this part of Wales. 

Neath has been a safe 
Labour seat since 1922. Ten 
years later Labour won control 
of the local council, and the 
party has not surrendered 
either. 



-- • 


Peter Hain; one of Labour's best-known names outside parliament 


Neath is old-style Labour ter- 
ritory. However, Mr Henry 
Purcell, Conservative deputy 
area agent for Wales, says he 
has been in politics long 
enough to know anything ran 


happen. A few weeks ago the 
Ribble Valley by-election 
proved the truth of that when 
a safe Conservative majority 
was overturned by the Liberal 
Democrats. But this is not 


rural Lancashir e and that is 
unlikely to happen in Wales 
given the political climate with 
the polls running towards 
Labour. 

The Conservative candidate. 


Picture by Glyn Genin 

Mr Nigel Evans, must know 
this. A London teacher and a 
former London councillor, he 
has a Welsh name but has to 
go back a couple of generations 
to establish anything firmer. 


Mr Evans's task is to fight 
off the Liberal Democrats and 
Plaid Cymru, the Welsh nation- 
alists, for second place. The 

nationalists have never been a 
potent force in Neath, even 
though a third of the electors 
can speak Welsh, but the Lib- 
eral Democrats are a more seri- 
ous challenge. 

Ln 1987 the Conservatives 
were only 902 votes ahead of 
the then SDP-Liberal Alliance, 
which had come second in the 
1983 election, almost 2,000 
ahead of the Conservatives. 

Mr Evans has had support 
from Mr David Hunt, the 
Welsh secretary, and Mr Chris 
Patten, Conservative party 
chairman, has put in an 
appearance, but the Tories are 
not banking on much success. 

Neath is an unwavering 
Labour seat, but economically 
it is a very different place from 
even a decade ago. Coal, steel, 
aluminium, metal manufactur- 
ing and various “dirty” indus- 
tries have all but disappeared 

- the last pit closed last year 

- and the town has found it 
difficult to attract alternative 
employers. 

Small industrial estates have 
been built, but most of the big 
employers are outside the 
town. They include Britisb 
Steel at Port Talbot, a BP refi- 
nery at EJandarcy and a BP 
chemical works at Baglan. 

The proximity of these big 
employers has helped mitigate 


the worst effects of unemploy- 
ment, which is not much 
higher than the Welsh average, 
because they are near enough 
to see Neath as part of their 
catchment area. 

Further up the industrial 

valleys, even fewer new compa- 
nies are to be found despite 
derelict land clearance 
schemes and the small estates. 
Cam Gears, at Resolvcn. 
employing over 900, is a bea- 
con, before, at the top end of 
the constituency, the traveller 
runs into the real Beacons, the 
Brecon Beacons national park. 

The Tories and Liberal Dem- 
ocrats both hope to do well 
here, though it is Mr Hain who 
has made the running on the 
one local issue to surface - 
British Coal’s attempt to 
extend opencast operations In 
the area 

One factor uniting the main 
contestants is rugby. Neath, 
known as the Welsh All 
Blacks, has the best team in 
Wales and both Mr Hain and 
Mr Evans appear to have sud- 
denly discovered an interest in 
the game. Three days after the 
poll. Neath play the more 
nationalistically-minded team 
from Llanelli in the semi-final 
of the Welsh cup. 

Right now that game is gen- 
erating more interest in the 
town than anything the politi- 
cians get up to. The only differ- 
ence is that the result is less 
predictable. 


Institute 



By Peter Marsh. 

Economics Slab 

AN INDEPENDENT Bank of 
England has been proposed by 
the Institute of Economic 
Affairs, a frce-markel pressure 
group. 

In a paper published yester- 
day. the institute also says the 
governor of an independent 
Bank should take over respon- 
sibility for UK monetary pol- 
icy from the chancellor. 

A contract would tie the 
governor's salary to a target 
inflation rate. 

The governor would be 
sacked after his firs: five-year 
term if the target was no: met. 
If the target was reached in 
the first term, but nor in the 
second, the governor's pay 
would be cut by half. 

The institute has been influ- 
enced by legislation in New 
Zealand which two years ago 
set up an independent centra i 
bank. It says an autonomous 
Bank of England could be cre- 
ated by inserting a simple 
clause in the forthcoming 
Finance Act. 

Giving Independence :o :/:«• 
Bank of England: ri:c Example 
of A Trie Zealand. Institute of 
Economic Affairs, 2 Lord .Y ortk 
St. London SWlP 3LB. 
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Imports of contaminated 
beef on sale, warns report 


By David Blackwell 

IMPORTED beef con taminated 
with banned sex hormones and 
growth drugs is reaching Brit- 
ish consumers, according to a 
report in Fanners Weekly mag- 
azine. 

The report claims that 
imported beef, which accounts 
for 20 per cent of the DS mar- 
ket, is not subjected to the 
same rigorous tests as UK beef. 
British farmers are banned 
from using drugs to boost pro- 
duction. 

The magazine says that 
farmers and meat companies ln 
continental Europe and the 


Republic of Ireland - a princi- 
pal source of UK beef imports 
- openly use such drugs. It 
adds that many consumers 
have needed hospital treat- 
ment The EC is conducting an 
emergency investigation 
because of the scale of drug 
abuse. 

The magazine concludes that 
only the UK, Germany and the 
Netherlands carry out thor- 
ough drug monitoring. "Other 
countries lack the technology, 
the scientists and the win to 
stamp out illegal drugs,” says 
the report 


DIVIDEND 
NOTICE #11 

NOTICE is hereby given 
that the Board of Directors 
of Agntco- Eagle Mines 
Limited has declared a 
dividend of 7.5* (U.S. funds) 
per share payable on 
May 7. 1991 to 
shareholders of record 
April 2. 1991. 

Dated this 2nd Day of 
April, 1991. 

Barry Landen 
Secretary 



AGMCO-FAGIE 

mines limned 


GAMING 
ACT 1968 

A licence has been 
granted under the 
provisions of the 
Gaming Act 1968 
for 

LES 

AMBASSADEURS 

CLUB 

at 

5 Hamilton Place 
London W1 

Entrance to the Club 
is restricted to 
members and their 
bona fide guests 



FIRST NATIONAL BANK Pic 
AND FIRST NATIONAL 
MANAGEMENT LIMITED 

ANNOUNCE THAT WITH EFFECT FROM 
1st APRIL 1991 

THE HOME LOAN RATE WILL BE 

13 . 95 % 

: F,rsr National House, College Rood. Harrow, Middlesex HA I IFB. 


LEGAL NOTICES 


MREJ LAWS T/A CISCO’S. CISCO 'S 
■omamwM rum most macs 


KBhm at busliHKne 'RMUuisiKb and Thama 
Ban. 

Trade elMWcaUon: «« „ 

Data 0 < aapaMtmo* of LPA raeeawa: X 
Maraii r»i , _ , . 

Km of person aopomnng 8* L pa toeeiv 
ant Uhtand Bint P*c 

JOHN FREDERICK POWELL and IAN NAPiER 

CaARuTHERS 

LP.A. Racatvara . _ . _ _ 

(sttca holder now IMS And 8**1 °* Qu)l ’' 
Tomato Row 
-Birmingham 
«MT 


AUSTRIA 

Tbc FT props** puNUi Ihi* 
survey on 

Janr 24* 1991. 

ll win be rtf parucuiar irtteant lo 
[he at Chief Ewsulive* of 

Europe'* Jarjrwu com panic* »tto 

are regular FT readem. If you 
n« in reach ibi* impwrlaiii 
call Gerd Raaki. Rai- 
rtcrgaa* tt-12. A- KUO Vienna. 

. Td fOf 3IW F»* »5 5176 nr 
Ednaid Hugo Financial Time* 
(Oeraumy Advertising) Ltd. Tel' 
0M 7 y»*D Fas: 069 72267T oi 
EHnfcelh Vaughan in London on 
Tel: 071 871 3472 or ft* 011 873 
3079. 


FT SURVEYS 


Eroa— Oi mM Mia nt a (Boaifartl 


Regta<er«d numnar 2383830 

Nature V bualnass- BuikHno Daveiopare 

Trade de&flteaHon-' Construction 

rw. of oppolntmanl of |olnl aianlnisrradve 

receiver*. 18 Marcn tMI 

Nome of wrwm appointing tha Joint adininto- 

tradve receivers: J. Hemy ScftroUar Wagg & 

Co. limited . 

Michael Anthony Jordan (Office Mower 2) 72) 

Cfirlarophar John Kugnea f Office Holder 

2041) 

Joint AdmlnlalraUve Receivers, ot Cork 
Out hr. Shelley Houae, 3 NoMa Street. London 
EC2V 7DQ 


ANNOUNCEMENTS 


Mr N P BushneU and 
Miss A S Wallington. 

The marriage took place on 
March 30. at The Church of 
Christ the King. Chatham. 
Kent or Mr Nicholas Patrick 
BushneU and Miss Alison 
Sarah Wallington. 


CLUBS 


EVE ms ouofved oOwrs due to policy ot lair 

pi and value Mr mono*, supper mm 

1MS0 am GtamottM MMoam exiting 
cabaret- IBB Regent St VIM ,07 1 -734 0557 
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PhSp* Perjonoi Computer*. PO Bov 212. 5600 MC. Eindhoven. Ntrfhivlcnd* 


Invest In Philips? new breed of powerful 
386 PCs and you'll feel like the cat who's 
got tf«e cream. 

With speeds that reach 33 MHz and 
hard disks available at up to 340 Mbytes r 
they are fast, precise and exceptionally efficient. 

When you need extra power, we've got a selection of PCs, 
including a 486 desktop, with the intelligence to act as the nerve 
centre of a large and expanding network Then, for the independ- 
ently minded, we can offer a choice of portables with both speed 
and power in on unusually compact notebook format. 


Every model benefits from a careful 
blending of ergonomic theory and practical 
styling, resulting in an attractive marriage 
of function and form. 

And finally, we have instigated working 
procedures that ensure the highest standards of quality control and 
an extensive after-sales service. 

The sort of superior guarantee that only a company with 
worldwide resources can realistically provide. 

If you're hungry for success, invest in the future with a Philips 336. 

Philips PCs. The breed for business. 
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KUWAIT AIRLIFT 
SUCCEEDS 

British companies respond to Kuwait's needs 



Two Rusion power generating units provided by European Gas Turbines aid supplies from 
The Biwater Group Tor the "BRIT Camp", (Ameq/Biwater joint venture), urgently needed in 
Kuwait, were stranded at London Stans ted airport due to the failure of transport 
arrangements, made by a previously appointed transport company. 

World Aviation learned of this on Monday, 18 th March and within twenty-four hours had 
arranged for the World’s largest commercial cargo aircraft, the Antonov AN- 124, to land at 
Stans red to uplift and deliver the equipment directly into Kuwait 

FOR AIRLIFT EXPERTISE AND AN IMMEDIATE RESPONSE CONTACT: 

WORLD AVIATION GROUP ENGLAND 

Tel - 0825 765055 
Fax - 0825 7 68440 

Available 24 hours a day - seven days a week 

The World Aviation Group's specialised aircharter service, 
supports the worldwide operation of governments, 
old organisations, corporate and private entities 

Inti Tel: +44 825 765055 
Fax: +44 768440 Tlx: 957136 World G 

Immediate aircraft availability 
Passengers + Cargo + Logistical Support 
Corporate Jet Operations 


UK NEWS 


EDUCATION CONFERENCE 

Teachers’ union advises 
against boycott of tests 

By Andrew Jack 

THE NATIONAL Onion of 
Teachers (NUT) yesterday 
advised its members not to 
boycott school tests before a 
meeting of the union’s execu- 
tive in two weeks. It was 
responding to a vote to shun 
new assessment tests for sev- 
en-year-olds, 

Mr Doug McAvoy, general 
secretary, said he was sending 
a message to primary schools 
saying: "Don't do anything 
that puts you at risk”. 

He said schools would 
receive a memorandum from 
the executive by next Monday, 
but that any decision on boy- 
cotting standard assessment 
tests would have to wait until 
after the executive met on 
April 10. 

Mr McAvoy' s statement 
came on the third day of the 
union’s annual conference at 
Scarborough, north-east 
England. The conference has 
brought teachers Into conflict 
with their employers and the 
government 

In one of the most controver- 
sial moves of the conference so 
far, delegates defied the moder- 
ate executive committee on 
Saturday and voted in support 
of a boycott of the new Stan- 
dard Assessment Tests. 

The vote reflects teachers’ 
concerns about the usefulness 
of testing childr en at such an 
early stage in school, as well as 
the additional uncompensated 
time required to administer 
and mark the tests. 

The conference also voted on 
Sunday in favour of possible 
strike action unless the govern- 
ment restores teachers' negoti- 
ating rights, which have been 
suspended since 1987. There 
was criticism of the govern- 
ment’s decision to centralise 
the financing of education. 


Small retailers are 
squeezed by 2.5% 
increase in VAT 



Gordon Green: warned 


government intervention 


Mr G ordon Green, a member 
of the NOT executive commit- 
tee, said central government 
intervention would only turn 
teachers into civil servants. 

The strike and boycott deci- 
sions sparked criticism from 
the government and opposi- 
tion, as well as condemnation 
from within education. 

Mr Stephen Byers, on behalf 
of teachers* employers, warned 
that teachers who boycotted 
the tests were in breach of con- 
tract and might have pay 
docked as well as face disci- 
plinary action. 

Mr Tim Eggar, education 
minister, said that any form of 
industrial action would be 
“unfair to children, parents 
and the vast majority of teach- 
ers”. 


• Educational economies in 
the 1980s may have deprived 
Britain of a golden opportunity 
to prepare for 1992, it was 
claimed yesterday at the 
annual conference of the 
National Association of School- 
masters and Unio n of Women 
Teachers (NASTJWT), Lisa 
Wood adds. 

According to one delegate at 
the conference in Bourne- 
mouth, southern England, the 
percentage of gross domestic 
product spent on education 
rose in the UK until 1974, when 
it reached its highest level of 
65 per cent By 1985, it had 
fallen to LB per cent If the 
Tories followed policy docu- 
ment suggestions, then this 
would fall to only 4 2. per cent 
by 1992, die said. 


By Louise Hidalgo 

MANY retailers ore adopting a 
wait-and-see approach to the 
2.5 per cent rise in Value 
Added Tax (VAT), the tax on 
goods and services, that came 
into effect yesterday. 

Some of the shops which 
opened yesterday in order to 
draw Easter-hoHday shoppers 
had not changed price tickets 
to include the tax increase 
from 25 to 17.5 per cent, and 
several had signs advertising 
the fact 

While many large multiples 
are undecided whether they 
will be able to pass on the 
costs of the increase to custom- 
ers because of the competitive 
conditions on the high street, 
small independent stores know 
they have little choice. 

The owner of a d e licat e ss e n 
in south London expressed the 
fears of many: “Our margins 
are so small, rents are increas- 
ing so steeply and the uniform 
business rate is so onerous 
that not to pass on the cost to 
the consumer would be to cut 
our own throat” 

In the short tens, however, 
many are deriding to bear the 
cost of the VAT increase them- 
selves rather than undergo the 
expensive upheaval of repric- 
ing existing stock, and are 
waiting unto new stocks arrive 
to put up prices. - - 

The tax increase has caused 
annoyance and worry among 
retailers by imposing an addi- 
tional burden in the midst of 
one of their worst trading peri- 
ods for a decade. 

Cigarette sales are already 
down by 2030 per cent since 
the budget, according to sev- 
eral newsagents, and are likely 
to continue foiling once the 
VAT increase is added. Electri- 
cal items are also beginning to 
feel the cold hand of recession. 
“Trade is so bad at tbe 


moment, we fear this could hi* 
the last strew for our busi- 
ness,” said one independent 
electrical retailer yesterday as 
he looked at his crowded 
shelves and empty shop. 

Small items, priced below 
the £5. £10 or £15 barrier, are a 
particularly thorny problem 
for the independent retailer. 

Many are still undecided 
whether to break the psycho- 
logical threshold of the £9.99 
price, or bear the cost them- 
selves. 

The Majestic Wine chain Ls 
having to offset the cost of 
keeping the price of its most 
popular products below the 
price barrier - and increasing 
other price-sensitive products 
by only 2 or 1.5 per cent -out of 
its own pocket. 

. “If we put up prices across 
sensitive barriers, it can 
change our sales so dramatic- 
ally we would have to reverse 
our purchasing patterns alto- 
gether," said Majestic’s buying 
and marketing director, Mr 
Tony Eastwood. 

Other small retailers ore still 
waiting for suppliers to notify 
them of their new tariffs before 
putting up prices themselves. 
“It’s mayhem for us as well as 
the public” said one wine mer- 
chant. 

• Gateway, the multiple food 
retailer, yesterday imple- 
mented a pay deal that will 
give teenage workers an imme- 
diate rise of 5 per cent com- 
pared with an increase for 
adults of 8.7 per cent A further 
Oat-rate increase will be made 
next January. 

The split pay rise fallows a 
lower increase for shoe retail 
workers aged 19 to 21 than for 
adults, and indicates a slacken- 
ing in the upward pressure on 
youth wage rates during the 
late 1960s. 




To paradise 
we've added 
18 holes. 

Spain overcomes 
the goffer's greatest 
handicap —the 
weather, indeed, with endless 
sunshine and more than 90 
different courses in idyiiic 
location. Spain is nothing short 
of a golfer's paradise. But in this 
country of contrasts, there is so 
much to take your eyes off the 
ball. 

In the Costa del Sol, perhaps 
Europe's most important golf 
centre, there is also the 
temptation of swimming, sailing 
or water-skiing. 

After a round in Madrid, who 
can resist going round the 
museums? 

in the Balearic and the Canary 
Islands it's too easy to exchange 
the sand of a bunker for a sandy 
beach. 

And in the Cantabrian coast, 
only a few kilometres from 
sophisticated golf courses, 
quaint fishing villages are a 
pleasant distraction. 

But you won't go short of golf. 

All along the Mediterranean 
coast Spain's courses are open 
all year round. 

Consult with your travel agency. 





Spain. 

Everything under the sun. 



EUROPEAN FINANCE 
& INVESTMENT 
PORTUGAL 

The FT proposes to publish this survey on 
23rd April 1991. 

It will be of particular interest to the 89% of the 
Institutional Investors in Europe who are regular FT 
readers.Tf you want to reach this important audience, 
call Henry Krzymuski on 071 873 3699 or fax 071 873 
3079. 


FT SURVEYS 
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^ MEETING OF SHAREHOLI 
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■* 


is hereby giventhavrfn* Annual Ccarrsl Meeting of Shan-huldrn. _ 
fc * U at lhe Heiaiizaiil. Fewlioand Bobtraat 333, J 

tbe Nctberiok&UM? W«d«wday 17 April 1991 at 11.00 an. 


The finan c i a l statements and agendo for this meeting are available Tor 
inspection at KNP N.V., Rijfcaweg fi9, Mil CE Naarden and 
Erasmusdomcin 50, 6229 BL Maastricht, tbe Netherlands, Copies may be 
obtained there fuse of charge or from the banks listed belqw,- , 

In order to be admitted to I bo meeting, holders of bearer short* must 
deposit their share certificates, in return for a receipt later. than 
Wednesday 10 April 1991. with: 


90 


Pierson, Ueldring & Pierson N.V. 
Amsterdam- Rotterdam Bank N.V. 
Algcmene Bank Nederland N.V. 
in Amsterdam 


Swiss Bank Corporation 
inZnrwfa 


MSI ■■LlQlWMl 

Bank Brussel Lambert N.V. 
Gencwde Bank N.V. 
Kredietbank N.V. 
in Bruosebt 


Dm tor hie Rank AC 
in Frankfurt 


Crcdi tons la It-Uankvcrei n 
in Vienna 


In this respect a share certificate shall be equaled with a declaration 
by a bank or equivalent institution to tbe HTccl that the „l WP1! certificates 

arc being bdd in custody by ihtu.iasulution on behall of the shareholder 
until the end of the meeting. 

Mr. F.. ten l>ois will be retiring tW-year « * memlwr of the Sopc^i-ory 
fc»«d. The Supervisory Board lumped f OP lhe j** , hp 

number of Supervisory Directors to raigbtf ~ 

Supervisory Board Naarden, 2 ajuii MW i The Netherlands. 


KNP 
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lias the 
ivrong 
number 

, nail businesses rather 
.Hum yuppies will be hit 
' hardest by the 
Chancellor’s Budget decision 
■ ■■ to tax mobile plumes, 

according to a survey carried 
-■ ont by Nokia Mobile Phones 
IDE), a manufacturer. 

Two out of three cellphone 
■ users work In companies 
1 . employing 20 or fewer people. 
-TTCwi highest numbers are in 
-■ the construction sector 
1 followed by mimnfactnring 
T and transport, the survey 
showed. Nokia questioned 
- more than .220 recent 
subscribers to Its cellular 
network before the 
_ anno un cement of the new tax. 

~ fh hla Budget Mi i i fl ii iM w nwt 

on March 19 Norman Lamont 
announced the introduction 
of a standard income tax 
charge on the private use of 

- mobile telephones. Directors 
and' employees will pay tax 
on a standard amount of £200 
ayear. (Sole traders, however, 
will not be liable for the tax 
when using their own phones.) 
The Inland Revenue expects 

to ndse £10m In 1991/92 and 
£30m in a fbU year. 

According to the survey, 
toe typical cellphone user Is 
male, aged between 35 and 
. 44 and working in a small 
company. IQs Interests are 
likely to be DIY and sport. 
“This hardly tallies with the 
. stereotype of brash young men 
41 in the Ctty,” says Nigel 
' Litchfield, managing director. 

The Freight Transport 

- Association also added Us 

. voice to the protests. Tony ' 
Stanton, association president, 
said iitcab phones played a 
real part in maintaining 
efficiency for lorry drivers 
and executives with schedules 
to meet. Good communications 
save wasted Journeys, time 
and fuel, he added. 

Hie Forum of Private 
Business, a lobby group, said 
V those worst affected by the 
* tax on mobile plmnes were 
toe very small businesses 
singled out for help elsewhere 
in the Budget. The mobile 
phone tax and, more 
significantly, the increase in 
tax on company cars, will 
swallow up all the concessions 
made by toe Chancellor to 
bmII flims, the forum riainiK. 

Charles Batchelor 


I n the space of just 12 
months AJ Industrial 
Blasting and Paints suf- 
fered 12 break-ins at its 
Factory on the North Lynn 
Industrial Estate in Kings 
Lynn, Norfolk. “There were 
four burglaries in three 
weeks," recalls Adrian Wagg, 
managing director. “They ran- 
sacked the office; stole sweets 
from the canteen, tools, equip- 
ment, anything they could get 
their fwmd*? on." 

“Crime on the estate was 
Just getting worse,” says 
Inspector Malcolm Brown of 
the Norfolk police. “There were 
so many break-ins mid acts of 
vandalism and damage that 
industrialists were on the 
verge of leaving. The council 
could not sell any more la nH 
around there. We were fighting 
a losing battle.” 

In desperation Wage told the 
local media be planned to sit in 
overnight in his factory with a 
shotgun. The resultant public- 
ity drew the attention of the 
council and the other 40 ten- 
ants on the estate and 
prompted the police to rethink 
their approach. Meetings were 
held and in 1986 a crime reduc- 
tion association was set up. 

The association arranged for 
overgrown wasteland on the 
estate to be cleared, for the 
fragile asbestos cladding on 
many of the factory units to be 
replaced and for the street 
lighting to be improved. 
Closed-circuit television cam- 
eras, linked to a control room 
set up in a spare room in one 
of the larger factories, were 
installed. 

“Crime on the estate stopped 
completely,” says Brown. ^We 
had no crime at all in the first 
year although since then there 
have been more than 60 arrests 
made as a result of the televi- 
sion cameras. The cameras 
even caught one company 
director climbing in to his own 
premises after he had .mislaid 
his keys. 

“There was nothing very 
clever about it. This sort of 
cover has always been avail- 
able to major companies but 
the little ones could not afford 
it They thought there was 
nothing they could do but put 
up with crime.” 

A growing number of smafi 
businesses and of the organisa- 
tions which represent them are 
also coming to the conclusion 
that they do not just have to 
put up with effects of crime. 
Collective action of the sort 
taken at North Lynn is becom- 
ing incr easing l y popular. 

Walsall Chamber of Com- 
merce, for example, is working 
on a plan to increase the effec- 
tiveness of existing crime pre- 
vention measures in the town 


Charles Batchelor on the benefits of joint action 

Clubbing together 
to combat crime 



Andrew Warren: In the first year of crime prevention, theft fell from seven 


by the appointment of a 
fUll-time coordinator of crime 
reduction activity. “We see an 

p Tnprg TYT g r rnlp for tTiw business 

community to reduce crime,” 
says Jeff Marlow, the chain* 
ber’s policy executive. 

A farther measure of the 
growing awareness of the 
impact of crime on business is 
the inclusion by the Home 
Office in Crime Prevention 
Week - starting on April 15 - 
of a day devoted to Business 
and Crime. This win Innlwria 
the launch by the CB1 and 
Crime Concern, a government- 
hacked crime prevention 
group, of a kit designed to 
allow gmaii businesses to audit 
their exposure to crime. 

Eliminating the costs of 
crime across business in the 
UK would be the equivalent of 
putting another £10 a week 
into every employee’s pocket, 
according to a study* carried 
out by the CBI and Crime Con- 
cern. The loss from crime aver- 
ages 2 per cent of sales in the 
retail sector and 4 per cent in 
man ufa c t u ring and can tip the 
balance between viability and 
failure, the study noted. 

The indirect consequences of 
crime on businesses and local 


economies can also be signifi- 
cant Businesses may find it 
difficult to recruit or retain 
staff if they do not feel safe at 
work or on the journey there 
while businesses will not move 
into areas where they perceive 
a high risk of crime. 

But persuading small busi- 
nesses to pay out extra for 
crime prevention can be an 
uphill tack Businessmen and 
women feel that their rates 
bills should cover the cost of 
policing. Yet they are expected 
to pay out still more on secu- 
rity precautions by their insur- 
ance companies, says Stan 
Mendham, chief executive of 
the Forum of Private Business, 
a lobby group. 

The North Lynn initiative 
took place on an estate owned 
by West Norfolk Council which 
made a staeahle contribution - 
reluctantly, according to 
Adrian Wagg - to the cost of 
setting up the scheme. A simi- 
lar i n it. i n ).i u p on Meridian Busi- 
ness Park in Leicester has been 
established without the help of 
local authority finance though 
it has had the hacking of toe 
company, Wilson Bowden 
Properties, which owns the 
estate. 


When the Mwidian scheme 
started in August 1989 the 
business park was just being 
established and it did not have 
a serious crime problem. But 
the 22 businesses on the park 
decided to take preventative 
action. Television cameras 
were installed, linked into toe 
central control room of a large 
distribution company on the 
park which already had its 
own security s y stem. Notices 
were posted prominently warn- 
ing that cameras were in oper- 
ation and the Iwndaftaphig of 
the site was designed with 
security in mind. 

Membership of the crime 
prevention association has 
since risen to 30 and there are 
plans to extend it to take in all 
40 companies which are now 
based on toe park. The present 
membership pay a total of 
£29,000 a year to maintain toe 
security system. 

The association decided to 
charge members on the basis 
of the square footage of their 
factories rather than on rate- 
able value or number of 
employees. Businesses with up 
to 10,000 sq. ft pay £35 a week; 
those with up to 50,000 sq. ft 
£30 and those with more than 


50,000 sq. ft £45. 

In its first year the scheme 
led to a fall in cases of criminal 
damage from three to none and 
of thefts from seven to two. 

The crime prevention associ- 
ation meets twice a year to dis- 
cuss developments with the 
local planning officer and the 
police. An unexpected benefit 
has been that companies on 
toe park are now much better 
informed about local planning 
developments which might 
affect their business, says 
Andrew Warren, acting chair- 
man of the association. 

Both the North Lynn and 
Meridian initiatives illustrate 
toe importance of suffi- 

cient commitment and finan- 
cial support from businesses, 
the police, the local authority 
and private sector owners of 
the property. Both schemes 
covered clearly defined geo- 
graphical areas. 

Establishing a security 
scheme to cover small busi- 
nesses in the centre of North 
Shields in Tyne & Wear proved 
less successful, however. The 
North Shields scheme was 
launched by toe local Chamber 
of Trade and Commerce with 
finan cial backing from the 
Tyne & Wear City Action Team 
(CAT). 

The scheme, which involved 
the employment of uniformed 
guards provided by a security 
company, was successful in 
reducing crime but folded on 
March 8 after three months 
because of lack of funds. The 
50-plus small traders involved 
were unable to increase their 
weekly contribution of £10 
when CAT funding ended and 
large local retailers could not 
be persuaded to join, says Ian 
Mackay, an insurance broker 
and treasurer of toe chamber. 

Only two large companies 
were prepared to contribute. 
Most large local retailers 
fronted a pedestrian arcade 
and had their own security 
arrangements, explains 
Mackay. Ironically the scheme 
was intended to prevent large 
retailers from pulling out of 
toe town because of the high 
crime rate. 

Co-operative crime reduction 
initiatives are only part of the 
answer to the problem of busi- 
ness crime because, statistics 
suggest, much business crime 
- theft and fraud - is commit- 
ted by employees rather than 
by outsiders. But if toe condi- 
tions are right small busi- 
nesses can jointly create a 
level of security which was 
previously only available to 
the larger corporation. 

• Crime - Managing The 
Business Risk. From CBI, Tel 
071-379 7400. £10 to non-mem- 
bers. 


Managers thinking of 
a buy-out should... 


By Charles Batchelor 

F or managers thinking of 
staging a management 
buy-out, the present 
recession, far from reducing 
their options, provides greater 
opportunities. 

Companies are more willing 

than ever to dispose of 
unwanted activities while ven- 
ture capitalists have ample 
funds for backing toe smaller, 
moderately priced deal. 

In a recession change hap- 
pens rapidly; new ideas are 
generated and the failure of 
older, weaker businesses pro- 
vides openings for the bold 
entrepreneur. 

A check-list on how manag- 
ers should go about staging a 
buy-out has been drawn up by 
Grosvenor Venture Managers,* 
which manages £60m of funds 
and has investments in 50 UK 
companies. 

• Managers must have a seri- 
ous desire to make money, not 
just a wish for an easier life or 
a desire to save their jobs. 

• The business must be basi- 
cally profitable: that is, making 
profits after head office 
charges and interest have been 
excluded. 


• The business must have a 
strong cash flow which is capa- 
ble of supporting it in the early 
days and of making a start 
with toe debt repayments. 

• The managers must be ruth- 
less about disposing of non- 
productive assets to reduce 
debt 

• The managers must invest 
enough of their own money to 
encourage them to get out of 
debt as soon as possible. But 
debt must not account for too 
much of the purchase price. 

• The management structure 
must reflect the needs of the 
business, not the relative 
financial input of each of the 
managers. 

• The managers and the ven- 
ture capitalists involved must 
share a common approach and 
common objectives. 

• The managers must not pay 
too much for the company. 
Often managers devote a lot of 
time to discussing the agree- 
ment with their backers and 
not nearly enough in negotia- 
ting the price with the vendor. 

* Commerce House, 2-6 Bath 
Road, Slough, Berkshire SL1 
3RZ TeL 0753 811S12. 


In brief... 


■ Smaller companies without 
their own export department 
or experience of selling over- 
seas may find it useful to torn 
to a specialist export manager. 
These organisations, variously 
known as export traders, 
export merchants, bnying 
houses or confirming houses 
which have their own network 
of contacts abroad. 

For businesses looking for 
someone to take on toe com- 
plexities of selling overseas 
toe British Exporters Associa- 
tion has compiled a directory 
of more than 900 members and 
non-members. 

Full details of each company 
are provided together with 
listings according to the prod- 
uct interest, geographical cov- 
erage and range of services 
provided. 

The Directory of Export Buy- 
ers in the UK. From British 
E xporters Association, 16 Dart- 
mouth Street, London SW1H 
9BL Tel 071-222 5419. £55 

■ Small and medium-sized 
high technology companies 
seeking equity finance to 


develop and commercialise 
their research may wish to use 
a newly established database 
which links them to a small 
group of large European Inves- 
tors. 

The INNVEST project is 
financed by the European 
Commission and has f unding 
commitments from seven 
investment groups. 

Companies which have car- 
ried ont research as part of a 
pan-European programme are 
preferred but others will also 
be considered. 

Investors in the scheme are 
Eurosud Capital, a French-Ital- 
ian consortium; INI, a Spanish 
regional development group; 
Euroventures Benelux, a ven- 
ture capital company; FTP an 
Italian bank-owned group; 
Irmolion and Partech Associ- 
ates, both owned by French 
banks; and Sofipa, an Italian 
group. 

The participants have at 
least Ecu 120 m (£83m) to invest 
while farther investors are 
being sought from other Euro- 
pean countries. 

Contact INNVEST, Longman 
Cartermill, Technology Centre, 
St Andrews, Fife, KYI 6 9EA, 
Scotland. Tel 0334 77660. 
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BUSINESS OPPORTUNITIES 


100% TAX REBATES 
FOR 1990/91 

on qualifying expenditure on New completed Commercial & 
Industrial developments in North West Kent and Salford 
~ Enterprise Zones offering good motorway access. 

Packages from £155,000 to £2,800,000 
Total available exceeds £10 mfllion. 

St Modwen Developments Ltd. 


Peter Luff 
071 499 5666 


Graham Mavtlndale 
061 839 0678 


pc 
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TELECONFERENCE APRIL 22nd 

A 2-hour teleconference from New York will be pre sen ted at 
a London Hotel on April 22nd cm "Raising Capital Through 
Private Share Placements in The USA". Changes to SEC 
regulations, the opening of US capital markets to foreign 
firms, the new private Portal trading system and disclosure 
requirements for European companies will be reviewed. The 
conference is one of a series providing information on new 
sources of international capital. For registration contact 
Satellite C onfe rences Canada on Fax Int + (604) 926-0744 or 
TeklnLi- (604) 926-1155 by April 10th. 
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■. C&bfrrste- — by the -Barbers" 

Werajolre a sutabte Master Franchisee wishing to invest rnto a Ngh quality service 
-Hair Satoo Franchise, to set. op control and operate a ntnnber of company owned and 
. bndnal salons throughout the UK. 

■ With 28 jKOre at U-SA. experience within Ihe industry Me are oow looking to move 
Up Europe, already agreements base been sqpxd with the USSR and our next move 
a into the UK. . , . „ 

V The ideal individual or company wfll have a proven track record of succem In sales 
-irod marked** management not necessarily in the hair famine industry and should 
be able to capitalise the venture to around tnUHofi. 

- "IT you fed thvihfc unique owo H un ity is lor you or your company please con- 
. Urt me for further information and a meeting wffl be mn&i in London. 

JMndpsb only, apply to: 

Brent Home. Radford Rd. Crawley, W. Sumo RH10 3NW. 
'IttttKSMlK Pis: tCXMtmW 


Deduce your borrowing costs — quickly 
tA. corporate and personal debt management 

TheDmkii droop has designed aa innovative product that coaid roAwe year 
ddxwd interact costs without the need far i rfi i miwi i ig . The Itaid* Mmaged 
Ggrency Account am be pm in place within a few days *s there ate no 


CALL US NOW ON 071 629 6669 

Has oauivaleoi at yourUebiUqr infer ■ Fcnagu 

■a ,T l ■ In m i n i In, T*¥ r t»n*n Ifwa 



)[■ 4~- PANIKL3 PIKAKCg HUTTED, « -10 IflNDOW WIX 7AC 


v Business la Trouble 
jSknks/Creditors pressing, 
personal guarantees wo con 
Mlp. Re-structuring a speci- 
ality, 

~ Qrancmrr Aawdmea, 
mutst&pis 

Mr Orcromod. 

'. FkcQS04. 342136- 


' CORPORATE 
V RESCUES PLC 

Badness m trouble? Banka/cred- 
. liars pres*) ns? For fast. 

professional trip from a taun of 
experts responsible for many 
rescues in recent years, 

#71 730 WJt. 


PRIME ENTERPRISE 
ZONE LAND 


St- acres of prime land in 
Southern EZ. All 
surrounding areas built 
out. Zone expires mid 
1991, hence ipridt decisions 
required. Serious written 
enquiries only, to:- 

Mattory & Co„ Chartered 
Accountants, Marshall House, 
76 The Street; Kemungton, 
Ashford, Kent TN24 9HS 


Marina residential Investment adjacent to Brighton 
PevdopcTwkhi u to jo in t Tonmrewlitiiii— rate ISramd riaMapHiumS *. Ideal for 
bating all year round. tojwwdxonabirfttOSjOOOpa. Nob CIJM^OOO (or flOjOOO 
per mil) 

ftyi lm atfs now Miri m onrap t mon Co un te r cyclical tna u e t i mait far upnl p u iiL 
Equ&y required only £250,000 
Wrilm Box No: H&336 Financial luort, 

On* SouAwark Bridge, London SE1 9HL 


Regus 

IMMEDIATELY 
AVAILABLE 
FULLY STAFFED 
AND EQUIPPED 
O FFICES . 

FWfl IS -LONDON -BRUSSELS 
MADRID- BUDAPEST- WARSAW 
NEW YORK- WASHINGTON D.C 
LOS ANG ELES -COPE NHAGEN 

Secretarial assist an ce 
Meeting room (acHties 
Answering service 
Message service 
Prestigious locations 


LONDON 071 -7S3 2828 
USA ToU FrM 800 778 8330 


Graphic Design, PR, Promotion*, 
Turnover £1.9 mlSon, Central 
London, seeks circa. E100K 
working capital in exchange 
for equity. 

Write Box No: H8356 Financial 
Times, One Southwark Bridge, 
London SE1 9HL 


NATURAL GAS 

U.S. company with IB years 
experience seeks exclusive asso- 
ciation with pl ac e me nt agent or 
broker to oontlnue developing a 
natural gas field. For Brochure: 
Fax: 816 233 7787 


SL Joseph, Missouri USA. 


MORTGAGES 

On Commercial & Industrial 
Properties at prime rates 5/ 
10 years. Interest only. 
Minimum loan £500.000. 

Appfy to: H3R8CH Europe’s feeding 
pmeneo Coiuuiteise 
HIRSCH (NT (Financial Sanricea) 
LTD 

Appleby House, 48 SI James's 
Plane. 

London SW1A 1PA 


French Broker Member 
ofMATF 

with access to ell French 
financial markets looks for 
British or other joint 
venture partner. 

Wrtaa Bex HBM0. Ftaancfc! Tinas. 
One Souttmark Brins*. 
LandM 881 SHL 


ISRAEL EatnMfebed dwtettm company 
looking tor now eonoumor pr o du ct* sad 
n ipt — Ot oM Ori Hi ItrML COrifeW: TKA, S 
Sandy Rood. Hompotsad. London MM3. 


TAX FREE 
CARIBBEAN 
COMPANIES 


Arranged eMdenBy and at reaso n abl e 
cost through the tax free Turks and 
Caicos Islands. Wo offer same day 
f ormation followed by an usual 
domkallary and nominee fadfittes. 

Contact Dtaw DenSh, AOS, Director, 
(tanal Company Services 
, TO Bo* lib. oceanic Hoi 


Ttefcs X Caicos MandtBWL 
Telephone: +1 809 94 62828 
Free +1 809 94 62825 


Merger & Acquisitions 
i^brmation Technology 
Industry 

Experienced consultancy in Ber- 
lin is looking for companies 
which are interested in East 
German and/or Eastern Euro- 
pean Markets. 

louniattoaal Morgen * Acqobitiono In 
fftammion Technology Iwfutfvy 
Kdhkr-Fran ft Puucr. ROdethcaner 
Muz 8, D-IOOOBfldm 33. 

Tcfc 4930/8223737 


CHANNEL ISLANDS 
Of&hare Company Formation and 
Admiral ration. Also L ib eria. Pan- 
ama & BY! etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Trim Lid, B rim onl Horan. 14 
Bctrama ltd. Sr Hsfiar. hacy, CL 
Tel: 0534 78774, Fee 0534 35401 
Th 4192227 CO FORM C 


venture capital required 
»y cuEurrs for expansion 

42MCTOOM 

BUSINESS WITH TWO PRIME 
WEST END WINB BARS INVQES 
HSCUSSJON 
toe 

PEG rvnwitMW p|g 

(Mnbcr of HMBRA) 54 Wefixxk Sued. 
London W1M7HE Reference: SBP 


NEEDED 

USED 

CEMENT 

PLANTS 

TEL: 3513723 FAX: SSI819M 
MILAN - ITALY 


SELECT 
MAILING LIST 

of 1 1,000 wealthy UJL fancsion 

and proven responders lo quality 



.AMmjH 
WamfcmB^lfaa* POSWL 
MflKitoAhelWMn. 


transport YARD and wwtaftop la Meaa. 
Full ptanntoa 24 hour access. Easy access 
to M2&. M40JM4. Tab 0783 H341L 


BUSINESS SERVICES 


Kuwait Rebuilding 

Fordetroled news an govt, contracts, private sector needs, new trade 
reg ulations , e uviiomn a ni al co mp Bcarioos and woddwide expect pro m otio n s 
tmgeicd to the rebtnkfing at Kuwati, Iraq and Iriai, subscribe to the biweekly 
Golf Reoons ua crion Report ($396frr). For father inf ormatio n, contact 
Maareen Ba drm a n . Pasha Pn h lica t ions. 1401 WtteonBlvtL. Seine 90QD, 
Atfincton. VA 22209. 703 528 1244; Fax: 703-528 1253 UJLA. 


GULF TRADE. 

Is your Company getting its 
share? With over 18 years 
experience throughout the 
area - we can help. 

Fbjc 02! 561 4074 The 334303 or Write 
Boa B830S HnaU TWOn 
Sottfcwaifc Bridge. LONDON. SCI 9HL 

for Aril dettflj- - 


oraacr iua, urns a aa twee s tors or 
ra ndy - ma de Hats knmedlataly available. 
Swfeeia H leading UK eompaalaB. Free 
catalogue. Markat-acan, r raapo at CM* 
cnaattr. ■uaentTet 0M3 70Bni 

HEALTHCARE FACILITIES 

RETIRDMENT/HOTEL 
COMPLEXES 



The offleo, Bsoaa Wtatfe, 
, Hareawnamr 


MCMVmOLOOtCAL, bfe-raaa* eng in ee ri n g 
■padal t ead microbe* tor ra aaww a wr . o«u- 
ann. hatardou* S trade hydroc ar bon#, pat. 
aplllB & rrfnary aufehur dagrmcfliig. Alao 
haw and dead or aerial smoke removal. 
Hlgbaat Mate al art, Info. Mr- Uareh US TM 
504 301 SMI- fax 504 362 7850. 

BEJUJH - CAPITAL OP GERMANY The Euro- 
pean Common Market win coma soon. 
Taka Me chance: Compre hend »e proToe- 
elonal earvka. kid. representative office, 
power of anomor. ML. tax.. adwrtMng on 
madia analysis, contact to bueinaaa part- 
ner in Europe and praperaMon of business 
trips m Eiaopa. Con met nano Cream, - 
Central Office. Habc oohm t r . IB. 1000 Berlin 
44. Oermany. Tat (30) 623 10 37. Fas: ffiOl 
823 31 IXX 

■UmCSS AMO ASSETS Of solvent and 
I nsol vent companies tor sale. Business 
and Assets Tsl On 282 1W4. fMoo - Fr|> 


AVAILABLE 

PRESS 

CAPACITY 

Up to 1250 ton Bed 42 x 2.5 M 
also complete tool room copy 
milling CNC 2_2x2.fixl.3 and 
tryout QA. auto mflr to UK/ 
Oveneas. 

Write to Box USDS. Financial Tina*. One 
Sottlnwk Bridge. London SE1 9HL 


BUSINESS WANTED 



Software Business Wanted 

Mainframe, Midrange or P.C. Systems 

An established Software Technology company is seeking 
expansion In the following sectors 

■ Product - Established or requiring marketing. 

■ Distribution - UJt or international. 

■ Services - Consultancy or training. 

The targeted businesses or divisions may cover aB or some 
of the above, being financially stable or In need ot 
turnaround support 

For further information please contact Fiona Tucker during 
office hours, KPMG Peal Marwick McUntock, PO Bax 486, 
1 Puddle Dock, Blackfriars, London EC4V 3 PD. 

Teh 071-236 8000. Fax: 071-240 6552 




& 1 Peat Marwick McLintock 

Mergar and Acquiaiticn Services 

(AutlKHtaod by the bwHute oi Chartimd Alum* X# ■ m England and wetoo 
to cany on Iwaanwnr burinw*) 


BUSINESS 

WANTED. 

5ied fahrkrarioa company, wishing 
K>«3qpand,i» iwn i i i lnrin gae qni»iri oB 
nf ama&broA. company, ftakak 
jjgjg toiuttfinui fabacaticn nugo* 
pirfwMy riBpotitiv*, vofanna 

AS Kp&oa rated m atria eaafiitnM. 
Worn BdK HS3S4 Htuacitl Tfanec. 
Qao S mAhwaik Bridge, 
London SET 9HL 


WANTED PROPERTY TRADtNQ CO UP ANY 
with tax la — i at about EttftMO agreed 
and brought forward. Tafephona 071 720 
1SH. Fan 071 720 5886 

OFFICE EQUIPMENT 


ATTENTION 

DM SYSTEM SS/STRATUS USERS 
AveRoUd ImmmEnutj, Maw end 
ImndlBMSytlaoiaaMotU 081 

OK* DISCOUNT orr LIST PSJCS 
For joar fidt JprnficmiM.- 
TELEPHONE ffiffflj 3(9140 08 
FAX (0332^371979 NJJjC. ri^w, 
Catarafto, Nowtojnl Strait. Drriiy 


BUSINESSES FOR SALE 


Clothing 

Manufacturer. 

Long established clothing manufacturer 
based in Inner Belfast convenient lo city centre and 
major road networks, 
m long leasehold premises 
a Established customer base 
a 115 employees 

For further details please contact Graham 
Galbraith of Ernst & Voting, Bedford House, 16 Bedford 
Street, Belfast BT2 7DT. Telephone: 0232 246525. 
Fax: 0232 240920. 

sU Ernst & Young 

.■Uuirorired by Tbc Inrtitut* of AoertuUtuUr in EttgLutS 

on 9 Water to carry on utvcrtnumt barinejt. 


Opportunity to acquire 
the Business and Assets of 

Eagle 

A well established Manufacturer of vehicle and product markings, the business 
comprises: 

■ Leasehold factories in LdchteW, Beith and Sudbury 

• Turnover £3.4 mai the year orided December 1990 

• Sdlad and dedicated woridotce 

For further details please contact Jonathan Sisson or Frank Btin, the joint ._ 
lAG.Td 0603 619425, Fax 0603 631060 /f 


1AG. Tel 0603 619425. Fax 0603 631060 
Cork Guly it authorised in Dm aime of Csapam i Lytomnd 
Oawna by «w htware of Cferarw AecftriUiiti *i England 
and Wriaa la any an fa w M i unm BttrinM* 


ICork Gully 




PROFITABLE UTHO PRINTING COMPANY 
COMPANY FOR SALE. 
ESTABLISHED OVER 20 YEARS. 

Present T/o £700.000. Equipment eapafala of £1,000,000. Now factory of ovw 
4000 sqJL long lease located dose U2STM1. Wen equipped with Hetdetberg 
presses self cortalned with own typesetting and pta»naidng. Experienced weU 
trained staff vritheieeVent management Owner wishes » retire. If required, wfll 
stay on at consultant for 1 year. Price £250,000. Please write In Erat inatanco to: 

Jeck Palter Aeeeclat e e, 22 Lodge Avenue, Efatrae Herta, WD6 3WD. 


NORWEGIAN BASED OIL 
AND GAS CONSULTANCY 
FIRM FOR SALE 

Providing multi-discipline engineers, designers 
and draft persons primarily to the Norwegian 
offshore oil and gas industries. 

Contact: Mr J Thomas Tel: 0608 51608 
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BUSINESSES FOR SALE 


, ’ at 


Touche 

Ross 

6 


BLACKHEATH, SE3 


The Property and Constructhm Industry 


For many years. Touche Ross has made a significant contribution 
id the property and construction Industry, and we intend to 
develop our commitment even further. 


Beautifully modcmiicd suburban Hotel. 
SkedctoeetoG i cc mvich oneof 
London's most popular tourist 
a ttr act i ons. 3 star standard. 
Strong co mmercia l business trade. 

30 large ensure rooms. 

Lounge, attractive reception, restaurant, 
breakfast room. Landscaped gardens, 
Victorian decor; HL Emna w rfy 
refurbished to a high spedfleation- 
Competitivdy priced for quick sale. 
£ 1300,000 freehold 
London Office Ref 20/095 


OaVn8tosfcnidGaMaBa,F.CLIL«olKPWOPa«MBwickMeLb*idt.J«>WAdiiiWsBaS«B«t^oi 

GENERAL HYBRID LTD. 

BEDE INDUSTRIAL ESTATE, JAHROW, TYNE * 

IMPORTANT TWO DAY AUCTION SALE 

THE COMPANY’S PRODUCTION AND TESTING MACHINERY SSiSf'SSXiSSSS^ 

THICK FILM HYBRIDS, LARGE SCALE SURFACE MOUNT AND POLYMER INTERCONNECT SYSTEMS, MCLuDfete 


,-s wr 


\i.ii 


Our specialist team includes project management expertise, 
corporate recovery specialists, tax, VAT, audit and accounting 
experts; all with extensive experience in the industry. 


If you would like to discuss your requirements with our 
multi-disciplinary team, please contact: 

Tony Houghton 071 403 8799 David Jenkins 071 936 3000 
Nigel Atkinson 071 403 8799 Mike Oldham 071 403 8799 


DRTltanbonal 


Hid House, I little New Screw, London EC4A 3TR TcL- 071 936 3000 . Fa 071 583 8517. 
55/57 High Hoflxm, London WC1V6DK Teh 071 405 8799. Pax: 071 831 262a 
A uhjilM l ip cany on lowanm* Bo rinw ty die MW of Gnawed teauwaa ta EngtuxJ red WtksL 


INJECTION MOULDING 
BUSINESS FOR SALE 

Kent baaed - &A5m turnover born 
quality customer prods ytokfrg d JBm 
contribution. 

Modem CNC infection ptwu, 2 &S 00 
toncompBrnemedbygoodancBary 
equipment. 

Prindpata only write to: 

Alan Taylor Associates (ref J23S7) 
23-28 Fleet Street London EC4Y 1AA 


Sctwm Mwnitoc tt re ■ EX. Scrawl Sawctwr, Nrapraph Enposmx Unft. G a flerta r np Ova n*. Bnati Appwcator 

Sown PitoOna- a OBCmoOM 1780 acraanprtnMra.1 DSC modri 2000 KieenpMar 

Ffatofl Onctmrrt ■ Tfrnmra aa o» on* .onm»ta>a ui o n » » cwVoC loatflng. D&< *wm BTU SJ, ir , , .. » ctweMnn untere. 

Urhwxxl PV* S Place macWna* . . _ . .. MlrwOT p^HewleBPBCkatolettrec»nliee.ConBOtoatoCOW*iB>nw4are 

McBrin. Laadre. KMg W yrea. ana oBtofutaarw 

cow Wire AsreraN, - la*> FtowCm*. "****"**" »»«** rartimere toWxtoO •*«»* W 

CaraM ll armtava l uH Da pret wot - Fumacw. Stofcre pwrfar panes. msn etoanqntmwctfflrtcol n» oJ Daroonal tockatt, tocxxi -na(k bwicta. 

pronto prafaenrs, Ubasoolc waUng head* by Drew. Scini Prinbng equiproert by P.D. A E. Scries. banSng orecHnw. 25 ta* P***"® vn* ww onge 0* Berewi" wc«w. twaoty wont tanenw. 

Idiiwjrli n i li e r e r e n 


THE ABOVE KS ONLY A SHALL SELECTION OF Tt® 00008 AVAILABLE W TMS SALE. 


M VIEW OP THE LARGE NUMBER OF ITEMS, THE SALE WLL TAKE PLACE OVER A TWO TKURSOA V 38th APRS. Iff 1. 

COMKOK3NG AT 1QJ0 am. EACH DAY AT THE PREMISES 


w^TUK H *AY» rt « M ™ H *Ta«. n d4»,reu.- 

BY APPOINTMENT. 


On kwiucdona ol GA Mams, F.CX ot KPMG Pas* Manriek MdWock, Job* AflmWreatwa Hecairer <rt 


ISG Tooling Technologies Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers J.K.R. Jones and A.M. Menzles offer for sale the business 
and assets which are operated in the following divisions:- 


CHRISTIE MALCOLM LIMITED 

WESTWAY MXJSTTBAL PARK PONTELAND ROAD, THROOOEY NEWCASTLE UPON TYNE 

IMPORTANT SALE BY PUBLIC AUCTION 

of 

THE COMPANY’S MODERN PACKAGE PRINTING PLANT & EQUIPMENT 


Tooling Technologies Precision Technologies 

■ Leading Independent manufacturer of tungsten carbide products ■ Involved In grinding of carbide products, press toolmaker and 

in the UK pressed metal products 

■ Freehold factory of 25,000 square feel af Princess Rlshorough ■ Leasehold factory in Abbey Wood, London 

■ 127 employees ■ 41 employees 

Both divisions have an established customer base/order book 
Combined turnover of circa £5 million per annum 
Combined plant, machinery stock wtth net book value of £3.5 million 

Offers will be considered for the individual divisions or the business as a whole. 

For further information, contact the Joint Administrative Receivers 
Ken Jones or Andrew Menzles 


MrtV- Bob* Maw 102E m*n**n wit, «*. nipping tad*. Omar San***™. Modal fWll Mata ready at* 

crash lock and tour oomorawa gl*e "» P**» ** ** Mnal fl**W Guatorean BgM grata (1985). Bobs carton {ping ****W?y** 

mwi HU* Guartwto IgMgumM and convayor dtftaxy (1S8S). ttohrreno Mm patter typoROlO (liXW.33- « 18-Ltypa ha* are** .CO cofcw jyjfc 

lODOmm vrida alar vrtti HBxopraasspadal otoncfl«Cec( press imadvDant (>983/1968). Dwwv Payna and EBoKa 2 ^cipaettyfnatf*anlcalgufl(iwifc VWPani Qoaalano LMaPiMpaHy Mcnaneai 
iMtottna, photspapMcpisre more aquipmem. warehouw aqulpman and Knit Us, office luirutura and computors Me. 


To bo aoM from ttM prantan 


THURSDAY I 8 U 1 APRIL 1991 
co nwx octnfl 11-00 am. 

PfOOR VIEW DAYS P0H M AJOR PLANT - Ml and 9th APRIL 
HAM VIEW - IWi APRIL A MORNING OP SALE 


LIST OF SOME FORTHCOMING AUCTIONS 


ROBSON RHODES 


I SHEFRELD 
4ttl April 1891 


Engkwarino Plant and Equipment □< B.C. 
Bianan Lid. in Uqatdatton 


POTTERS BAR, LONDON 
8ih MAY 1991 


On instuctKins ol N. Aftauon and P. TlwnBan olTouciia Rom a 
Co. Joad A tt na w dre n acawa m ol 


Centre CHy Towat 7 HIU SDSaL Btrmbighani B5 4UU 
Tetephone: 021-643 1936 Fax: 021-643 4993/7738 
XuhabwlliiflMliitfUiiXChartnadiloeounianBinEngianflandMlre 
to oanr on maikiao tkistnon 


WORKSOP. N0TTMQHMI8MRE 
View -801 Apr* 1991 


Sato tiy Tender of ttw assets ol Zdmanar Lid, 
on bahaB ol die n a u ai» aia « oompiMn g Unite 
taniirtadon and coating ptam raw matoriain 
modes. toifc-B) truck, ha* 130 lota. 


KRYSLER LTD 


I SHEFRELD 
1601 Apr* 1991 


Japanese Car 
Main, Dealership, 


Leisure Retail 
Services pic 

LRS Inns Ltd. 


Wide range of crew in g pin and ecMpmaw 
sukabta torremauranteiM.arfea. rmiita.and 
atoo a range of bafoay aqdpmanL hi b* araund 
600 tola. 


THE ASSETS OF THIS DEFENCE CONTRACTOR 


NEWCASTLE-UPON-TYNE 
18th Afafl 1991 


Printing plant and equipment - see mdn advert 


I JARROW, TYNE a WEAR 
24th and 2561 Apr* 1991 


Beana n ica glare and aqulpnwnt-aee main 
adrart 


The share capital or the business and assets 
of this Private Limited Company are offered for sale: 
m Established lapanese Car Dealership 
m Freehold North Hants showroom with adjoin- 
ing leasehold workshop and parts department 
m Approximate annualised turnover of £8m 

For further information please contact Martin 
Haley or Andrew Thomson, Ernst & Ybung, Apex Plaza, 
Reading, Berkshire RC1 1YE. Telephone: 0734 500611 
Fax: 0734 507744. 


(In Receivership) 


SHEFFIELD 
3091 A(ri 1991 


o y* 




The above companies 
currently operate the following 
leasehold public houses: 

• The Saddlers Arms — 

Northampton (including head 
office accommodation) 




Ml Ernst & Young 


Amttorimri by Tbt tmftiUU* of Chortmrmi A rrwmmtant r in E ngland 
om 3 Wmlmjr ta carry am uttrcjftHntf bttriiuutr. 


_ 

^ (^7 

n°)' 

~s':. 


The Olde Five Bells - 
Northampton (including 
recently refurbished 
restaurant) 


,5 ©ft. 

r^°) 


Calecbva Auction Sale at a Inga number of 
Bread kora corapanlaa H 
H aoe we i atii p a iqia dre on. indudrig tancy qbocN. 
toys and gamaa.«pom wear and aodpineni. 
loinary plant and equipment motor vaNdas, 
alactried co rer a dn ts docks, irid ettw aBt 
(1988). Oandrer (1S8S). good quaBy offlea 
tomHure and eqdpmere. 


comprising 

Modern Shaet Motal Woridng PtamL WekHng PtanL Bearical Assembly and T«id 
Equipment, Motor Vehicles. Warehouse Appointments, Offlea Furniture elc. 
ADDITIONAL SALE BY TENDER OF THE ENTIRE STOCK OF ELECTRICAL 
AND ELECTRONIC COMPONENTS ESTIMATED COST PRICE OVER 


£500,000 


\)l\ ?! d 


:»zio cp* ca 


ALSO FOR SALE BY PRIVATE TREATY INDUSTRIAL PREMISES AT 


CRAN BOURNE ROAD INDUSTRIAL ESTATE, POTTERS BAR 


-k» 

m 


IflDDLESBOROUGH 
2nd MAY 1991 


On instnuenens el GFLAdama. F.CA, of 
Messrs. KPMG Peal Manat* MdJntoch. JoW 
Admintotrame Reoahw. 


Production Unit 
10000 sq. ft 


Warehousing Unit 

sjaos^iL 


OlflOM 
2JD0aq. ft 


Mt ^ 


The Sportsman and Annexe 
Bristol 


P Jain Arts (UK) Limited 

(In Receivership) 

The business and assets of the above company are 
available for sate as a going concern. 

• Leading wholesale distributor of trophies and 
components. 

• Established chain of retailers with strong 
marketing support 

• Annual turnover £1.6 million. 

• Attractive freehold premises based In 
Loughborough. 

• 22 motivated employees. 

• Stocks £0.6 million book value. 


wfy v 


• The Sherwood— Birmingham 

• The Brighton Rock— Brighton 
For further details please 

contact the Joint Administrative 
Receiver: 

Geoffrey Harrison, 
cfo Leisure Retail Services pic, 
26-28 Bridge Street, 
Northampton. 

Tel: 0604 24431 
Fax: 0604 234270 


r s' 

9^ 

-N. ^0- 


The areou of Anita Ltd. bi Acfealnluniihw 
RacaiwreNp, carepddng a wkf* rang* of 
mMnemacraneaandflanmmtinanuaetuMo 
maeHnary. logather wtai a wlda range d atocka 
rtmrewMaindudkiflLyga bawd matart d a lor 
■ponwrearmanutactura. 


Total Floor Space approx. 21 ,700 sq. ft - Site Area approx 0.9 acre* 


•f-» M 

•Vt 1F--J-F 
. p •* » ■ Jf 


BROCHURE AND PRICE DETAILS TELE: 071 499 8931, REF: C8P 


DETAILED CATALOGUES OF THE ABOVE SALES ARE IN THE COURSE OF PRODUCTION AND AVAILABLE AT £1 EACH 

BY FAX OR TELEPHONE REQUEST AS FOLLOWS^ 


Fax No. 0742 765890 Fax No. 071 491 1961 Tele: 0742 750161 




1*.' nt 

,r « «iwdl 

. -•■15*4*4 *?**'- * 
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Grant Thornton 




'OLD BANK HOUSE. 3 HAKTSHEAQ SHEFFCLD SI 2EL 

TELEX: 547098 FAX: 0742 738226 


Th« ILK. member firm of Grant Thornton IntemationaL 
Authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment business. 


TEL: 0742-750161 


tmwtM 

- ik 

- : ,i J 

.vitfWf 
• t* I 


All parties Interested in acquiring this well 
established business should contact: RJ Rees or 
DJ Blenkam, Price Waterhouse, Southgate House, 
61 Milistona Lane, Leicester LEI 5QA. 

Telephone: (0533) 531961. Fax: (0533) 532697. 




PriceWctierhouse 


Stockrail Limited 
Maxi Store Manufacturing 

(in Administrative Receivership) 


Limited 


Textile Manufacturer, 
Leicester 


: i4 ! 

• .* in t 
.. _s v it* I 

"V* 

. :nvrt* 
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Iron, Foundry 
For Sale . 


ThB Joint Admlnfetrative Receivers offer for sale as a going concern die 
business and assets of Stockrail Limited and Maxi Stare Manufacturing 
Limited, established manufacturers of storage and materials handling 
equipment and systems, 


The Joint Administrative Receivers offer for sale as a going concern 
the business and assets of J. Pick & Sons Limited. 


Principal features Include: 

■ Extensive blue chip customer base In retail and dotrtng industries. 

■ Products Include: 


A profitable North Country Iron 
Foundry is for sale, 
m Turnover £4M per annum 


For further information please contact K. Tuck, or 
A. Griffin, Ernst & Young Corporate Finance, 3 Co/more 
Row. Birmingham. B3 2DB. Telephone: 021 6 26 6262. 


- Garment handling systems 

- Rail system components 

- Ffellet racking 

- Long span shelving 

Contracts handled up to £2 mflHon. 

Freehold site with development potential adjacent to Ml. M62 in 
West Yorkshire 


Principal features Include:- 

■ Annual Turnover of £1.5m. 

■ Established customer base. 

■ Skilled workforce. 

■ Current Order Book. 

* Rant and Machinery. 

■ Stock and Work in Progress 


\ UOS- 


Art 

iGuir 


Fax: 021 626 6363. 


For further information contact the Joint Administrative Receiver, 

Tony Richmond, KPMG Peal Marwick McUntock 1 The Embankment, 
Neville Street. Leeds, LSI 4DW. Tel: 0532 313000 Fax: 0S32 313200. 


For further information contact the Joint Administrative Receiver, 
Myles Hailey, KPMG Peat Marwick McLintock, Peat House, 

1 Waterloo Way, Leicester LEI 6LP. Tel: 0533 471122 
Fax: 0533 547626. 
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WeR establshed London Sign Company with a large Corporate 
Client Base and several substantial tong term contracts. Turnover 
circa £1.2 miffian with roam tor further expansion. 

Far further details reply in strictest confidence to Box No:H8343 
Financial Times, One Southwark Bridge, London SE1 9HL 
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run comparer engaged h ttw design end manutacura of haul wood upholstery 
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The case of the 
mysterious Joos 


Patricia Morison visits the Pavilion de Flore 
t at the Louvre to discover more 
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/ t is always an arresting 
moment when we realise 
that there, looking oat at 
ns from the midst of a 
sacred drama, stands the art- 
ist Was it from vanity or piety 
that Joos van Cleve, Antwerp 
mas ter of tile first half of the 
16th century, so often put him- 


self in the picture? A charac- 
bold variz 
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teristicaUy bold variation on a 
theme is his "Last Supper”, a 
key work in Joos Van deve at 
the Louvre which is at the Lou- 
vre’s Pavilion de Flore imtn 27 
May. Last on the left, the artist 
is waiting on the apostles, 
refreshing a wineglass as he 
looks at ns with a slight scowl 
oh hte T indlatiagulafaea, middle- 
aged features. 

The Louvre exhibition is the 
latest in the "dossier” series of 
modest shows with a strong 
scholarly angle. In the case of 
the mysterious Joos the object 
is to explore his artistic devel- 
opment and his pictorial 
sources. Nine works by Joos 
have been taken from Stench 
public collections and exhib- 
ited with patnHngg and prints 
by artists who influenced him, 
most notably Gerard David and 
Joachim Patenir, and works by 
his followers. Unfortunately, 
the scholarly argument is con- 
ducted by means of ill-lit pan- 
da hung somewhere around 
mid-thigh, with tiny twt a«d a 
mass of black-and-white photo- 
graphs. If that seems rather 
penitential, the catalogue is 
reasonably priced at Ff.100. 

Who, then, was Joos? He was 
a forgotten artist until a cen- 
tury ago when German art-his- 
torians married up an artist 
known as the Master of iha 
Death of Mary with Joos van 
Cleve, who acconling to the 
guild records died in 1540. 
Briefly, he was. court-portrait- 


ist to Francois I of France and 
created a memorable image of 
that monarch’s elegantly foxy 
features. Henry vm also com- 
missioned a portrait from Joos, 
although it was probably 
painted at long range in Ant- 
werp. (How well Joos flattered 
his bloated English patron you 
ran see at t he c urrent exhibi- 
tion Henry VZII Images of a 
Tudor Sag at Hampton Court 
until April 14.) 

With royal patrons and com- 
missions fro m as far arffaid as 
Italy, no doubt Joos enjoyed 
the prosperous life-style of 
other master-painters in this 
rich city. In the 16th century 
the status of the artist had 
risen quite high enough for us 
to see Joos’s role as wine- 
waiter in the “Last Supper" as 
a statement of personal humil- 
ity rather than social fact. 

Joos is a slightly chilly artist 
and on the whole his religious 
scenes, with their deep back- 
grounds of bluish landscapes, 
lack a certain charm. However, 
this exhibition clearly shows 
Joos’s importance in bringing 
Italian themes into northern 


painting. Prints and perhaps 
him to 


tapestries inspired 
break with convention, for it 
seems Joos never actually 
went to Italy. In the Louvre 
“Lamentation”, for example, 
painted around 1520 for a mer- 
chant in Genoa. Joos showed 
ftp dead' Christ in a gracefully 
foreshortened pose which he 
took from a print after Andrea 
del Sarto. For the first time in 
northern art, the mourners 
weep over a Saviour who is 
limply elegant in death. Per- 
haps to malm sure that WOT- 
shfooers ^wntinnwH to feel to 
the foil the grimness of Golgo- 
tha, Joos placed on the wind- 
ing-sheet a prominent memento 


mart, Adam’s skull and crossed 
bones. 

The fascinating “Last Sup- 
per” was the p re della which 
went beneath thia “Lamenta- 
tion”, Joos again broke with 
the pas t TnateaH of pinning big 

apostles around a dinner-table 
in a room bustling with ser- 
vants and dogs, he followed 
Leonardo da Vinci in placing 
the apostles along one side of 
the table. Not that there is 
much that is Leonardesque in 
the mood of this frieze of ani- 
mated figures against a 
background, cut off at the 
waist by a table strewn with 
violas. And here Joos put him- 
self, a northerner who many 
never have crossed the Alps in 
the flesh but at least he sent 
Wm«»w south in image, potato- 
nosed and unabashed. 

♦ 

Les Repentzrs, which runs until 
June 17, exhibits a selection of 
50 drawings in which we see 
artists from Leonardo to 
Picasso “repenting”. A repenttr 
is an 18th-century French term 
for a drawing in which an art- 
ist has second thoughts. The 
tfignw of the show, rather over- 
emphatically proclaimed 
around the walls, is that 
through such mis-shots we nar| 
come particularly close to the 
creative process. Audit is true, 
as the hand of the artist cre- 
ates a mam of lines taking him 
from one solution to another, 
sometimes crudely pasting on 
a flap of paper to let him flip 
about, head to the left, head to 
the right. 

The effects, of course, are 
often bizarre, as in Primatlo- 
do’s three-legged man, and yd 
there is often beauty in the 
monstrous armies of 
hydra-headed, many-armed fig- 
ures. 



Adam by Joos van Cleve 


Doktor Faust 


LEIPZIG OPERA HOUSE 
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Leipzig’s music institutions 
played a pivotal role in the 
downfall of the old order in 
east Germany. Now they must 
help build the new. The city of 
Bach, Wagner and Mendels- 
sohn has been hit as hard as 
any by the collapse of the east 
German economy, with its sore 
effect on cultural subsidies and 
audience figures. 

No-one has any illusions 
about the task that lies ahead. 
But there are already signs of a 
new spirit at the Leipzig Opera 
House, where Udo Zimmer- 
mann - with a daring mixture 
of idealism and pragmatism - 
has transformed morale and 
standards in Ids first year as 
intendank Doktor Faust is the 
evidence. Busoni's operatic tes- 
tament - a highly ambiguous 
and unconventional piece of 
music theatre, as the 1986 ENO 
production proved - presents 
a major challenge for even the 
best-equipped of companies. 
But this Leipzig production, 
using Antony Beaumont’s real- 
isation of Busoni's incomplete 
ending, turned out to be an 
unqualified triumph. 

It had several in-built advan- 
tages: the majestic sound and 
unforced m usicianship of the 
Gewandhaus Orchestra in the 
pit; a woody resonance in the 
large, accommodating Opera 
House auditorium to project 
Busoni’s warm colouristic 
effects; and a conductor, Georg 
SchmShe, capable of bringing 
symphonic coherence to this 
style-less music, with its exotic 


expanses of polyphonic other- 
woiidhness. Another asset was 
the powerful Leipzig chorus, 
w hich articulates and moves 
with single-minded coordina- 
tion. 

But performances of Doktor 
Faust generally stand or fall by 
the quality of the staging. 
Willy Decker’s achievement 
was to firid a simple theatri cal 
m etaphor fo r Faust’ s intellec- 
tual journey towards death and 
re-birth. The decor -and cos- 
tumes (Wolfgang Gussmann 
and Gdtz Fischer) steered dear 
of naturalistic images or any 
specific time-setting. Faust 
finds himself in the first scene 
in a cavernous black space, 
with mathematical equations 
chalked up over the walls rep- 
resenting the limits of his own 
rational thinking. In the comae 
of the evening, as Faust pro- 
gressively discards reason and 
readies a higher level of con- 
sciousness, the stage becomes 
suffused with light from a 
shimmering blue background. 

Within thin highly-stylised 
framework, the staging drove 
home the dramatic contrasts 
between each tableau. The 
Parma scene, for example, was 
choreographed with surreal, 
slew-motion splendour around 
a vast white table-platform, the 
guests and wedding couple in 
futuristic yellow uniform and 
Mephlstopheles acting as ring- 
master. The cathedral and inn 
scenes were equally incisive, 
thanks to Decker’s virtuoso 
handling of the mala chQTUS. 


And throughout the evening, 
the acting of the principals 
showed concentration and pur- 
pose. In the novelty-seeking 
world of German opera produc- 
tion, it is a relief to be able to 
Salute a production iThinrtnatpH 
by such clear, imagina tive and 
economical ideas. 

In the casting, too, Leipzig 
proved exceptionally fortunate.. 
Faust was sung by Tomas 
Mowes, a young member of the 
ensemble who replaced an 
indisposed Roland Hermann. 
By any standard it was an out- 
standing performance. Mdwes 
is tall, well-built and a com- 
manding actor. He possesses a 
dark, handsome baritone 
which carries welL He has sta- 
mina — his final two mono- 
logues were delivered at foil 
thrust He Is a major find. 

Menhlstouheles. a Dodgy fig- 
ure in grey coat and trilby, was 
Horst Hiestermann, Germany’s 
leading character teno r T.ln 
Frey-Rabine, an American 
soprano who has probably 
been tackling too much heavy 
repertoire for her own good, 
sang the thankless part of the 
Duchess o£ Parma. The s maller 
roles suggested the Leipzig 
ensemb le is uncommonly well- 
stocked. With Ligeti’s Grand 
Macabre, a promising Elektra 
and the world premiere of a 
full-length opera by J&rg Her- 
cbet already announced for 
next season, Leipzig is back on 
the operatic map. 


Andrew Clark 


Deszd Ranki 


WIGIfORE HALL 


Taking the place of the late 
Walter Klien on Saturday, 
Ranki offered Mozart playing 
of a high order. Highly per- 
sonal, insofar as his piano- 
sound is individual and unmis- 
takeable; but not “personal” at 
all in the sense of boasting 
quirks or tics. Well, just one: in 
moments of intensity — and 
much of his Mozart was 
remarkably intense - his 
S tres sfu l inhaling and PThalmg 
could be heard at the back of 
the hall (He must be hard to 
record.) That hardly counted 
as a distraction, given the 
unyielding grip of his perfor- 
mances. 

With Ranki, two Mozart 
sonatas in each half of the 
recital didn't seem short mea- 
sure. His touch was decep- 
tively soft at the outset, in the 
G major Sonata K. 283; indeed, 
even in strong forte later one 
was made to forget that the 
piano is a percussion instru- 
ment For Mozart he prefers a 
firmly constrained dynamic 
range, without extremes at 
either end, but so richly and 
subtly graded as never to sug- 
gest the patronising music-box 
effect we often hear. Certainly 
there was no want of power in 
the dark A minor Sonata, K. 
310 On which the Presto finale 
had ' an eerie half-voice 
urgency), nor in the big “con- 
certo'-style B-flat Sonata, K. 
333. 

Like Homero Francesch. 
whom we heard on Wednesday, 
Ranki is bracingly strict about 


rhy thm; but unlike him, the 

pulse is not treated as some- 
thing upon which the music is 
fitted - rather, it seems gener- 
ated from within the music. 
That is a great difference. And 
Rankf s chief concession to the 
modem instrument was to 
allow himself a generous but 
extremely refined use of the 
damper-pedal: with it, he 
achieved a lovely, glowing clar- 
ity in every kind of texture, 
whether spare or full of notes, 
and everything sang 
Each sonata had its own pre- 
cise stamp of character (the 
one not so far mentioned was 
K. 311 in D, a performance of 
delectable charm), but in cap- 
turing their musical variety 
Ranki dis dain ed any pianistic 
“effects”. Passionately commit- 
ted musicianship was suffi- 
cient for him, and for all this 
music. A thoroughly rewarding 
evening. 


David Murray 


Royal premiere of 
Zeffirelli's ‘ Hamlet f 

The premiere of Franco 
Zeffirelli's film version of Ham- 
let, starring Mel Gibson and 
Glenn Close with Paul Scofiehl. 
Alan Ba te a, fan Holm and vio- 
let Bonham-Carter, takes place 
on Thursday April 18 at the 
Odeon Haymarket in the pres- 
ence of the Duchess of York. 

The screening is a benefit for 
the Shakespeare Globe Trust. 


Love's Labour’s Lost 


BARBICAN THEATRE 


After an absence of several 
months, the Royal Shakespeare 
Company has made a joyous 
return to its London residence 
with its Love’s Labour's Lost 
first performed in Stratford 
last August. A short notice 
would read simply: Welcome 
Back! It is hard to see why LLL 
should have been regarded for 
nearly three centuries as 
Shakespeare's weakest play, 
though that is what scholar 
after scholar attests. The truth 
is that it is better seen than 
read. The piece has one weak- 
ness for a contemporary audi- 
ence: it contains a number of 
passages that may have been 
hilariously and bitingly topical 
when the play was written but 
are now rooted in an obscurity 
which defies elucidation. 

There is also a reservation: it 
needs to be performed with 
enormous style. That is not a 
problem for the RSC which has 
come up with one of its most 
polished productions at every 
level: lighting, set, costumes, 
acting and use of music. 

Nothing is out of place. The 
dress is Edwardian, the setting 


is beautifully, bucolically 
rural, though with civilisation 
never far away: there is a 
touch of a Glyndeboume picnic 
near the end. The production, 
directed by Terry Hands, has 
shades of Glyndeboume, too. 
LLL is a very musical, stylised 
play. Perhaps the biggest com* 
pliment one can pay it is that 
it has S : '.'V-espeare written all 

over it Practically every scene 
and every character will 
remi-d you of so mething that 
Shaketcrare developed later. 
But that does not mean LLL is 
imm ature. On the contrary, 
everything bangs together. 

Amid such praise, it is hard 
to give everyone their due. In 
no particular order of merit, 
note the splendid playing of 
the King of Navarre by Simon 
Russell Beale. Beale is an actor 
who manages to get himself 
into all sorts of shapes, some- 
times bandy-legged, sometimes 
not. At other times, he moves 
with great dignity. Note also 
the ensemble playing by the 
ladies of the French court. 
Occasionally they even man- 
age to out-act the men. 


Amanda Roote is a superbly 
mischievous Rosaline. 

Never take your eyes off the 
set where the colours change 
subtly as the play goes on. The 
Barbican stage is big enough to 
allow plenty of action, hiding 
behind bushes, climbing trees 
and general romping. The 
space is used to the full 

The play is not without its 

sadder moments: for example, 
the departure of Holofemes, 
the pedantic school master, 
with the words “This is not 
generous, not gentle, not hum- 
ble” when his pageant is not 
taken seriously. That is well 
done by David Troughton. The 
production also manages to 
arouse an unusual frisson 
when the messenger 
announces the death of the 
King of France. 

Holofemes has a line “Video 
et gaudeo " - 1 see and I 
rejoice. Although some of the 
obscurer passages might have 
been cut. that is an entirely 
appropriate comment on the 
show. 


Malcolm Rutherford 


Karlos 


SCHAUSPIELHAUS, DORTMUND 


Karlos was the mad hunchback son of Spain’s 
Philip n who was groomed to be Emperor of the 
World and died from an overdose of partridge 
patd aged 23. For centuries, he has haunted 
dramatists: he was a model for Calderon. Schil- 
ler idealised him in Don Carlos and now 
Tankred Dorst casts him as modem tragic hero. 

Dorst’s Karlos was written last year and since 
its Munich premiere theatres up and down Ger- 
many have been queuing to have a go. It’s a 
gob-stopping volley of a play: bold staccato dia- 
logue fired like gunshots, a full-blown emotional 
assault that at times becomes unbearably 
intense. Arthur Miller, Dostoyevsky come to 

mfnrl 

The background to Karlos is the unho ly alli- 
ance between Spanish state and Inquisition in 
the 16th century. Catholic iconography drips 
through every one of Guido Huonder’s scenes: 
the rich sweet claustrophobia of his church set- 
ting, the dignitaries in black and red robes, the 
noiseless nuns-cum-stagehands. praying in the 
wings when they’re not moving an altar or 
“Pieta”, Heinrich Huber’s jagged Requiem com- 
posed for the Dortmund production. 

In this court of ritual and appearances, Karlos 
unleashes persecution fantasies, tantrums, 
abuse. In a moment of cabaret force, he reveals 
one of Philip's worthies as a man-size Great 
Dane (Jorg Diener) held on a chain, groaning 
and g ranting under the same constraints as 
everyone else. 

Tolerated until he turns intriguer, Raring is 
than out-deluded: he may continue meeting his 
pals but the Inquisitor substitutes doubles for 
the real grandees. As facts and his perceptions 
are driven further apart, he is rendered harm- 
less bnt quite insane. 

A gallery of grotesques to begin with, Huon- 


der’s sumptuous court gradually turns into a 
horror chamber as Karlos’ last links with reality 
are cut. Steely King Philip (Claus Dieter Claus- 
nitzer) pops up with unmovi ng plastic eyes bulg- 
ing out of his sockets. There’s a bald pregnant 
whore (Christl Weibhoff) whose misshapen 
breasts, crowned with pink satin teats, droop to 
her stomach. Hie cook (Jurgen Mikol) offering 
the fateful pate is doubled up and encased in a 
ruff three times his size. 


Dummies whizz past, Dorst has his play- 
wright’s joke - both we and Karlos witness not 
historical personages but actors playing them - 
and then twists the allegorical knife. Who’s 
playing whom anyway? 

If Dorst is sometimes too clever for his own 
good, this production pulls him back into sheer 
good theatre, and Huonder has a genius for 
crowd scenes. There are moving parallels 
between Karlos’ desperation (“I am the God of 
my decisions”) and Philip’s panic (“But me! 
Here I am in reality!”). By contrast Hartmut 
Standke's intellectual El Greco Inquisitor (“l am 
the Governor of an empty Heaven”) coolly plays 
at power, metaphysics or God. 

foes Burckhardt was Huonder’s Hamlet in an 
earlier Dortmund production and he brings to 
Karlos the same complex of neuroses: Oedipus 
and ghosts, death wishes and mad sexuality, 
imagination and idealism which challenge the 
status quo. Burckhardt has a lithe serpent body 
and a pale fragile face, like a Commedia 
dell’ arte mask, that never stops moving, quiver- 
ing, babbling, giggling, sobbing. By the fourth 
hour. Dorst is repeating himself, but you could 
happily watch Burckhardt all night long. 


Jackie WuUschlager 


Maria McKee 


TOWN A COUNTRY 


Though the highly coiffured, 
soft-focus portraits adorning 
the publicity for her first 
album 18 months ago would 
have had you believe other- 
wise. there is nothing remotely 
wistful or wishy-washy about 
Maria McKee. She began at the 
top, heading up the band Lone 
Justice, supporting U2 on a 
world tour, and finding that 
the great and the good - 
Dylan, Tom Petty, Robbie Rob- 
erston - were queuing round 
the block to write songs for 
her. Yet her solo venture never 
created the waves confidently 
predicted, perhaps because 
everyone then had had just 
enough of solo female singers, 
and probably because McKee 
was too hard to categorise 
unthinking ly — not a country 
singer or a folkie, or an 
ont-androut rocker. 

But as her show at the Town 
& Country demonstrated, she 
remains a bit of all of those, 
and much more than the sum 
of the parts. She still appears 


with the keyboards player 
from Lone Justice, Bruce 
Brody, and on the current tour 
is backed by the Dublin band 
Moby Dick. The presentation is 
distinctly unpretentious, and 
not at all soft focus: McKee 
wears everyday dungarees, 
plays acoustic guitars and key- 
boards and fights a constant 
losing battle against her hair; 
there's little showbiz, just a 
succession of hard driven 
songs, and not a mention of an 
album to promote all evening. 

Most of all there’s her voice, 
combining a country singer's 
knack for delivering a telling 
lyric with a fierce, steely edge, 
and capable at times of the 
most extraordinary delicacy, 
wrapping itself around a deli- 
cate piece of verbal imagery in 
a way that would not disgrace 
Joni MitchelL Yet she's at her 
most exciting when moving up 
several gears, and generating 
great waves of energy, roaring 
away over the top of a tight, 
lean sound. 


Her raw material is less con- 
vincing though; despite all 
those VIP writers she is still 
looking for some really memo- 
rable songs. 

Rock music still expects its 
singers to write their own 
material as well, and McKee 
seems to be at her best squeez- 
ing every ounce out of other 
people's. Yet it doesn't stop her 
putting on the kind of act that 
many of her peers would find 
hard to match. 


Andrew Clements 


Walcott wins W.H . 
Smith award 


The West Indian poet Derek 
Walcott has won the 1991 W.H. 
Smith Annual Literary Award 
for his epic work. Omens. 

The £10,000 prize was 
accepted on his behalf by his 
publishers, Faber and Faber, at 
a lunch at the South Bank Cen- 
tre. 
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Jfwiiadw Oper 20.00 Harry 
-Kupfer!s production of Gluck's 
iOrfeo with Jochen Kowalski In title 
rota, sung in German. Tomorrow: 

Fe teen stem's long-running 
production of Offenbach's 
r,. ' /Barbe-Bleue. Thurs: Romeo and 
- . Juliet Fri: Glustlno. Sat: Boheme. 
f Sun: Figaro (2292 555) 

Deutsche Oper 19.30 Stefan Soltosz 
“conducts Dor fllegende Hollander 
Tndth Jose van Dam in title role and . 
lUiana DeVol as Santa, also Fri. 
Tomorrow: SlnopoSI conducts 
Macbeth. (3410 248) 

theatre 

This week’s repertory includes 
Brecht’s The Good Person of 
Sazchuah and Hairier Muller's 
' •Germania Tod in Berlin at the 
Beriinec Ensemble (2827 712); 

: Lessing's Nathan the Wise, 

. ‘SchiBer’a Maria Stuart and Kleist’s 

The Breken Jug at the Deutsches 
Theater .(2871 225); Ibsen’s John 
-Gabriel Workman and G B Shaw’s 

Jwartbreak House at the 
Kammerapiele (2871 226); and The 
Comedy of Emws and Mollere’s 
La mated® 1 magi naira at the 


Volksbuhne (2082 748). In the 
western part of the city the 
Schaubuhne (890023) is presenting 
Peter Stein’s production of The 
Cherry Orchard and Luc Bondy's 
production of The Winter's Tale, 
while the Schiller Theater (3195 

236) has Schiller’s The Robbers 
and Thomas Brasch’s modem 
adaptation of the Romeo and Juliet 
Story, Uebe Macht Tod 

Philharmonic in a Czech 
programme, Including Dvorak’s 
Eighth Symphony and Janacek's 
Sinfonietta. Tomorrow: Academy 
of St Marti n-irv-th e-Fields. Thurs: 

Thurs, Sat and Sun. Tomorrow 

In Teatro Lirico: last performance 
of Hans Werner Henze’s latest 
opera Das verratene Meer (7200 
3744) 

THEATRE 

This week’s shows include the 
musical Miss Saigon, a transfer 
of Nicholas Hytner's acclaimed 
London West End production 

THEATRE 

This week's repertory includes 
Strindberg’s The Father and Giidas 
Bourdet's production of Moliere’s 

Le Malade imaginaire at the 

European Cable and 
Satellite Business TV 

(all times GET) 

The Rite ot Spring. Fri: Rattle 
conducts the CBSO. Sat Kurt 

Masur conducts the London 

■ MUNICH 

Staatsoper 19.00 Donato Renzetti 
conducts Ponnelle production of 
L'ltaliana in Algerl, with cast led 
by Lucia Valenti ni-Terranl, Simone 

Saionga (Broadway Theater), 
Candida, G B Shaw's play about 
a suburban London matron who 

and The Duchess of Malfi at the 
Theatre de la Ville directed by 

Matthias Langhotf (4274 2277) 

Eurosport 

0600-0630 International Busi- 
ness report 

CNN 

Barbican Cents 19.45 John 

Williams plays guitar concertos 

and an 18-year old poet (Playhouse 
91), Larry Gelbart’s City of Angels, 

■ VIENNA 

0500-0530 Moneyline 

0800-0830 Moneyline 

■ BRUSSELS 

Monnate 20.00 Kent Nagano 
conducts Peter Sellars’ production 
of The Death of Klinghoffer. new 

by Rodriguez and Patrick Gower, 
with Royal Philharmonic Orchestra 
conducted by Charles Groves. Fri: 
Groves conducts Vaughan 

Williams' Fifth Symphony. Sat 

Alalmo and Frank Lopardo, also 

Sat Tomorrow: Nutcracker. Thurs: 
Sawallisch conducts Mathis der 
maler. Fri: ballet triple bill. Sun: 

II barblere dl Sevlglia (221316) 

a combination of musical comedy 
and thriller (Virginia) and Mule 

Bone, long-lost Harlem 
renaissance comedy about 
southern black society (Ethel 

This week's events - tonight 

Lehar’s Der Gral von Luxemburg 
at the Volksoper. Tomorrow: recital 
by Marjana Lipovsek at the 
Konzerthaus and a concert by the 

1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a Joint FT/CNN pro- 
duction with a review of the 
day’s major business stories 

opera by John Adams. This Is the 
last performance In Brussels: the 
production transfers to Lyon for 
five performances between April 

13 and 21 (219 6341) 

(638 8891) 

■ NEW YORK 

answers Inquiries and sells tickets 

at the Musikvereinsaal, with 

Today 

0100-0130 Moneyline 
Superchannel 

0700-0830 Financial Times 
Business Report 

This week's shows include Royal 
Shakespeare Company production 
of Much Ado About Nothing, 

MUSIC 

'Avery Fisher Hall 20.00 Plano 
recital by Andre Watts, with music 

■ PARIS 

DANCE 

conducted by Serge Baudo. Thurs: 
Charles Dutoit conducts the Vienna 
Symphony Orchestra at the 

■ FRANKFURT 

Alte Oper 20.00 A Chorus Line, 
original Broadway version of the 
musical. Runs till Sun (1340 400) 
Wetesfrauenltfrctie 20.00 Members 
of the Frankfurt Opera ensemble 
present a concert of music by 

Mozart. Debussy and others. The 
Frankfurt Opera re-opens on Sat 
with Die Zauberflote (236061) 

directed by Bill Alexander 
(Barbican). The Last Days of Don 
Juan, Nick Dear's hard-edged 
comic version of Tirso de Molina’s 
bawdy morality play (The Pit), 
Invisible Friends, Alan Ayckbourn’s 
play for all the family (National). 

The Shape of the Table. David 
Edgar's witty play about the 
collapse of an Eastern bloc 

by Schubert, Chopin and Ravel. 
Tomorrow: Bruno Leonardo Geiber 
plays Rakhmaninov's Third Piano 
Concerto with Orchestra National 
de Lyon conducted by Emmanuel 
Krivine (874 2424) 

Carnegie Hall 20.00 Riccardo Muti 
conducts concert performance of 
Tosca, with Philadelphia Orchestra 
and a cast led by Carol Van ess, 
Giuseppe Giacomfni and Giorgio 
Zancanaro. Thurs: Plnchas 

Palais Gamier 19.30 Opera Ballet 
in Nijinska/Nijinski programme 
of four ballets, with music by 

Poulenc, Debussy and Stravinsky. 
Runs till April 13 (4742 5371) 

MUSIC 

TMP-Chatetet 19.00 Song recital 
by Dimitri Hvorostovsky, first of 
this week's recitals by international 
prize-winners, with programme 
including extracts from operas by 
Bellini, Verdi and Handel, and 

Musikvereinsaal, with Rudolf 
Buchbinder soloist in Beethoven's 

Fifth Piano Concerto (repeated 

Fri, Sat and Sun), and Barbara 

Moser gives a piano recital at the 
Konzerthaus. Fri: Eva Marton sings 
Tosca at the Staatsoper. Sat 

Vladimir Atlantov sings Canio in 

Cav and Pag at the Staatsoper. 

Sun: Rene Kollo sings Lohengrin 

A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 

2130 a 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 
SATURDAY 

CNN 

0800-0830 Moneyline 

0900-0930 World . Business 
Today - a joint FT/CNN pro- 

Bar Casablanca, a new play based 


duction 

■ GENEVA 

Grand Theatre 20-00 Jeffrey Tate 
conducts Kurt Wilhelm’s production 
of Intermezzo, with Inga Nielsen 

on the Bergman/Bogart film classic 
(Whitehall). Phone Theatreline: 

Plays 0836 430959 Musicals 0836 
430980 Comedies 0836 430961 
Thrillers 0836 430962 

Zukenman conducts English 

Chamber Orchestra. Fri: Tokyo 
Metropolitan Symphony Orchestra 
(247 7600) 

Metropolitan Opera 18.30 James 
Levine conducts Otto Schenk's 
new production of Parsifal, with 
Placido Domingo in title role and 

songs by Rakhmaninov. Scarlatti 
and Carissimi. Tomorrow: Marc 
Coppey, cello. Thurs: Ekaterina 
Skanavl, piano. Fri: Vadim Repin, 
violin (4028 2840) 

Theatre des Champs-Elysees 16.30 
Jean-Phiiippe Audoli accompanied 
by Jean-Louls Haguenauer plays 

-■ WAbrlliNGlUiM 

Kennedy Carrier Concert Hall 19.00 
Richard Hickox conducts National 
Symphony Orchestra In Mozart's 

Mass in C minor and Clarinet 

Concerto, soloist Richard Stolzman. 
Tomorrow: Mitsuko Uchida plays 
Mozart. Thura, Fri and Sat Lorin 

1900-1930 World Business 
This Week 

2110-2140 Your Money 

SUNDAY 

Superchannel 

as Christine. Also Thurs and sat 
(212311) 

■ MILAN 

1800-1830 FT Business 
Weekly 

■LONDON 

MUSIC 

Royal Festival Hall 19.30 Klaus 
Tennstedt conducts the London 

Teatro alia Scala 20.00 Revival 
ot Lamberto PuggeUf’s production 
of Adriana Lecouvreur conducted 
by Gianandrea Gavazzeni, with 
Mirella Freni in title role, also 

Jessye Norman as Kundry. 

Tomorrow and Sat 1 Puritani. 

Thurs: Tosca with Teresa Stratas 
and Neil Sh feoff. Fri: Figaro (362 

6000) 

Mozart violin sonatas. Tomorrow 
Beata Hal ska plays a similar 
programme. Thurs: Erich Lelnsdorf 
conducts the Orchestra National 
de France (4720 3637) 

Maazel conducts Chausson, 

Sibelius and Beethoven (467 4600) 
Kennedy Center Opera House 20.00 
Dance Theater of Harlem. Runs 
till Sun (467 1600) 

07104740 Moneyweek 

1540-1610 Your Money 

1900-1940 Moneyweek 

0040-0110 Inside Business 
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Compensating 
for apartheid 


SOO N the last legislative 
r e m n an t s of aparthein wiU be 
removed from Sooth Africa's 
statute books. Bat the legacy 
of apartheid will remain with 
black Sooth Africans fin: years, 
and nowhere Is black anger 
greater than the issue of 
reform, which is currently 
being debated in parliament. 

Oversimplified, black Sooth 
Africans believe than- land was 
stolen from them by whites - 
who reply that their forbears 
settled and developed land 
which was previously unoccup- 
ied. Pretoria’s solution is to 
suggest that blacks forget the 
past “In the interest of peace 
and progress,” says the govern- 
ment's white paper, "the pres- 
ent situation should be 
accepted.” In four short sen- 
tences, one of the most emotive 
issues in South African society 
is simply brushed aside; resti- 
tution of land is ruled out. 

Pretoria should think again. 
For while no one would sug- 
gest that it is desirable to adju- 
dicate land claims arising from 
obscure battles between Boers 
and tribesmen long ago. South 
Africa's recent history of mass 
evictions and forced removals 
is well-documented. In the past 
80 years alone, some 3.5m 
blacks have been evicted from 
tiieir land by force, part of Pre- 
toria's policy of removing 
so-called "black spots” from 
white South Africa. Govern- 
ment frfBriaiw insist all were 
compensated for their loss; but 
the gift of a plot of land in a 
distant and nnfamiHar part of 
tire country (where provided) 
could not compensate for the 
loss of tribal land, homes, 

at-hnnlg and fa rm antinnte 

Not surprisingly, the govern- 
ment blanches at the thought 
of restoring land to those 
evicted. Australia, ftsnaiia and 
the US avoided satisfying their 
indigenous populations, it is 
argued; why should white 
South Africa do more? 

Tensions exacerbated 

The answer lies in self-inter- 
est, if not in Justice. 
and maintaining a constitu- 
tional settlement is linked to 
economic issues. The causes of 
the latest upsurge of violence 
in black townships are com- 
plex, but tensions are undoubt- 
edly exacerbated by poverty 
and the frustrations of a gener- 
ation of rural migrants 
deprived of their roots. A land 


redistribution pro: 
would help defuse _ . 

create Jobs, and help black 
leaders “sell” a new constitu- 
tion to their followers. 

Such a programme was a 
critical factor in the Lancaster 
House negotiations which 
brought about Zimbabwe's 
independence. The scheme, 
funded in part by Britain, pro- 
tected the rights of the mainly 
white commercial formers 
while going sane way to meet 
peasant demand for more land- 

Had the government pro- 
posed a comparable scheme, 
and sought international help, 
it might well have won a sym- 
pathetic response. Perhaps 
fearful of right-wing < 
how eve r. Pretoria has 
the issue. Black South Africans 
are asked to trust chiefly to 
market forces to redress imbal- 
ance in land ownership: whites 
(14 per cent of the population), 
own 87 per cent of all land; 
white fanners have an average 
holding of 1,700 hectares, of 
which 286 hectares is arable, 
white blacks’ average holding 
is 13 hectares, of which only 09 
hectares is arable. White form- 
ers receive about 50 times as 
much financial and other assis- 
tance as their black counter- 


Welcome step 

Under the did nosed legisla- 
tion, the IfflWud TS 
regulations which enforced 
these inequities will be abol- 
ished. That is a welcome step 
towards the creation of a soci- 
ety where race does not con- 
strain opportunity. 

But equality of opportunity 
- equal rights to purchase 
propert y , equal access to the 
South African Land Bank, 
equal provision of extension 
services - win not be enough, 
to lift black South Africa out of 
poverty. The white paper pro- 
poses some affirmative action 
to redress ImhalannM, but it is 
limited. Under 0.5m hectares of 
land is identified for resettle- 
ment by black formers, com- 
pared with the 85m hectares 
currently owned by 60,000 
white farmers. Property rights 
are to be upgraded for some 
300,000 urban famfUim immedi- 
ately, with a further lm to be 
upgraded soon. Prospects for 
agreement on a new constitu- 
tion would improve if Pretoria 
were to acknowledge that 
much more needs to be done. 


Women, work 
and equality 


ONE OF England’s dottier 
recreations is to spend the first 
half of the first day of April 
playing practical jokes. Thus, 
yesterday, listeners to BBC 
News were told of plans to 
make a popular radio disc 
Jockey Britain's first minister 
of rock. The French, who 
already have such a minister, 
may not consider this a wholly 
original joke, but they would 
surely find it typically British 
in its mockery of the colourful, 
symbolic political gesture. 

So, the Labour party cannot 
be surprised at the sneers 
which greeted its recent pledge 
to create a ministry for 
women. Mr Kenneth Baker, the 
home secretary, once said such 
a ministry would do as much 
for women as Orwell’s ministry 
of truth did for the foots. 

In reality, a Cabinet minister 
charged with responsibility for 
women’s questions could offer 
Labour what management con- 
sultants call a “change cham- 
pion” and might not be alto- 
gether a bad thing. It would 
certainly not, however, be a 
good idea to build the kind of 
ministry Labour has in mind , 
with a network of regional 
offices, perhaps as many as 300 
officials and endless opportu- 
nity for confusing overlap with 
the Equal Opportunities Com- 
mission. 

But the more important 
charge to be made against 
Labour’s document is that it 
foils to get to grips with the 
policy issue of greatest concern 
to most women - childcare - 
although it does argue strongly 
the case for tightening up 
Britain’s equal pay laws. Last 
November, the EOC called for 
wide-ranging reform in these 
laws and yesterday the Confed- 
eration of British Industry pub- 
lished its response. 


Expensive promises 
R is easy to see why Labour 
should wish to duck on child- 
care. Although Britain's child- 
care provision is among the 
poorest in the European com- 
munity. any major extension of 
state facilities must compete 
with demands from other 
deserving points in the educa- 
tion spectrum. And anyway. 
Labour cannot afford expen- 
sive promises. 

Meanwhile the government 
does little - apart from a nod 
In the direction of tax-incen- 


tives for workplace nurseries. 
Recent cuts by Midland Bank, 
one of the most energetic pio- 
neers of workplace childcare, 
demonstrates the limits of 
these private sector-led 
arrangements, especially in a 
recession. What is needed is a 
serious evaluation of the edu- 
cational and ffnaiy- fai consider- 
ations in favour of extended 
state fli rating for childcare — 
whether through tax incen- 
tives, direct provision or some 
other mechanism. 

That women are still for 
from workplace equality is 
beyond doubt. Although 
B ritain has a high female par- 
ticipation rate in Us labour 
force, it also has a stubborn 
gap between women’s and 
men's earnings. In 1983, the 
average hourly pay of women 
was 74 per cent of the male 
rate; last year it had risen to 77 
per cent. 

Hostile response 

This advance is one piece of 
evidence offered by the CBI for 
a generally hostile response to 
the EOC case. The commission 
wants a large number of proce- 
dural changes, Including a 
requirement that successful 
equal pay claims be applied to 
relevant groups of employees; 
for greater expertise in and 
powers for industrial tribunals; 
arid for rarmdttefa fi ff n of impor- 
tant cases by a higher body 
thaw an industrial tribunal. 

The CBI agrees that cases 
need to be speeded up - the 
average takes 17 months - 
and that more expertise is 
needed, but says most of the 
commission’s ideas would lead 
to lengthier procedures and 
possibly to renewed fears of 
“ an avalanche of claims". 

So for, there has been no 
such avalanche. Since 1983, 
when Britain was dragged by 
European law into amending 
its laws to require equal pay 
for work of equal value, there 
have been only 117 cases, of 
which 19 were won by the 
claimant. 

Nobody should overstate the 
Importance of equal opportuni- 
ties law in narrowing the pay 
and opportunities gap betwee n 
men and women, but there is a 
strong case now not only for 
simplifying and clarifying the 
law, but for making it easier 
for groups of women to deploy 
it That surely, after all, was 
the law’s original intent 


T hey trooped into Methodist 
Central Hall like the ghosts 
of recession past These were 
skilled workers, the crafts- 
men and technicians who only a few 
months ago were among the most 
powerful employees in the British 
labour market Now 10,800 of them 
face redundancy from British Aero- 
space. Their desolate protest march 
through Westminster last week 
showed the sudden slackening In 
demand for skills amid defence cuts 
and recession. 

The following day, a group of pale- 
faced teenagers gathered in the Queen 
Elizabeth □ conference centre next 
door for the glossy launch of the gov- 
ernment’s latest initiative to improve 
training in Britain. They heard Mr 
Michael Howard, employment secre- 
tary, laud the £120m training credits 
scheme giving youngsters in 11 
regions vouchers worth up to £1,500 
for training. They were filmed by a 
German television crew curious at 
Britain’s latest effort to end the long 
years of inadequate training for its 
under-skilled and ignorant workforce. 

This week, the experiment of which 
framing vouchers forms a part begins 
in earnest. A further 22 of the employ- 
er-led Training and Enterprise Coun- 
cils (Tecs) will begin operating, leav- 
ing only nine of a network of 82 in 
England and Wales to come. Control 
of public and private sector training 
win pass to Tecs, and their equivalent 
Local Enterprise Companies (Lees) in 
Scotland. Employers will take over a 
plethora of government schemes, and 
fry to devise new ways of encouraging 
companies to spend more on training. 

The experiment could hardly be 
starting in less auspicious circum- 
stances. It is the fate of Tecs to have 
been conceived in good times, and 
born in bad. Sir Norman Fowler, Mr 
Howard’s predecessor, first mooted 
handing over large parts of his depart- 


As the Training and Enterprise Councils 
network prepares to expand, John Gapper 
and Lisa Wood express a note of caution 

Conceived in good 
times, born in bad 


The activity and 
enthusiasm of Tecs have 
encouraged hopes that 
Britain may be on the 
verge of a tr aining 
practices breakthrough 


ment's functions to private sector 
chief executives in 1988. Employers 
were crying out fen: skilled workers, 
and the demographic shift promised 
an enduring shortage of young people. 
The idea of using market forces to 
push employers lino doing more t rain* 
ing seemed likely to bear fruit 

So the government opted for what 
Mr Robert Jackson, Mr Howard’s dep- 
uty, calls “co-operation and partner- 
ship rather than coercion”. As it 
planned its network of Tecs and Lees, 
it dismantled the last vestiges of cam- 
pulsion from the 1964 Industrial 
Training Act. Instead of forcing 
employers to spend money on train- 
ing, it invited L200 chief executives to 
join employer-led boards modelled on 
German chambers of commerce and 
Private Industry Councils in the US. 

The activity and enthusiasm of 
Tecs so for have encouraged modest 
hopes that Britain may at last be an 
the verge of a breakthrough in over- 
hauling its training practices. 
“Although Tecs are still in the foot- 
hills, and we will not be able to judge 
it property for a year or two, all the 
signs look good,” says Sir Bryan Nic- 
holson, chairman of the Post Office 
and a leading advocate for training 
within the Confederation of British 
Industry- “The foundations are in 
place and the opportunity for change 
in the next few years is enormous,” 
says Mr Eric Dancer, chairman of 
Devon and Cornwall Tec. 

Many of the chief executives com- 
prising two-thirds of Tec boards are 
taking an active interest in training 
for the first time. It has been the 
preserve of personnel directors in 
their own companies. But now they 
are negotiating with local training 


i, touring to schools and col- 
to arrange vocational courses, 
even flying to Hong Kong and Canada 
to examine training ideas abroad. 
Effort has been duplicated, and some 
Tec leaders say they would benefit 
from more coordination. 

The optimism is encouraged by an 
emerging consensus between the 
political parties about the need to sup- 
port the Tec framework. Although the 
Labour party criticises voluntarism, 
and wants to use the stick of levies to 
opt-fi riT-^gp training, it has accepted 
the idea of employer-led Tecs. Mr 
Tony Blair, shadow employment sec- 
retary, couches his attains in t ain s of 
helping Tecs perform better. 

But awiiri this good ntu*»r and bull- 
ish enthusiasm, a set of doubts has 
emerged over the direction of Tecs 
and the background against which 
they will operate. 

The first uncertainty is the reces- 
sion. The hardest lesson of the 1980s 
for many — and one which 

encouraged chief executives to join 
the Tec movement - was the maimer 
in which they contributed to the prob- 
lems of skill shortages and wage infla- 
tion in the later part of the decade by 
Cutting training and wanking skirted 
workers in the recession of the early 
1980s. ”11 employers simply switch off 
again, then Tecs are not going to be 
ahte to do anything more than tfnlrwi- 
with public training sch emes, ” admits 
Mr John CricDand, the CBFs deputy 
director fin: education and training. 

There is some evidence that this 
recession is drffargnfr surveys by the 
CBI and the Industrial Society have 
found most employers maintaining 
training. But the pressures will get 
harder the longer the recession lasts. 
Some say the chaining away erf labour 
shortages exposes a fatal weakness at 
the heart of Tecs. “The key to the 
whole market-led model was that 
workers were in demand and could 
pick and choose among employers. 
The problem is that just as it is being 
put Into practice, the labour market 
has gone into reverse,” says Mr David 
Finegold, a Warwick University 
research fellow. 

The second doubt has been created 
by cuts in government training expen- 
diture, which will continue until 1994. 
The government wants employers to 
bear more tr aining costs. Tecs sup- 
port the idea, but say the foil in 
employer subsidies has been too 
abrupt Now rising unemployment 
has started to exhaust the smaller 
budgets. “We are not at the stage erf 
being demoralised, but it has made 
for a degree of cynicism among 
employers about what the govern- 
ment is doing,” says Mr David Stone, 
a member of the Sheffield Tec board. 

The biggest impact has been on 
training providers in the voluntary 
sector. Cuts in the Employment 
Training (ET) programme for adult 
unemployed could lead to a layer of 
providers being wiped out. The 
National Association for Ihe Care and 
Reset t le m ent erf Offenders stands to 
lose 9,000 of its 13JM0 training places. 
Not only is the number of ET places 
being cut, but Tecs are reducing the 
amount they pay for pl aces. A quarter 
of funding is tied to the attainment of 
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qualifications; training providers say 
this allows the more easily-trained 
jobless to be “creamed off”. 

The third doubt about the employ- 
er-led framework is that it will be 
exploited by the employers. Money 
wfiu be spent on marketing the idea m 
training rather than improving the 
substance. New forms of certificate 
will give spurious recognition to the 
existing level of skills. Mr Jackson 
says recognition is a key part of the 
effort “One of our problems is that 
we do not have a culture of certifica- 
tion. It is not that people are 
untrained, it is that they do not think 
it is important to have a piece of 
paper,” he says. He argues that 
depressing comparisons of skill levels 
abroad may be misleading. 


The potential exploitation of the 
framework has been most scathingly 
criticised by Professor Sig Praia of the 
National Institute of Economic and 
Social “If you can hit a nail 

with a hammer in front of a foreman, 
you will get a qualification even if 
you cannot read and write,” says Mr 
Prais of the National Vocational Qual- 
ifications (NVQs) on which the gov- 
ernment pins its hopes of rigour. Hie 
says employers are being allowed to 
set narrow standards which suit them 
rather than those which would help 
produce the multi-skilled workers 
Britain needs. 

All this has raised questions over 
whether Tecs can stimulate better 
quality training by employers, and 
more commitment to it from workers. 


Employers are estimated to spend 
about £20bn a year on training; and 
individuals about £7bn, Including loss 
of earnings- But many companies 
cany out little training, and many 
workers show little hunger for it The 
government and the Tec movement 
are planning two policy thrusts; one 
aimed at 16- to 19-ycarokte Inside and 
outside schools, the other at adult 
workers in employment. 

For young people, the government 
wants to achieve what Mr Kenneth 
Clarke, the education secretary, calls 
“parity of esteem" between academic 
and vocational education. It wants 
sixth form pupils to be able to take a 
mixture of A-levels and NVQs. The 
school NVQs would be adapted from 
those taken tty teenagers on Youth 
Training schemes. The government 
believes a mixture of new entitle- 
ments through training credits, and 
higher status vocational courses, 
could raise participation rates in edu- 
cation and training to German tevda. 
Its reform ideas are to be laid out in a 
white paper this spring. 

For adults in employment, both 
Tecs and the government are pinning 
hopes on a scheme for giving a “kite- 
mark” to companies which provide 
training of high quality. The Investors 
In People (HP) stamp will initially 
only offer kudos to companies. In the 
longer term. Tecs could restrict public 
ftuding In the Youth Training and BT 
schemes to IIP companies. Labour 
wants to go further end use IIP as a 
means for companies to quality for 
exclusion from a compulsory training 
levy set at 0.5 per cent of payroll. 
Even Mr Jackson toUwi of qp becom- 
ing “a nexus of stick and carrot”. 

There are problems. The Initial 
plana for IIP testing envisage no bard 
yardsticks such as the number of 
NVQs workers should have. Instead, 
it would test processes such as 
whether employees have have their 
own training plans, or how well com- 
pany training Is Integrated with busi- 
ness goals. Sir Bryan Nicholson talks 
of a “thin dividing line" between UP 
having “sufficient rigour and becom- 
ing bureaucratic". Some Tecs think 
the government would like to see an 
DP scheme which would be little more 
than a cosmetic exercise. They want 
to ensure it Is rigorous enough to 
have real worth. 

But the more powerful a stick UP 
becomes in the hands erf Tecs, the 
more tensions are bound to be cre- 
ated. Mr David Howells, a partner In 
Price Waterhouse, the management 
consultancy, has carried out develop- 
ment work on UP. He believes an 
award on which large sums of money 
could rest would be awkward for chief 
executives to administer. “X question 
whether many Tec directors would be 
keen to take decisions that lead to 
significant financial consequences for 
their fellow local employers.” he says. 
“They would not want to be cast In 
the role of policemen. " 

If Tec leaders are not to be dragged 
into this role, the voluntary approach 
most work. Otherwise, there will be 
increasing economic pressure to 
impose levies and sanctions on 
employers to force than to train. Tecs 
are starting their work in hard times 
with lowered initial aims. Simply pro- 
tecting the inadequate amount of 
training from the ravages of recession 
would be an achievement The plight 
of the protesting BAe workers is evi- 
dence of the decreased value of skills 
in a harsher labour market 

Perhaps the biggest fear is not that 
Tecs will foil, hut that they will do so 
while appearing to succeed. If the for- 
midable marketing and selling skills 
of the Tec board members are merely 
applied to rebranding public sector 
schemes, and offering workers certifi- 
cates for knowing what they know 
already, the economic cost of igno- 
rance will only be concealed. Britain 
can hardly afford to wake up again in 
a decade’s time with the task of estab- 
lishing a new framework, and again 
rethinking how to improve training. IF 
the Tecs are failing, it is best that we 
should know at mice. 


Pole to head 
peace body 

■ Hie esteemed Stockholm 
International Peace Research 
Institute is to have a new 
director Daniel Rotfeld, a 
former Polish diplomat and 
expert on conventional arms 
control in Europe. The 
institute’s board is 
recommending him to the 
Swedish government as a 
successor to Dr Walther 
Sttrtzle, a German. 

The institute was formed 
in 1966 to mark Sweden’s 150 
years of unbroken peace. 
Students of the intern ationa l 
arms-race look on its “SIPRI 
Yearbook” as their bible. 

In earlier years the director’s 
Job tended to be monopolised 
by Englishman. The first three 
directors were Professor 
Robert Nield, Frank Bamaby 
and Frank Blackaby of the 
National Institute for 
Economic and Social Research. 

Rotfeld’s appo intment would 
strengthen SJPRTs European 
orientation. His own past - hke 
that of so many Poles - has 
been scarred by tragedy. All 
his family perished in the Nazi 
Holocaust, and he was saved 
by priests. Educated in an 
orphanage in Warsaw after 
the war, Rotfeld worked his 
way nimbly up through 
Poland's diplomatic and 
academic ranks. He was a 
strong supporter of Solidarity 
in Its eariy days but became 
worried by Lech Walesa's 
leadership style before he was 
elected president 

A cautious but friendly man, 
Rotfeld is highly regarded as 
a scholar who moves easily 
between the worlds of 
diplomacy and academia. An 
insider candidate, he has spent 
several years in the institute 
as a research fellow. 


Vacuum 

■ Alastair Ross Goobey’s 
disappearance into the 
Treasury this morning, as a 
special adviser second time 
round, leaves a bit of a literary 


Observer 


vacuum at the top of the dry 
old world of investment 
analysis. 

The 45-year-old Ross Goobey, 
James Capel’s chief investment 
strategist, will be remembered 
not so much for calling the 
market right, but as author 
of a short and enjoyable 
weekly investment 
commentary. For example, it 
was be who first publicised 
the remarkable correlation 
be tw een the Guardian young 
I nighumaman of *hn year award 
and business failure. 

Having worked for Norman 
Lament in the run-up to the 
1987 general election. Ross 
Goobey looks to have much 
the swinfi role Hm« round. 
Incidentally, one of his last 
private-sector predictions was 
that the next election will be 
on Thursday October 24, a 
week after UK nrioe inflation 
is officially supposed to drop 
below 5 per cent 

Although Martin Paling, 

Ross Goobey’s colleague at 
Capel, will continue the 
commentary on a less regular 
basis, Ross Goobey’s literary 
mantle looks set to foil by 
default on Morgan Stanley. 
Barton Biggs, that firm’s chief 
investment strategist is an 
entertaining writer . even if 
his colleague in Europe, David 
Roche, is a trifle pompons and 
self-indulgent (The sky is 
black, he began recently. The 
sea heaves sulkily ) 


Missing 

■ City sleuths are focusing 
thrir magnifying on 

the case of the missin g ana- 
lysts, a mystery centred on 
County NatWest, stockb raking 
arm of National Westminster 
Bank which has given it two 
years to be in profit or else. 

The latest edition of the UK 
investment analysts’ Who’s 
Who makes no mention of the 
60 or so working for County 
NatWest, although they were 
well represented in the previ- 



“Let me through - rm 
an accountant” 

ous edition. As the directory 
- publ ished by CStigate Com- 
munications and the Society 
of Investment Analysts' jour- 
nal - purports to be the 
official guide to the 1,000-plus 
members of said profession 
in Brito fn, does tbs omission 
reflect County NatWesfs own 
view of its future? 

Philip Angar, head of 
research there, denies it 
There’s nnthfrng sinister in the 
matter, he says. "We get a lot 
of requests for information, 
and they take up a very large 
amount of time.” In common 
with a handful of snooty firms, 
such as Cazenove, he sees no 
benefit in appearances in the 
directory. 

Even so, suspicious souls 
might insist that it is at least 
a ploy by County NatWest to 
make life harder for hovering 
headhunters. 


Jungle guide 

■ Whenever Soviet citizens 
buy anything these days 
theysdently curse the 
"Gorbacbevka”. It’s their name 
for the 5 per cent sales tax the 


Soviet president lately imposed 
almost across the board. 

But the Gortmchevka is only 
one of a thicket of tax decrees, 
draft laws and proposals 
helping to dissuade western 
business chigfa from investing' 
in the increasingly depressed 
Soviet economy. 

Fortunately, they can now 
seek guidance from a 
gamekeeper turned poacher. 
Natalia Mflchakova. siw hair 
given up her nhfof tax 
inspector’s job in the joint 
venture and foreign persons 
and entities department of the 
main tax Inspectorate in 
Moscow, and joined Price 
Waterhouse's practice there 
as international tax manager. 

A Russian bom in 
Petropavlovsk in Khazakstan 
but brought up in Moldavia, 
she is anxious about the 
shorter-term outlook. Although 
still supporting President 
Gorbachev, she fears that the 
deepening economic crisis will 
bring farefr the old centralised 
command system. “It won't 
work, and western companies 
cann ot be built Into such a 
system.” 

Beyond that, however, the 
long, patient task erf creating 
modem financial and other 
institutions and rebuilding 
civil society will continue - 
and so, she thinks, will the 
need for a friendly hand to 
steer foreigners through the 
tax jungle. 


Bust 

■ WJ3. Yeats, poet of the Irish 
struggle for independence, 
went walk-about thin weekend 
as Ireland celebrated the 75th 
anniversary erf the Easter 1916 
rising. 

A large, bronze bust of W.B. 
disappeared from its plinth 
In Sandymount, a Dublin 
seaside suburb. But the poet 
was quickly recovered. 

Irish police saw two men 
acting suspiciously in a 
neighbouring garden. When 
they investigated, a man 
carrying the poet's head 
dropped it on his accomplice's 
foot. One was arrested, the 
other was taken to hospital. 



SEE OTHERS AS 
THEY SEE YOU. 


Ybu're the boss, the one 
they look up to. Ybu have to 
get everywhere before the 
competition does, and the 
Porsche’s stuck on a ‘Single 
lane only; northbound; tail- 
backs tor ever? 

The Robinson R22, two 
seat helicopter is a 100 m.p.h. 
motorway eater, it whisks you 
anywhere from your back 
garden to the boardroom at 
costs that make mere mortals 
look up In envy. 

The R22 costs around 
£70.000, this Includes 40 hours 


free instruction to gain your 
PPL(H) licence. The running 
cost which includes fuel, 
maintenance and insurance is 
around 40p per mile. 

Sloane Helicopters are the 
sole UJC distributors of this 
exciting, affordable mode of 
transport They look after 
every aspect of helicopters, 
including: Sales, Pilot training. 
Charters, and 24 hour 
maintenance. 

1b be above your rivals and 
not amongst them - fill in the 
coupon or 'phone 0604 790595. 


■ft: Stoana Hailcaptars. Sywafl Aafadratna. Northampton NN6 DSN. Fax; mm 


FLY THE ROBINSON R22 
HEUCOPTER VIDEO 
AND STUDY GUIDE ONLY 
£85 (inc VAT, P8 lP) 

Name 


Northampton NN6 OBN. Fax: 0604 7909M 
I am interested In: 

□ Mora information on the R22 

□ A trial flight (30 irtfata) BIE95 Inc. 

□ Please send copies 
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West German bureaucracy is stifling entrepreneurship in the east. 
David Goodhart reports on the lessons of the telecoms sector 


he absorption- of east 
Germany into the capi- 
talist world has not yet 
provided west Germany’s small 
band of free-marfcet. enthusi- 
asts with much to cheer about 
They had hoped that the scale 
of the task ' would force their 
own country’s regulated capi- 
talism into imaginative entre- 
preneurship in the east which 
would in turn call Into ques- 
tion inflexibility in the west. 

In fact, , it is business as 
usual. Some of west Germany’s 
subsidies to encourage develop- 
ment in particular regions are 
being phased out but most 
industry -specific subsidies 
remain. Talk of privatisation in 
Uie west to cover the yawning 
budget deficit remains vague. 
4*rade union power, too, seems 
'jto have been effortlessly 
extended from west to east. 

1 Even worse, say some llber- 
: als, ~ west Germany has 
exported to the east not its 
entrepreneurs but ite Bcamte 
(public official) mentality with 
its attention to the letter of the 
_}a.w, an attitude which has 
■ compounded uncertainty over 
ownership rights in the east by 
encouraging a willingness to 
scrutinise closely all claims. 

The east has, understanda- 
bly, adopted the west's welfare 
system plus many traditional 
mveatinmt-subsidies. But the 
pfu B iTimgrtt has at least opted 
for: the market solution- for 
rents, which should provide 
capital for housing renovation. 

• Elsewhere in the east there 
is no evidence of the pro mise d 
p rivate capital. ^ for. infrastruc- 
ture projects or flexible plan- 
ning-procedures. Also the 
Trenhand agency, charged 
with : privatising the east's 
industry, is being forced by the 
.jolfticfana ~ who have a dif- 
ferent agenda. - to abandon 
market principles to become 
the state holding company that 
Mr Detiev Rohwedder, the 
president, 1 wanted to avoid. 

Mr Rohwedder has tried to 
block fixe creation of pan-Ger- 
man monopolies, but the east’s 
. electricity industry and bank- 
ing" system -fell to the west’s 
oligopolies and, more recently, 
the retail system has been gob- 
bled up by big western chains. 

' However, for many economic 
liberals the paradigm for west 
([Germany's bureaucratic take- 
-over is the manner in which 
Telekom, the west’s state- 
owned telecommunications 
giant, has tackled the invest- 
ment-deterring telephone, bot- 
tleneck in east Germany. 

This task has ffonan to Tele- 
kom following partial liberalis- 
ation in 1989, In which fox, 
data transfer and other non- 
voice services were opened to 


Pressure is 
growing for a 
radical solution 


competition tak e n up by 
private operators; analysts are 
divided about whether east 
Germany will push Telekom 
towards farther -liberalisation 
or back to stafism. 

The wav the minis- 

try ordered Telekom to raise 
tariffs (already among the 
highest in Europe) to help pay 
for unity certainly made a 
mockery of the business inde- 
pendence that Telekom was 
supposed .to have won in the 
1989. reforms. Some at Telekom 
argue that to cover the east’s 
investment needs, extra protec- 
tion is re quired for Telekom’s 
lucrative monopolies. 

On the other hand thanks to 
the depth of the wi«in in the 
east, the post ministry has 
forced Telekom, over which it 
exercises control, to abandon a 
tiny corner of its voice monop- 
oly by allowing companies to 
use satellite telephone links for 
east-west traffic. 

Those who propose radical 
telecoms liberalisation - such 
as Mr glana HolthofE, at the 
Monopoly Commission - rtrfg 
is Just scratching the surface. 
He. and the leaders of Ger- 
many's underdeveloped private 
telecoms industry, are tired of 
hearing about Telekom’s 
DM60bn (£20.2bn) investment 
programme in the east over the 
next seven years. 

Industry cannot wait years 
for a properly functioning tele- 
phone system, they argue, and, 
thanks to the increase in 
demand, telephoning from 
west to east is now getting 
worse not better. Banks with 
subsidiaries in east Germany 
have taken to getting a connec- 
tion early In the morning and 
holding the linn open all day. 

“There was a three-fold 
increase in east-west Unfa* last 
year when we needed a 200-fold 
increase,” says Mr Erwin 
Schafer, head of the telecoms 
services company Meganet 

The radicals have a twofold 
solution. To relieve the bottle- 
neck over the short-term the 
liberalisation of 1989 must be 
extended to voice traffic and 
bumness must he allowed free- 
dom to erect its own satellite, 
private mobile radio, micro- 
wave and other links which 



Treuhand president Detiev 
Rohwedder: resisted erosion 
of ma rket principles 

can be installed swiftly and 
economically. 

Over the longer term a net- 
work must be built with new 
cables and switching centres 
but Telekom alone does not 
have the capacity to do this 
quickly. The second proposal Is 
therefore that the post minis- 
try should invite in Interna- 
tional groups, such as AT&T, 
which, with Telekom, would 
each build and run under 
licence the telephone system in 
a part of east Germany. 

Telekom has, grudgingly, 
conceded some ground on the 
first part of the solution. The 
initial decision to allow satel- 
lite telephone was so hedged 
with restrictions that only one 
company took advantage of it 
It has now been loosened by 
extending from three to six 
years the licence period. 

Under pressure from outside, 
Telekom is also making use of 
the internal telephone systems 
built by the old communist 
regime. But for Mr Jurgen 
Schulte-HIHen, head of Scien- 
tific Consulting, the commoxu- 
Cations specialists, imagination 
is atflT Tanking . 

“The trunk network in the 
east functions well, the last 
few kilometres are the prob- 
lem. The short-term answer is 
to allow the last link to be 
made with radio telephones," 


he says. 

Further movement in this 
direction is feasible if only 
because it will be politically 
Impossible to stop companies 
breaking the law if all they are 
doing is helping themselves to 
a vital telephone connection. 

Even prior to unification the 
post ministry turned a blind 
eye to companies like Meganet 
providing a telephone service 
over leased lines in breach of 
the law. Now an illegal tele- 
phone link connecting the 
chemical industry in the two 
parts of Germany is tolerated. 
“Companies are installing their 
own telephone links with the 
east and not infarming Tele- 
kom,” says an IBM Germany 
executive. 

Progress on the second part 
of the solution is less likely 
despite support from Mr Roh- 
wedder and other industrial- 
ists. Mr Christian Schwarz- 
ScMHing, post minister, points 
ont that no other industrial 
country has allowed foreign 
companies to build its tele- 
phone network. To which the 
radicals reply that no country 
has needed to build a modern 
network so quickly. 

The ministry also argues 
that foreign companies would 
use their own technology thus 
breaking up the unity of the 
German system and that, in 
any case, the real bottleneck is 
the east German construction 
industry. 

“Foreign companies would 
bring their own equipment,” 
says Mr Holthoff, who has res- 
ervations about Telekom’s 
planning capacity. This was 
acknowledged in the recent 
decision to hand management 
control of 29 projects to (Ger- 
man) private industry. 

“Telekom is, sadly, trying a 
speeded up version of what it 
has done over 40 years in the 
west But the Beetmte (public 
official) mentality means, for 
example, that new switches are 
not iwetallad in buildings until 
the ownership problem is 
sorted out A private company 
would use temporary contain- 
ers,’' says Mr Schulte-HIHen. 

The post ministry is now 
talking of a workable system 
in the east by the end of the 
year. If that optimism proves 
unjustified, the pressure for 
the radical solution could 
become irresistible, in other 
sectors as well as telecoms. 

More state support, as 
demanded by east Germans, 
does not preclude more free- 
market imagination. Indeed, 
the latter may be needed to 
pay for the former. A govern- 
ment report on privatisation, 
due later this month, is 
awaited with interest 


Lawson’s view on local tax persuasive 


From Afr John 
Whitfield, JP. DL 

Sir, Mr Nigel Lawson, the 
former chancellor, is surely 
right when he proposes the 
abolition of local taxation. 
There will be cries of dismay 
from some of my former col- 
leagues in local government, 
but we must face the facts as 
they are, not as we would like 
them to be. 

In order to preserve the 
power of loeal authorities to 
raise a mere 11 per cent of 
their expenditure, the Conser- 
vatives are about to engage in 
a destructive argument about 
haw to value property, how 
many heads to count, and so 
on, to form the basis of the 
new local tax. 


When all that Is sorted out, 
many will be aggrieved at the 
outcome, and there will be con- 
siderable costs in setting up 
and administering the new sys- 
tem. 

To invite all this further 
trouble and expense in order to 
provide a fig leaf of indepen- 
dence for local government 
seems to me to be very unwise. 
Let us, as Mr Lawson said, “go 
the whole hog" and collect all 
the necessary revenue cen- 
trally. 

The existing grant mecha- 
nism could then be used to dis- 
tribute the money to authori- 
ties, whether the present ones, 
or new unitary ones. This 
would also enable the govern- 
ment to set a limit to overall 


local expenditure without the 
tiresome business of expendi- 
ture assessments and capping. 

Councillors would be 
accountable to their electors 
for the expenditure of their 
grant of 100 per cent, instead of 
89 per cent; if they are con- 
cerned about losing their inde- 
pendence, I have to say they 
have none now. 

Let us abolish local taxation, 
and “with one jump” the coun- 
try will be free of this peren- 
nial and divisive problem. 

John Whitfield, 

Chairman, 

Surrey County Council, 

1981-84, 

4 Holiday Bouse, 

Sunningdale, 

Berkshire 


Accountants ultimate winners in insolvency cases 


From Messrs Lawrence Smith 
and Dounkis Barnes. 

>? Sir,' The letter from Frank 
-WCgsely (March 26) seems to 
indicate that insolvency can be 
easily avoided. 

This, however, does conflict 
with research work that we 
have carried ont as part of a 
recent MBA course. The proj- 
ect dealt with small firms in 
the manufacturing sector that 
were currently insolvent. 

We studied one particular 
fizm.in depth. This seemed to 
follow Mr Wessely's advice and 
hasten abundance of “profes- 
sional” involvement. It was 
financed by the largest Euro- 
pean commercial mortgage 
lender and by the largest UK 
venture capital company. It 
held the hugest account by tar 
■ at Its iocal branch of one of the 
leading high street banks, 
retained the services of a pro- 
fessional accountant and a 
solicitor. Also, it was audited 

.4 


by one of the largest national 
accountancy practices. 

Our analysis showed that it 
had deteriorating finances over 
the past five years and was 
only surviving by capital injec- 
tions. It had no financial con- 
trols or management accounts. 
It “failed,” to the surprise of 
the management and “profes- 
sLonaT advisers by missing a 
very small loan repayment. It 
had debts of over £05m with 
less than 30 per cent covered 
by assets. 

Our conclusion was that the 
necessary advice, control and 
concern for the company's sur- 
vival was nonexistent in this 
case. In our dealings with 
these advisers, it was apparent 
that the monopoly that the 
accountancy firms enjoy in the 
fields of audit, consultancy, 
and Insolvency is extremely 
unhealthy for the survival of 
these companies. Accountancy 
firms win, whatever happens 


to the company- Until the atti- 
tude prevails that the primary 
aim is company survival credi- 
tors and the economy will con- 
tinue to suffer and insolvency 
and bad debts will remain a 
problem in the UK. 

The balance between credi- 
tors and companies Is too for 
skewed towards closing, rather 
thaw rebuilding, companies. Mr 
Wessely’s view reflects that of 
most of the accountancy pro- 
fession: “Everything would be, 
better, if only we were con- 
sulted more." Professional 
management, Iong-termism 
and co-operation between 
advisers and directors. Is the 
view and attitude that is des- 
perately needed within the UK 
to ensure increased and sus- 
tained corporate activity. 
Lawrence Smith and 
Douglas Barnes. 

BS Consultants, 

10 jRussellavft Road, 

Welwyn Garden City, Herts 


Cash benefits blocked by Customs & Excise ruling 


i? 


firm Mr Peter!) Kirk. 

Sir, The Budget proposals 
clfc -iiy indicate a desire to dis- 
courage benefits, in kind, by. 
eliminating their tax advan- 
teg& to employer , and 
sraflloyee. E seems to be hoped 
that by doing this benefits will 
be replaced by cash emohz- 
foenfs.;A recent ruling by the 
commissioners of HM Customs 
& Excise fe, however, proving a . 
major . stutebling-block '- to 
employers wishing to follow 
■firis trend. • 

Where an employer offers 
employees cash emoluments as 


an alternative to the provision 
of a company car, then the 
t-nmmlRirinna ra have ruled that 
VAT must be accounted for on 
an amount equal to the cash 
salary foregone for each 
employee who elects to take a 
car. This VAT cost makes it 
expensive for employers to 
modify their car schemes to 
introduce a cash alternative. 

Article 4 of the EC sixth 
Directive would indicate that 
Customs' present view is incor- 
rect as it precludes from the 
scope of VAT the relationship 
of employer and employee to 


the extent covered by a con- 
tract of employment between 
the two. It is believed no other 
EC country adopts the stance 
of the UK VAT authorities in 
this matter. 

If the government is genuine 
in its desire to encourage 
employers to remunerate 
employees in cash rather than 
kind, then a more positive 
approach should be adopted on 
tma issue. 

Peter D. Kirk, 


Midland Bank, 
Poultry, ECU 


Colombian deal 
distorts GSP 

From Mr Adrian Hewitt 

Sir, Your report from Mana- 
gua on European Community 
relations with the Central 
American countries. “EC 
rejects call to scrap Central 
America duties”, (March 21), is 
seriously misleading, when it 
claims in its first paragraph 
that the EC has turned down 
the inclusion of Central Amer- 
ica in its scheme of the Gener- 
alised System of Preferences. 

Not only are all Central 
American countries included 
in GSP, but their exclusion 
would violate a crucial original 
tenet of all autonomous GSP 
schemes: that they are offered 
to all developing countries - 
hence the term, “generalised". 

A second fundamental prin- 
ciple of GSP is that preferences 
should be accorded to assist 
development through trade, 
and not as a political pay-off ft 
is, therefore, worrying to see 
your article quoting Mr Abel 
Matutes, EC commissioner for 
Latin America, saying that the 
EC accorded Colombia special 
GSP treatment {which was sup- 
posed to be reserved for the 
least developed countries) for 
the eradication of cocaine and 
that “our experts did not see 
sufficient technical reasons to 
justify such a measure for the 
Central Americans”. 

I delivered a paper on GSP to 
the European Institute for 
South and South East Asian 
studies in Brussels on Novem- 
ber 8 1990, stating that the Col- 
ombian arrangement, conceded 
under pressure, was a perver- 
sion of GSP, which would dis- 
tort the whole scheme of pref- 
erences offered to other 
countries, and that the EC’s 
own Economic and Social Com- 
mittee had criticised the Com- 
mission for this departure from 
globally accepted GSP princi- 
ples in their opinio n Exl/48 of 
Augusta 1990. 

Unfortunately, “technical 
reasons” for not doing things 
to help Central America have 
an unhappy history. It is time 
the EC turned over a new leaf. 
Andrew P Hewitt, 
deputy director. 

Overseas Development 
Institute, 

Regent’s Park, NW1 


Fax service 

LETTERS may be faxed on 
071-873 6938. They should be 
dearly typed ana not hand- 
written. Please set the fax 
machine for fine resolution. 


The collapse of 
and the Soviet 

I t seemed a good idea at the 
time. After four decades of 
Soviet domination the rush 
by the newly-liberated nations 
of eastern and central Europe 
to abolish Soviet-imposed insti- 
tutions such as the Comecon 
trading organisation was 
entirely understandable. 

But for the members of Com- 
econ - the Council for Mutual 
Economic Assistance - aboli- 
tion of the transferable rouble, 
its nnminai unit o£ account on 
January 1. and the switch to 
dollar-hased trading has 
proved a zero sum game with 
no winners. One of the biggest 
losers is Czechoslovakia, ironi- 
cally one of the leading parti- 
sans in Comecon’s demise. 

Last week in London, the 
Czechoslovak finance minister 
Mr Vaclav Klaus likened the 
effect of the collapse of the 
Soviet market to the effect on 
Asian tiger economies such as 
Taiwan and South Korea of 
overnight closure of the US 
market. The situation is “sim- 
ply unbearable”, he said. 

Czechoslovakia, supported 
by Hungary and Poland, led 
the chorus demanding the 
rioath of an institution blamed 
for Mririiing it with an artificial 
heavy Industrial structure 
which made it over-dependent 
on Soviet energy and the 
Soviet market 
But it is not only the non-So- 
viet partners in the trading 
group, built up over more than 
40 years, that are suffering. 
The collapse of Comecon trade 
is also a prime contributor to 
the shortages afflicting the 
Soviet economy. 

Trade with its Comecon part- 
ners in eastern Europe, Cuba. 
Mongolia and Vietnam 
accounted for nearly half the 
Soviet Union's foreign trade 
before the democratic upsurge 
of 1989 swept away the political 
underpinning of the organisa- 
tion designed by Stalin to give 
economic coherence to his ter- 
ritorial acquisitions. 

Now empty shelves In Soviet 
shops and shortages of spare 
parts and components In 
Soviet factories have been 
exacerbated by the absence of 
goods from eastern Europe, 
which are piling up in ware- 
houses and thraa tuning immi- 
nent bankruptcy to swathes of 
east European industry. 

In the first quarter of this 
year, trade between the Soviet 
Union and east and central 
Europe collapsed to just 10 per 
cent of the volume in the corre- 
sponding period of 1990, 
according to Mr Sergei Lykov, 
deputy chief of the interna- 
tional department of the Soviet 
State B ank (Gosbank). But 
Moscow, he added, was not to 


Comecon is causing difficulties for eastern Europe 
Union, write Anthony Robinson and Leyla Boulton 


High hopes 
give way to 
empty shelves 


blame. “We were not the initia- 
tors of the new system." 

The Soviet Union accepted 
Czechoslovak, Hun garian and 
Polish-led demands for the rad- 
ical restructuring of Comecon 
because the switch from rouble 
to dollar pricing at world 
prices promised a dramatic 
improvement in the Soviet 
terms of trade. Instead of sell- 
ing oil at the equivalent in 
some cases of 57 a barrel in 
return for goods of dubious 
quality, the Soviet Union was 
attracted by the prospect of 
hard currency oil sales at 
world prices, then rising rap- 
idly because of the Gulf crisis. 

The newly-independent cen- 
tral European countries 


former partners. Instead the 
dollars have been passed to 
Vneshekonombank, the main 
foreign trade bank, to help it 
grapple with this year’s daunt- 
ing hard currency debt repay- 
ment schedule and finance 
trade with the west 
Unfortunately for eastern 
Europe, January 1 this year 
coincided with new Soviet leg- 
islation which ran counter to 
the hoped-for trade liberalisa- 
tion. A decree signed by Presi- 
dent Mikhail Gorbachev 
required Soviet enterprises to 
surrender the bulk of their 
hard currency earnings to the 
state to help repay the coun- 
try’s foreign debt and to cen- 
tralise the spending of foreign 


The Soviet Union has been witling to sell 
energy and raw materials for dollars, but 
reluctant to use those dollars to buy goods 
or services, from its former partners 


assumed that most of the dol- 
lars spent on importing more 
expensive Soviet oil gas and 
raw materials would return to 
them in dollar payments for 
manufactured, engineering and 
consumer goods and food 
exported to the Soviet Union. 

Many products, such as 
broad-gauge railway locomo- 
tives and wagons from Czecho- 
slovakia and the former East 
Germany or Ikarus buses from 
Hungary, were specifically tai- 
lored for the Soviet market. 
The former central European 
satellites hoped that other 
food, engineering and con- 
sumer products, although tech- 
nologically backward and of 
poor quality by western stan- 
dards, would continue to sell 
on price alone or because of 
inertia on the part of the buy- 
ers, until the factories and 
their products could be 
upgraded by joint ventures 
with western companies or 
through privatisation. 

In practice the Soviet Union 
has been willing to sell energy 
and raw materials for dollars, 
but reluctant to use those dol- 
lars to buy goods or even ser- 
vices, like holidays in Roma- 
nian and Bulgaria, from its 


currency for key imports. 

Other legislation - designed 
to preserve centrally -planned 
contracts between Soviet enter- 
prises themselves - banned 
barter deals by Soviet enter- 
prises and saddled them with 
stiff licensing requirements for 
key Soviet exports such as tim- 
ber. oil and gas. 

“The result of this hybrid 
system has of course been a 
collapse of trade." says Mr 
Hugo Kysilka, Czechoslovak- 
ia’s permanent envoy to Com- 
econ. German reunification 
and the closure of east German 
companies which were leading 
participants in Comecon trade 
has also played havoc with tra- 
ditional markets. 

As the scale of the disloca- 
tion became clearer, high-rank- 
ing east European trade and 
political representatives set off 
for talks in Moscow aimed at 
unblocking the clogged trade 
links. Given Moscow's reluc- 
tance to part with Its dollars, 
negotiations concentrated on 
crude barter, such as Polish 
cement for Ukrainian coal, and 
appeals for the resumption of 
trading in national currencies 
or on a clearing basis. 

The prime ministers of both 


the Czech and Slovak republics 
made separate visits to the 
Soviet Union last month fol- 
lowed by the deputy finance 
minister of the Czechoslovak 
federal government. Mr Jan 
Bielecki, the Polish prime min- 
ister. Is expected soon. Such 
visits reflect the growing realis 
ation that patterns and depen- 
dencies built up over decades 
cannot be ignored, and that no 
country can gain from "beggar 
my neighbour" policies. 

According to Hungary's dep- 
uty trade representative in 
Moscow, the Soviet govern- 
ment has promised to endow 
Vneshekonombank. the state 
foreign trade bank, with some 
additional hard currency to 
provide credit lines for prod- 
ucts already included within 
“indicative lists" agreed during 
bilateral inter-government 
trade negotiations last year. Of 
the $150m (£85m) earmarked 
for Hungary, some S20m is for 
urgently needed spares 
required to keep the Soviet 
Union's 80,000-strong fleet of 
Ikarus buses on the road. 

The search for a modus viv- 
endi should not be confused 
with nostalgia for Comecon 
itself. Mr Klaus, with charac- 
teristic bluntness, called the 
trading collective In a London 
speech an “unproductive pseu- 
do-market of irrational foreign 
trade, pricing, financial and 
payments practices”-. Negotia- 
tions to wind it up, to dispose 
of its assets and to create a 
more modest successor have 
been dragging on for months. 

Czechoslovakia. Hungary 
and Poland have set their 
sights on integrating their 
economies into the European 
Community by the end of the 
century. The Soviet Union is 
turning to countries such as 
Turkey and South Korea for 
better-quality consumer goods 
and technology. 

Comecon locked its members 
into a rigid and technologically 
inhibiting relationship. But it 
is also recognised that some 
framework has to be devised 
which will alow it to be phased 
out in a more orderly fashion. 

Next month, after several 
abortive meetings, Comecon 
representatives are due to meet 
in Moscow to complete 
arrangements for a successor 
group. It has a grandiose name 
- Organisation for Interna- 
tional Economic Co-operation 
(OIEC). But Czechoslovakia, 
Hungary and Poland insist its 
role will be mainly confined to 
“information and analysis”. It 
is a long way from Stalin's 
vision of Comecon. 

Additional reporting by Christo- 
pher Bo bins ki m Warsaw and 
Nicholas Denton in Hungary. 
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1992 Winter Olympics 


Throughout the world the name of 
Montblanc has become synonymous with 
incomparable craftsmanship - the ultimate 
instrument for handwriting. 

3M are offering you this superb Montblanc 
pen or a choice of 
3 Olympic Collection 
pens FREE with 
purchases of 
3M Diskettes and 
3M Data Cartridges.* 

Collect tokens for either the 
bronze ballpen, silver-plated 



rollerball, gold-plated fountain pen OR the 
superb Montblanc. 

Special promotional packs also carry details of 
an exciting Olympic Collection competition, 
giving you the opportunity to win an exclusive 
trip for two to the 1992 Winter 
Olympics in Albertville. 
France. 

Look out for the specially 
promoted packs, collect the 
Olympic Collection tokens, 
mail in for your free pen and 
enter the competition - today! 


3M Data Storage Products ~ reliable the world over. 

"Mini main purchase of: 10 bates 5251 S boxes 3J* 3M Diskettes or 1 box of 5 3M Dtla Cartridges required Oiler closes: 31/DS/91 . 
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Avoiding the crunch 
questions about credit 
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By Tony Walker, Middle 
East Correspondent, in 
Nicosia, Kamran Faze! in 
Tehran and agencies 


Hie army In Ptttvice yesterday after being ordered in by the presidency to ‘ensure a ceasefire* between Serbs and Groats [ the 


Yugoslav tanks patrol national park 


By Judy Dempsey, East Europe Correspondent 


YUGOSLAV army tanks 
yesterday patrolled the conn- 
try’s largest national park, 
Ptttvice, after two people wore 
killed In clashes between Cro- 
atian police and ethnic Serbs 
at the weekend. 

The violence has under- 
mined fresh attemp ts by the 
country’s leadership to negoti- 
ate a solution to the worst 
political and economic crisis 
since the Second World War. 

A Croatian policeman and a 
Serb were killed in the clashes 
on Sunday which followed an 
attempt by ethnic Serbs to take 
over Plitvice, Yugoslavia's 
main tourist attraction, in 
southern Croatia. 


Violence between the riot 
police and the Serbs, who 
make up U per cent of Croa- 
tia's 4.5m population, started 
when the republic’s authorities 
tried to evict them. 

An emergency meeting of 
the collective presidency, 
which consists of representa- 
tives from Yugoslavia's six 
republics and two provinces, 
ordered in army units to 
restore order and “ensure a 
ceasefire”. 

The army’s intervention was 
its second in less than a month 
in Croatia and fuels specular 
tkm that it will play a promi- 
nent role, not only in prevent- 
ing clashes between the 


country’s rival ethnic groups, 
but in TTtfim»nrfng the political 


Croatia's nationalist right- 
wing government, whose presi- 
dent is Ur Franjo Tudjman, is 
seeking greater autonomy from 
the fragile Yugoslav federation 
ted by Mr Ante Markovic, the 
prime minister. 

But the Serb minority in 
Croatia, supported by Mr Slo- 
bodan Milosevic, communist 
president of Serbia, is deter- 
mined to remain in a Yugoslav 
federation, dominated by 
Serbia. 

Last month, Serbs living in 
the Croatian region of Krajina 
declared their Independence 


from the western republic. 
They received a boost at the 
weekend after Serbs in the Cro- 
atian regions of and Kos- 
tajnica also declared their inde- 
pendence in a move likely to 
increase tension between 
Croats and Serbs. 

The dispute between these 
two ethnic groups will not be 
easily resolved. 

The loyalties of the Serbs in 
Croatia are torn between want- 
ing to belong to the pre-1914 
Kingdom of Serbia - which 
would remove their status as a 
minority - and belonging to a 
more “western" political and 
socio-economic culture of the 
Slovenes and Croats. 


East Germany braced for western-style news 


By Raymond Snoddy 


THE CITIZENS of eastern 
Germany are about to receive 
their first taste of tabloid jour- 
nalism, western style. 

Mr Rupert Murdoch, chief 
executive of News Corporation, 
and Mr Hubert Burda, the Ger- 
man publisher, are launching 
Super Zeitung as a joint ven- 
ture later this month from east 
Berlin. 

The paper will draw an the 
tradition of Bild, Germany’s 
only national daily tabloid, and 
Mr Murdoch's controversial 
British tabloid The Sun. 

Mr Kelvin MacKenzle, editor 
of The Sun, a paper that often 
refers to Germans as Krauts, 
has visited Super Zeitung's 
offices in Berlin to pass on 
some of his expertise on tab- 


loid layout, style and values. 

The hallmark of The Sun, 
based In London, is the Page 3 
girl, a feature which Is also 
likely to be part of the Super 
Zeitung editorial package. 

“It could well be and if it is I 
am all for it,” says Mr Karsten 
Schmidt, director of interna- 
tional operations at News 
International, who will be 
chairman of Super Zeitung. 

“This is going to be the most 
exciting launch in Germany 
since the war. There is nothing 
like it, absolutely nothing like 
it,” said Mr Schmidt, who has 
been helping to plan the new 
newspaper as a consultant 
The 24-page tabloid will be 
produced with the latest com- 
puter technology and printed 


In frill colour. 

It is targeted at east Ger- 
many, catering for the special 
pre-occupations of the east 
Germans in a nation that is 
still deeply divided economi- 
cally. It is intended to go 
national eventually. 

Super, Mr Schmidt says, will 
look at Issues such as the seri- 
ous problem of unemployment 
in the eastern provinces, and 
asking whether East German 
sports successes in the past 
were based an drugs. 

Springer, which publishes 
Btld, has been selling the paper 
in the east since the Benin 
wall came down. 

But Super Zeitung says 
Bild’s sales have dropped from 
1.2m to 500,000, partly because 


of the 50 pfennig price. Super 
Zeitung will sell for considera- 
bly less and is aiming for a 
circulation of 800,000. 

The rivalry between Bild and 
Super, likely to be intense, has 
begun even before Super has 
hit the streets. 

Mr Gunter Prinz, a former 
editor of Bild, was scheduled to 
be the launch editor of Super. 
In February he was enticed 
back to Springer to be deputy 
chairman and group editorial 
director. 

“We do expect Springer to 
come at us with all cannons 
blazing,” said Mr Schmidt, who 
is an honorary legal adviser to 
the British ambassador in 
Bona 


FORCES LOYAL to President 
Saddam Hussein appear to 
have broken the b ack of the 
Kurdish revolt in northern 
Iraq in fierce battles for con- 
trol of key towns that left 
thousands dead, including 
women children. 

Hundreds of thousands of 
fig hte r s and civilians 
were fleeing into the snowcap- 
ped mountains yesterday after 
government forces using 
heavy artillery won control of 
the northern cities of Dahuk 
and Irbfl. Unconfirmed reports 
last night suggested loyalist 
troops had also retaken Zakho, 
near the Turkish border. 

News agency reports said Mr 
Saddam’s troops used tanks 
and helicopters to recapture 
the frontier village which was 
seized by rebels last month. 

Yesterday’s successes for 
loyalist troops foHow their 
r e capture at the weekend of 
the strategic oil city of Kirkuk 
with a population of 500J100, 
the Kurds* biggest prize. 

The loss by the Kurds of 
these towns would leave Sulai- 
maniya, near the Iranian bor- 
der, as the only town of any 
da cHTi hi rebel hands. 

A Damascus-based spokes- 
man for the Kurdish Demo- 
cratic Party (KDP) said: 
“There was a tactical with- 
drawal from Kirkuk, Dahuk ! 
and Irbll to save lives of inmo- > 
cent civilians and spare the : 
cities from total devastation.” 

He said civilians bad been | 
targets of savage air, tank and i 
artillery attack over the past ! 
few days. 

“They are kflHng any Kurd 
they see. We are Dicing a 
worse genocide than Halafaa.” 
He was referring to a 1988 poi- 
son gas attack to punish Kurds 
in the border town of Halaltfa 
for their alleged s u pport of 
Iran in the 1980-1988 Iran-Iraq 
war. That attack killed an esti- 
mated 5,000 people. 

This time, the KDP spokes- 
man said, “tei s of thousands’* 
of Kurds had died in and 
around Kirkuk, 150 miles 
north of Baghdad. 

Kurds fled info the moun- 
tains along the Iranian border 
by any means possible yester- 
day, turning roadways into 
rivers of humanity. 

Many women and children 
were forced to walk. Some, too 
tired to go on, lay an the road- 
sides without food or water. 
Refugees could be seal camp- 
ing in the mountains, in the 
open without protection from 
rainstorms. The KDP in Teh- 
ran said L5m refugees were 
heading towards the Iranian 
border, but this could not be 
independently confirmed. 


W hen the Governor of 
the Bank of England 
talked wistfully of 
mortgage landing controls last 
wedfc be spoke like the com- 
mercial banker he used to be. 
just ufca the commercial bank- 
as, he is obsessed with trying 
to avoid repeating recent mis- 
takes. After a bad spill, this is 
only human — the Treasury 
gwms to be in much the same 
state of m fad - but it is wrong, 
all the same. The danger now 
is not too much lending, but 
too Uttlt*. 

So far as the house market is 
concerned, little remains to be 
said after my colleague John 
Pleader's survey last Saturday. 
It is in the middle of a very 
painful correction. The demog- 
raphy is painfully simple; the 
failing school rolls of the 1980s 
mean a drop in housing 
demand in the coming few 
years. This would keep the 
market subdued even if credit 
were freely available, but it 
will not be. The lenders have 
been burned, and fear the fire. 



By Anthony Harris 


Up to 10 per cent of current 
b uilding society loans are 


regarded as questionable- This 
is the worst situation this cau- 
tious industry fam faced since 
pre-World War days. The big- 
gest society of all, the Halifa x, 
is threatening to sue borrowers 
who have given up the struggle 
and surrendered the deeds to 
their property. This addresses 
a problem which has long been 
common in the US, but has lit- 
tle precedent here. Lenders 
will limit their future exposure 
without any need for regula- 
tion - all the more so after the 
Governor’s speech. 

The experience of the banks 
has been much worse, and 
their reaction will be corre- 
spondingly exaggerated - 
indeed, there is plenty of evi- 
dence that it already is. Over- 
reaction Is built into the man- 
agement structure of any mul- 
ti-branch finawHfl] system. The 
instructions from head office 
may be mild and judicious, but 
the message between the lines 
is stark; the easiest way to 
wreck your career prospects is 
to be caught with tad loans on 
your books. 

Hence the loan famine for 
small companies (not the big 
ones which dominate the CBI 
statistics) and hence, too, the 
efforts to call in loans which 
are effectively the core capital 
of perfectly sound businesses. 
Better to get the hank's money 
back while the borrower can 
still repay than to wait to see if 
he has underlying problems. 
(Perhaps the borrower's cus- 
tomers and suppliers, who will 
lose business as a result, bank 
with someone rise.) 

This apparently rational, but 
in fact largely self-defeating 
behaviour is what most busi- 
nessmen mean when they talk 


about a credit crunch. Every- 
one knows it is happening - 
except, it seems, the Bank of 
England, and the academic 
economists in the City who are 
paid to think like the Bank. 

There is a fascinating exam- 
ple from Jeremy Hale in the 
current edition of the Goldman 
sarfiB international Economic 
Analyst. He surveys and 
defines almost every known 
fOrm of credit crunch, includ- 
ing the past crunches caused 
by regulation, and goes on the 
discuss some purely hypotheti- 
cal possibilities. He admits in 
passing that there could be a 
change in perceived lending 
risk - all very lucid and 


floating, do-regulated world, as 
is shown by the wild differ- 
ences between competing mod- 
els If you take them apart. 
Most businessmen instinc- 
tively know this, and treat eco- 
nomic forecasts with a justifi- 
able contempt, as economists 
sadly complain. I 

This relationship between T 
lending and economic activity 
is in any case a question-beg- 
ging one. It begs the questions 
of distress borrowing, and of 
causation. The statistka can- 
not capture the switch from 
genuine new lending, which 
stimulates the economy, to dis- 
tress or Ponzi lending, in 
which bankers lend the inter- 
est which borrowers cannot 
meet in the hope that It will be 
all right on the night. 

This switch occurs in every 
recession, but it seems to be 
happening this time on an 
unusual scale. Otharwise 
industry's much-heralded suc- 
cess in keeping Inventories 
tight os business turns down, 
and the swift fall in Investment 
spending, would lead to on 
unusually sharp drop hi bank 
lending this time. 

Even If a full analysis of cur- 
rent loans were available, the 
causation question would k 
remain - the question of did r 
he fall or was he pushed? Is the 
downturn a cause of reduced 
bank tending, or is reluctant 
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lending causing the recession? 
Or is there a third causa - a 


Is the downturn a 
cause of reduced 
bank lending, or is 
reluctant lending 
causing the 
recession? Or is 
there a third cause? 


instructive. However, he does 
not discuss two of the most 
widely-aired current problems 
- depleted bank capital and, 
in the US, supervisory overkill 
He no doubt thought this 


would be a waste of space, 
because the statistics tail him 


because the statistics tea him 
there is no crunch in any 
case. This is because the fall 
in bank lending in the current 
recession is on much the 
same scale as in past reces- 
sions. 

This argument shows an 
enviable confidence in mea- 
sured relationships. It would 
hardly be shared by the official 
and commercial economists 
who failed to forecast any 
recession at all (and are now 
covering their professional 
shame with blather about the 
Gulf war). 

The fact is that econometrics 
has so far failed to make any 
consistent sense of our new. 


Or is there a third cause - a 
squeeze on the EngUsh-qpeak- 
mg countries, caused by the 
voracious demand for capital 
from the ex-communist coun- 
tries in Europe, the growing 
young tigers of the Far East 
and the Japanese determina- 
tion to build a country worthy 
of Its wealth? 

All these are plausible expta- * 
nations, and there Is some - 
truth is all of them, but that is 
no reason to deny the reality of 
the crunch now bankrupting 
so many small companies. Dr 
Alan Greenspan of the US Fed- 
eral Reserve believes in It, and 
Is doing what he can to pre- 
vent what could follow - a 
debt deflation, in which gen- 
eral supercaution produces the 
very collapse it is trying to 
avoid. 

The Fed has not yet pro- 
duced any impressive results 
in the US economy, but its j 
determination has at least 
impressed investors; hence the 
dollar rally which frees him to 
cut rates further. y 

His policy is certainly more 
impressive than the wise-mon- 
key approach which rules here 
- see no crunch, hear no 
crunch, shrug off tho fact that 
real interest rates are still ris- 
ing, and greet any sign that the 
slide may bo slowing as a new 
dawn. 

There are times when cau- 
tion is the high risk policy. 
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US claims 
businesses 
are ‘fronts’ 


Continued tram Page l 

The Ohio subsidiary’s 
assets were frozen last Septem- 
ber. 

Other British companies 
named by the US Treasury 
include Admincheck Ltd of Old 
Burlington Street, London; 
Advanced Electronics Develop- 
ment Ltd of Mandeville Place, 
London; Associated Engineers; 
Atlas Air Conditioning Co Ltd 
and Atlas Equipment Co Ltd of 
Roebuck House, London; 
Dominion International; End- 
shire Export Marketing; Euro- 
mac Ltd of Northwood; Falcon 
Systems; Geodesigns; Investa- 
cast Precision Castings of City 
Road, London; and Keencloud 
Ltd of Catherine Place, Lon- 
don. 

Also named are Meed Inter- 
national Ltd of Mandeville 
Place, London; PMK/QUDOS 
(Liverpool Polytechnic); 
Raj brook Ltd; Reynolds and 
Wilson; Sollatek; Technology 
and Development Group Ltd of 
Centric House, London; TJS.G. 
Ltd of Mandeville Place, Lon- 
don; T.M.G. Engineering Ltd of 
Chiswick. London; TNK Fab- 
rics Ltd; and Cl International. 

The list of alleged front com- 
panies also include SILL Sew- 
ing Machines Italy SPA and a 
number of Iraq state agencies 
such as Iraqi Airways, Iraqi 
Reinsurance and the Iraqi 
State Enterprises for foodstuffs 
trading and maritime trans- 
portae 


Art faces taxing times in Japan 

Robert Thomson examines a scandal over two paintings by Renoir 

T WO Japanese business- - -• . .. .. . that is not the way Japan 

men-cum-art buyers . ■■ •- /-J •• • . do business, 

were contemplating a • V '.L- • .. The Dossibilities are more 


First-class 


T WO Japanese business- 
men-cum-art buyers 
were contemplating a 
collection of classical moderns 
in a Tokyo exhibition hall 
which, for a few days, has 
become the world’s largest 
market for creative produce. 
“You look at the number of the 
painting on the wall and com- 
pare it to the number on this 
price list. You will find the 
prices in yen and dollars,’* said 
one of the pair simply. 

Art dealers are in need of 
inspiration - not to mention 
new buyers - and the 120 par- 
ticipating galleries, including 
three from the UK and two 
from Venezuela, were hoping 
that Easter in Tokyo would 
mark a return to those heady 
days when cash-rich Japanese 
companies wanted a Van Gogh 
in the boardroom and a Henry 
Moore in the lobby. 

However, the Tokyo Art 
Expo has coincided with a 
diverting art scandal in Japan, 
touching the names of Auguste 
Renoir, the French impression- 
ist painter, and Mitsubishi Cor- 
poration, the Japanese trading 
house. Mitsubishi insists that 
it bought two Renoirs - After 
the Bath and Young Girl Read- 
ing - for a total of Y3.6bn 
($KL98m) from two Frenchmen 
in March 1969. Japanese tax 
nffirfaia, thoug h, say they have 
evidence of a deal worm only 
Y2.125bn and can find no 
record of the two Frenchmen 
entering the country. Investi- 
gators of a claimed tax deduc- 
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Portrait of an artist caught unwittingly at the centre of a 
scandal Lithography of Senior by Forain (1905). 


tion by Mitsubishi want more 
proof from the company. It 
said yesterday that neither the 
YS.Gbn price nor the alleged 
Frenchmen was “fictitious.” 
The works have since been 
sold to a mosemn affiliated to 
a Buddhist movement 
The purpose of the art exhi- 
bition is to extend Japanese 
interest beyond the impres- 
sionists to such contemporary 
works as those of Francis 
Bacon and Jasper Johns. There 
is also the aim to convince Jap- 
anese that art remains a wor- 
thy, tax-deductible investment, 
despite a 60 per cent fan in the 
value of art imports to Japan 


in the first two months of this 
year. 


P unters at the exhibition 
were amused by the 
works of the British duo 
Gilbert & George, particularly 
a photopiece called Flow, 
which shows the two men in 
blue suits, kneeling in a Japa- 
nese-llke pose, with a red, ris- 
ing sun above a hedgerow. 
There are two large, unex- 
plained bare knees in the fore- 
ground. 

Mr Ian Barker, representing 
Annely Juda Fine Art of Lon- 
don, said galleries did not hope 
for “huge sales here because 


that is not the way Japanese 
do business. 

The possibilities are more in 
the long term." Even so, his 
gallery had just sold a dis- 
played 1920 work by the Rus- 
sian, Kasimir Malevich, for 
Y420m. 

“Japan is now an enormous 
collector of art, and some peo- 
ple are looking for something a 
little different to the obvious. 
At the moment, they have a 
way to go in collecting western 
art They are like teenage col- 
lectors," Mr Barker said. 

Other gallery owners noted 
that the Japanese visitors tend 
to ask a lot of technical ques- : 
tions about the works. 

“People want to know how 
the mixed-media exhibits were 
made, how the fabrics were 
blended and whether paintings 
that look like photographs are 
photographs or paintings,” 
another British gallery repre- 
sentative said. 

The five-day exhibition, to 
close tomorrow, Is Japan's 
largest gathering of recent 
works, and is an attempt to 
create an annual art fair, with 
a little help from the ministry 
of international trade and 
industry here. 

Japan’s finance ministry 
estimated that Imports erf 
paintings last year totalled 
$S-4bn - up 66 per cent. How- 
ever, Japanese activity at for- 
eign auctions has fallen In 
recent months, and galleries 
are hoping to meet new p r ivate 
collectors and dealers. 


City gossip 


Rumour has it that 
OM London 
is introducing a new 
Equity Index Option 
for the London Market 


No comment 
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Schneider extends 
Square D offer 

Schneider Groups, the French electrical equip- 
ment manufacturer, has extended Its tender 
offer until ApriM2 for Square D, after tailing in 
its proxy fight for control of the Illinois electri- 
cal products maker. Mr DJdier Plneau-Valen- 
denne, the Schneider chairman, thanked those 
who had tendered their shares "for their over- 
whelming support 1 *. He also renewed his Invi- 
tation to Square D’s management to meet him. 
Barbara Durr reports. Pegs 22 

Hotair coasts to a atop 

It has bean an exciting few months on the 
Paris bourse, but the outlook is less than thrill- 
ing, from -nowon. After a peak of fust above 
1,820 abouta fortnight ago, the CAC 40 index 
has drifted back to sit at about 7 per cent 
below.the pre-Gulf war level. Most brokers are 
now looking for several months of consolida- 
tion; .reports William Dawkins. Page 27 


Goal in 



Football fans wait on tenter- 
hooks for the outcome of a bid 
tor Tottenham Hotspur Football 
Club. But It appears likely that 
a solution will be reached this 
week - one In favour of the 
consortium Including team 
manages’, Mr Terry Venables, 
which Is making the bid. Jane 
Fuller reports on an Interview 
with Nat Solomon, chairman of 
the Tottenham Hotspur holding 
company. Jane Fuller reports. 
Page 20 


MHon dollar q u oaB o n 

The US government bond market is about to 
undergo a strenuous test of confidence. It must 
deal with the conundrum of contrasting eco- 
nomic, signals: is recovery just around the cor- 
ner, meaning an end to the Federal Reserve's 
easing stance, and a possible resurgence of 
Inflation, or is the turnaround so tenuous that 
Interest rates are set to fall still lower? Martin 
Dickson looks at the possibilities. Page 24 

Can optimistic on bid battto 

Coal and Allied Industries (Call) appears to be 
making progress In Its campaign against a 
hostile takeover bid by CRA. tiie Australian 
mining group. Tony Haraldson, Call chief exec- 
utive, said that Ube IndustrieSr a Tokyo-based 
industrial group which is a big customer, had 
indicated it would reject any offer for its 14.4 
per cent stake. Page 22 
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Laidlaw files 
suit against 
ADT chief 


By Barnard Simon in Toronto 

LAIDLAW, the Ontario-based 
waste management and school 
bus operator, has issued a law- 
suit a garina t Mr MWibpI AshCTOft, 

the p.h»<rw«B of ADT in an 
attempt to assert greater centred 
over n *<rwMwi»AawBif car auc- 
tion and sec urit y group. 

Laidlaw used its 2&4 per cent 
stake in the group to force a two^ 
TnoTti'h adjournment of an APT 

anAHwl mooHntr in BeDROda VE8- 

terday. ft said the company had 
given shareholders insufficient 
information on three proposals 
which were to be voted on at the 
meeting. 

Relations between the two 
companies have become increas- 
ingly tense since Mr Michael 
DeGhodte, Lahflaws’ founder and 
chief executive, resigned from 
the Canadian group’s board and 
retired to Bermuda late last year. 
He directed Laidlaw's purchase of 
the ADT stake in 1989. 

The groups have been encoun- 
tering increasingly difficult trad- 
ing coisdttians. ADT initially con- 
tributed 15 to 20 per cent of 
Laidlaw’s earnings. 

However, it received no return 
from the investmoit in the latest 
quarter. ' 

Last month ADT announced 
that profits had falian by 11 per 
cent in 1990 to $258m. The com- 
pany also disclosed that its 
investments in associate compa- 
nies would be a drag m profits in 
the current year. 

Even though the company bad 
warned in January that it would 
annnnwrp a profits dprHwg, the 
news t rig gered 10 per cent foil in 
its share price to 102p. On Friday, 


the shares dosed at 9&. Mr Ash- 
croft said last month that the 
company's main operating units 
turned in strong performances 
despite the difficult economic 
but its nonoperating 
companies had reduced profits. 

laidlaw also indicated yester- 
day that it planned tO nmnlnate 
up to four of its representa tiv e s 
to an arpandad ADT board. The 
flanadian company's only link at 
present with the board is the 
directorship h»id by Mr Michael 
DeGroote.Laidlaw’B founder. 

However, Mr DeGroote severed 
ail Ma flaks with Laidlaw late 
last year. Details of the l awsuit 
filed against Mr Ashcroft were 

nnt tmmpdiatriy a vaflaWa . 

Laidlaw said in a statement 
that it had asked the US District 
Court In New York to prevent Mr 
Ashcroft and some other ADT 
directors “from violating federal 
securities laws and requiring 
prompt disclosure to correct their 
alleged violation." Mr Ashcroft is 
a director of Laidlaw. 

Proceedings are also being 
lftrmrihfld in Rwrmrala to restrain 
ADT and its subsidiaries from 
acquiring any capital stock in the 
company. 

Mr Donald Jackson, Laidlaw's 
chairman, said he was disap- 
pointed that ADT had given 
shareholders less than 10 days to 
consider the proposals presented 
at yesterday's meeting 

They include an increase in the 
authorised nmmmnn shares of the 
company, a broadening of direc- 
tors’ powers to allot shares, and a 
r e v erse stock split 


MBO activity at 
low for five years 
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MANAGEMENT buy-out activity 
in the UK IeH to a five-year low 
in the first quarter of 1991, 
according to figures released by 
accountancy firm KPMG Peat 
Marwick McLintock, writes 
Charles Batchelor. 

The value of deals in the first 
quarter fell to £270m (5490m), 
the lowest since the third quar- 
ter of 1986 when £2l0m-worfh 
was completed but when buy- 
outs were stQl a novelty. 

Buy-out investors expect 
£L4tm worth erf buy-out deals to 
be completed in 1991, a fall of 15 
per cent on 1990. However, the 
firm thtnira thiic estimate is opti- 


mistic In present market condi- 
tions. 

The total for the first 1991 
was. made up of seven 
deals worth a combined 
£120m and an estimated £150m 
fat smaller deals. However, tills 
low estimate for the value of 
smaller deals contrasts with a 
more optimistic assessment of 
such deals published by Notting- 
ham University's Centre for 
M a n ag emen t Buy-Out Research. 

The centre said that the mar- 
ket for deals of less than £10m 
was “alive and well and grow- 
ing". 

Details, Page 20 



W estern carmakers have 
taken a big step 
towards completing a 
new map of the European auto 
industry. 

Volkswagen, already Europe’s 
biggest carmaker, has won vir- 
tual hegemony over the Czecho- 
slovak motor industry with its 
deal last week to take control of 
Skoda. VW is aim negotiating to 
take majority control of the more 
modest automotive operations of 
Bratislavske Automobilove 
Zavody (BAZ), in Slovakia. 

VW will maintain the Skoda 
wawfl ami identity, incorpo- 
rate it as a fourth marque along- 
side the Volkswagen. Audi and 
SEAT brand-names. But at Brati- 
slava, it is plan Tring gmall- a nalo 
assembly of VW cars (the Passat), 
as well as gearboxes for the 
group, as it extends its influence 
east of the Elbe north and 
south of the Danube. 

VW also wiade much of the 
running in eastern Germany. A 
fully-integrated 250,000-cars-a- 
year assembly plant is to be built 
at Mosel dose to the antiquated 
Trabant factory in Zwickau. State 
subsidies will provide a third of 
tire DMSbn bill 
General Motors of the US has 
also led the rush eastwards, 
helped by a strong presence in 
Gemiany through its Opel sub- 
sidiary. GM is committed to 
bufiding a DMlbn, 150,000-cars-a- 
year plant at Wtiwnarti, dose to 
the out-dated Wartburg car 
works. 

gm has also taken the lead in 
Hungary, .where it is building an 
en gine plant, a xmall volume car 
assembly plant and component 
operations. 

In Poland, confusion still 
reigns over the future erf the War- 
saw-based FSO operations, which 
hitherto have been based on pro- 
duction of out-dated Fiat designs 
under licence. 

Hat of Italy was for a long time 
heading towards the same posi- 
tion of a virtual monopoly In 
Poland as VW is acquiring in 
Czechoslovakia. Fiat’s plans for 
the Polish car industry appeared 
to have won the blearing of Pol- 
ish President Lech Walesa on a 
recent visit to Italy, but FSO 
remains stubbornly keen to pub- 
licise its competing talks with 


ES Western car 
groups make 
their marque 

Kevin Done, Andrew Fisher and Leslie 
Colitt on expansion in eastern Europe 


GM. The US group is dearly 
interested in expansion into 
Poland, hut publidy insists its 
discussions are only exploratory. 

Under the old order, more than 
half of the 2m cars produced each 
year in eastern Europe and the 
Soviet Union were Fiat deriva- 
tives - under names ranging 
from Lada to FSO and Yugo. 
They were the results of produc- 
tion accords stretching back 
more than 20 years. Fiat now has 
a strategy aimed at dominating 
the modernisation of the car 
industries in Poland, the Soviet 
Union and Yugoslavia, However, 
its wmMtfnng could yet be under- 
mined by political turmoil or 
challenges from rivals. 

In the USSR, it has embarked 
on a project - which it valued 
last year at $7bn - aimed at 
boosting production capacity by 
900,000 cars-a-year. This is 
enough almost to double the 
Soviet Union’s annual production 
of L3m to 1.4m. 

A big car complex to be estab- 
lished on the banks of the Kama 
river at Ydabuga is to be devel- 
oped in throe stages, each produ- 
cing 300,000 cars a year. 

Fiat Is set to play a leading role 
in all three phases, providing the 
Industrial leadership for the pro- 
duction in the Soviet Union of 
three separate car ranges, and 
the technology to produce 900,000 
engines and gearboxes a year. 

It is taking a 80 per cent equity 
stake in one of three phases of 
the project, its first direct finan- 
cial exposure in the Soviet Union. 

While tiie dice have been rolled 
in eastern Europe, western car 
makers are resigned to a long 


wait to see if they have placed 
the right bet 

GM warned recently that as 
well as the opportunities there 
were also “many staggering chal- 
lenges and the payback may be 
slow in coming". Sales, service 
and distribution networks are 
virtually non-existent in a west- 
ern sense. 

Mr John Rhame, GM vice presi- 
dent for international export 
says: "We have visited some 
dealer candidates who have facil- 
ities as large as a factory and 
who employ as many as 2,000 
people, yet they may take four to 
six months to get a car repaired. 

"hi some cues, customers pay 
in advance so that the garage can 
purchase the parts from the fac- 
tory to carry out the repairs. 

As Volkswagen s cmniminigiiiH 
grow, it has to be optimistic. “As 
country after country in the east- 
ern bloc forsakes piannprf Marx- 
ist economies for free markets, 
those of us in the automotive 
industry see potential for sub- 
stantial growth," insists Mr 
Hans-Jorg Hungerland, sales 
director of the newly-created 
board of management for the 
Volkswagen brand. 

B y winning Czech govern- 
ment approval to take con- 
trol of Skoda, VW has 
gained access to a tradition of 
industrial skill and innovation 
that once matched Germany's. 
Czechoslovakia's engineering tra- 
dition was stultified by 40 years 
in the Soviet bloc, but not snuf- 
fed out 

That is one reason why VW 
thinks it is worth investing 


DM1. 4bn for a 70 per cent stake 
by 1995 and backing a DM9bn, 
10-year investment programme to 
develop new Skoda models and 
double production to 400,000 cars 
a year. 

For the Prague government, 
the VW-Skoda link represents the 
first successful privatisation of a 
big state industrial concern. It 
means that more than 700 years 
of dose cultural and economic 
ties between Germans and 
Czechs in Bohemia (where Skoda 
is located, in the grimy industrial 
town of Mlada Boleslav) are 
a gain Mwing to the fore. 

VWs desire to join up with 
Skoda al*n reflects its desire for 
an extra marque in the increas- 
ingly variegated western Euro- 
pean car markets. 

It Intends to add larger 

Vehicles — similar in cira to its 

Golf and Passat cars - to the 
Skoda range, this will make 
Skoda more attractive to custom- 
ers and dealers and cover a big- 
ger slice of the market VW wm 
then be able to offer a broader, 
improved array of Skodas to con- 
sumers in eastern Europe who 
shnnlfl by the l ate 1990s be reap- 
ing the benefits of more dynamic 
economic growth. 

“Skoda is seen as a very solid 
car in the east," says Mr Volk- 
hard K6hler, the VW planning 
director closely involved in dis- 
cussions with the company. “We 
want to improve its image, give it 
a bit more pep and sportiness, 
and get away from the image of a 
monopoly supplier. East German 
cars were the symbols for a 
detested regime. Thai is not true 
of Skoda” 

VW is taking on quite a task. 
Modi of the Skoda plant needs 
expensive attention. The assem- 
bly line, at the end of which a 
foreman now greets foreigners 
with a cheery “Guten Tag", Is 
modem and equipped with 
robots. But the foundry, where 
prisoners were employed until a 
year ago, and the paintshop need 
improving. Of the present 22^00 
employees, about 16,000 will be 
left after child-care centres, holi- 
day homes, repair shops, and 
other non-production facilities 
are shed. “We want to double the 
output with the same number of 
workers," says Mr Kohler. 


Economics Notebook 


Critics bow to ‘Mr Triple Trouble’ 


MR YASUSHI Mieno, the 
governor of the Bank of Japan, 
has qiigncfld his critics. A year 
aim. there was no lack of peo- 
ple in Tokyo ready to accuse 
Mr Mieno of going over the top 
in his pursuit of sound money. 
The cntictems verged on per- 
sonal abuse, with some stock- 
brokers dubbing him "Mr Tri- 
ple Trouble", in a Japanese 
word-play on his name. 

Today, virtually nobody 
challenges Mr Mleno’s argu- 
ment that the pressure on 
credit had to be tight to 
squeeze out the excesses gener- 
ated by the easy money poli- 
cies of his predecessor. These 
bad pumped up the value of 
stocks and land to uxwnstalna- 
ble levels. Mr Mieno’s fears 
that inflation in financial 
assets might tr igg er inflation 
in the economy - which were 
ridiculed by some at the time 
- have proved amply justified. 
The consumer price index is 
rising at an ann ual rate of 
more than &5 per cent, com- 
pared with less than 1 per cent 
• i the mid-1980s. 

Moreover, foe concern that 
Mr Mieno's policies would 


amoxut financial companies has 
also turned out to Se greatly 
exaggerated. Some property 
developers and their creditors 
have indeed gone bust, but the 
system as a. whole has sur- 
vived. The fact that the Mkkiei 
index stands 30 per cent above 
" p low Suggests that invest or s 
beheve the worst is over. 

- Mr Mieno’s success puts him 
m a very strong position to 
decide what to do next There 
“ now growing speculation 
that he is already preparing an 
interest rate cut However, 
there is also plenty of evidence 

- not least the governor's past 
record In ignoring speculation 
about his intentions — that Mr 
Mieno may 'wait longer thaw 
some investors expect 

After the successive 
increases of the last two years, 
the Official Discount Rate 


stands at 6 per cent against the 
2J> per cent of early 1989. The 
growth in the money supply 
has collapsed from a peak 
Hnnnfll ntte of more than 13 
per cent to 5.4 per cent in Feb- 
ruary. Some industries are 
beginning to slow sharply, 
notably automotive, which 

have seen car sales drop for six 
mnntha in a row. Some busi- 
ness leaders have already 
called for a reduction. The 
campaign is expected to begin 
in earnest as soon as annual 
wage negotiations are complete 
by mid-month. 

However, Mr Mien o sh ows 
every sign of iwWing firm. He 
emphasises that areas of weak- 
ness in the economy are 
mafrhpd by areas of continu- 
ing strength. In particular, cap- 
ital spending on plant and 
equipment is hriliHng up better 
than anyone predicted in the 
face of high interest rates. 

Moreover, the dangers of 
keeping an over-tight grip on 
monetary policy axe much less 
than in Europe or North Amer- 
ica. Japan does not slip easily 
into recession, as the state of 
the economy shows. Despite 
the central bank's best efforts 
to slow thing s down, real CRIP 
grew by about 5 per cent on 
the finawwiai year to last 
month. The govmmnenf s fore- 
cast for 199142 is &8 per cent, a 
figure not challenged by the 
Rank of Japan. 

R the economy slowed too 
much, it would not be difficult 
for the authorities to jump- 
start it with a boost to public 
investment The money would 
not be wasted given Japan’s 
continuing need for better 
transport ai| d housing. 

There is some risk that pro- 
longing the period of high 
interest rates will increase the 
changes of further serious 
bankruptcies among property 
companies and possibly some 
of their creditor banks. How- 
ever, the central bank behoves 
over-extended speculative 
inmwrinrs deserve to go to the 



Mieno: fears justified 

waR That is what bursting the 
speculative bubble is all about 
As fear financial institutions, 
the central bank would move 
very fast to stage a rescue if it 
felt the stability of the system 
as a whole was in doubt 

In any ease, central bank 

nfflMnln ri ghtly aanw tt # the 
bad habits developed during 
the speculative boom still lin- 
ger. For example, stockbrokers 
report that some of the invest- 
ment s yn dicates active in cor- 
nering shares in the late 1980s 
have sprung into life again 
during the market's rally, this 
yearMare importantly, some 
cash-rich investors are hover- 
ing around the property mar- 
ket in the hope of making 
quick gains from distressed 
sellers. Such a development is 
perfectly natural But if it 
results in a return to unsus- 
tatnably high levels, then Mr 
Mfpnn will have no *4mipp but 
to tighten the screws again. 

Even once It starts cutting 
rates, the central bank may not 
be able to go very far. Some of 
the upward pressure on prices 
is coming, not from cyclical, 
but from secular changes in 
the economy. Japan is running 
short of labour. The ratio of 
vacancies to Job seekers at 


146:100 Is the highest for 17 
years. The Japanese population 
is ageing - by 1995 the num- 
ber of people of working age 
will start falling. 

By employing more old peo- 
ple and more women, and a 
handftil of immigrant workers, 
employers will plug same gaps. 
They will also continue to 
invest in more machinery. But 
this may not be enough. 

So far, employers have man- 
aged to prevent labour short- 
ages from leading to general 
wage increases. Since the econ- 
omy entered its latest growth 
phase in the mid-1980s, real 
wage increases have consis- 
tently failed to keep pace with 
economic growth. Workers, - 
mostly organised in company- 
unions, find it difficult to apply 
real pressure to an employer. 

But temporary, part-time 
workers and others not bound 
irate loyalties, have 
large increases. In cen- 
tral Tokyo, some restaurants 
and bars cannot recruit staff 
even by offering YTJJ00 ($7) an 
hour when the going rate three 
years ago was Y600. By work- 
ing on temporary contracts, 
some skilled bufiding workers 
command Y40.000, more than 
double the amount they might 
get as permanent employees. 

Finally, there are interna- 
tional cnrariHg retiring The cen- 
tral banks' fafinre to stem the 
surge In the US dollar has 
made it more difficult for Mr 
Mieno to cut interest rates. He 
must also reckon with the pos- 
sibility that the Bundesbank 
may raise rates to support the 
D-Mark and contain domestic 
inflationary pressures. 

Just as Japan and Germany 
were slow to follow the US into 
the economic slowdown, so 
they may be tardy in starting 
the monetary easing which 
comes once the downturn is in 
train. That, in turn, means that 
credit could be scarce around 
the world for a while longer. 

Stefan Wagstyl 


Bidders 
come 
forward 
for BNE 

By Karan Zagor 
In Now York 

THE ASSETS of the failed 
Bank of New England (BNE), 
once the second-biggest bank 
in New England, have tempted 
Udders, despite continu- 
ing concern about recession in 
New England. 

The Federal Deposit Insur- 
ance Carp (FD1C) has received 
bids for afi of BNE - declared 
insolvent and seized by regula- 
tors in January - from Bank- 
America, Bank of Boston and 
a Joint bid from Fleet/Norstar 
Financial Group and Kohl- 
berg, Kravis, Roberts, the 
leveraged buy-out group. In 
additi on, a small investor 

S°for BNE’s subsidiary^ in 
that state. 

The FDIC will announce the 
winning bid on April 16. The 
gover nm ent ball-out is expec- 
ted to cost at least $2JUm. and 
some FDIC officials believe 
that the agency will have to 
assume more than $8bn in bad 


It is unffludy that the FDIC 
will split up the bank, and Its 
wffi probably go to the highest 
bidder. However, the agency 
said it would also take into 
consideration the financial 
health and available capital of 
the tedders. 

Friday was the deadline for 
offers an BNE, and it Is now 
too late for the contenders to 
Increase their bids. However, 
FDIC nffiefah said the agency 
wl f fct iihwI to clarify fli* Mis 
or ask bidders to consider 
additional fects which might 
inaH to changed offers. 

BNE’s operations include 
branches in Massachu- 
setts, Connecticut and Maine. 
Its assets are estimated at 


The largest 
motorway services 
in the 

West Midlands. 


Reaching from Junctions 9 and 10 of the M6 to 
Junctions 1 and 2 of the M5, this is one service area with 
onward connections to the Ml, M42 and M40 as well as 
IrrterCHy rail links and a nearby international airport. 

Which means the Black Country Development 
Corporation’s area offers invigorating prospects for 
businesses like distribution companies, importers/ 
exporters, manufacturers and service industries. 

Better still, existing and incoming companies can 
gain advice on grants, sites and premises as well as 
rapid planning procedures to speed development. 

Stop off at our place; you might find a refreshing 
new direction for your busings growth. 




BLACK COUNTRY 

DEVELOPMENT CORPORATION 


P L A . N N 1 N Q F o 


HE NEXT Mi I l L E N N / U M 


Please address enquiries to: Linda dement. Black Country Development Corporation. Black Country House, 
Rounds Green Road, Oldbury, West Midlands BG9 2DG. Tel: 021-511 2000. Fax: 021-544 5710/021-552 0490 
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MBO activity at five-year low 


By Charles Batchelor 

MANAGEMENT buy-out 
activity in the UK fell to a five- 
year low in the first quarter of 
1991, according to figures 
released by accountants KPMG 
Peat Marwick McLintock. 

Value of deals in the first 
quarter fell to £27Qm. the low- 
est siTwy thf» thir d quarter of 
1986 when £210m worth was 
completed but when buy-outs 
were still a novelty. 

In the whole of 1991 buy-out 
investors expect £2.4bn worth 
of buy-out deals to be com- 
pleted, a fell of 15 per cent on 
1990, though in the light of 
present market conditions this 
estimate seems optimistic. 
Peats said. 

Time have been only seven 
buy-outs worth more than 
£10m each so tar this year, 
compared with 57 in the whole 
of 1990, Peats said. The largest 
of these was the £35m buy-out 
of Reedpack Plastics which 
would have ranked only thir- 


teenth in the listings in 1990. 

The total for the first 1991 
quarter was made up of the 
seven large deals worth a com- 
bined £12Qm and an estimated 
£l50m worth of smaller deals. 
However, this low estimate for 
the value of smaller deals 
(compared with £l80m in each 
of the four 1990 quarters) con- 
trasts with a more optimistic 
assessment of such deals pub- 
lished by Nottingham Univer- 
sity’s Centre for Management 
Buy-Out Research. 

The centre said that only a 
handful of large deals were 
completed in the first quarter 
of 1991 bat the mainstream 
market - for deals of less than 
£10m - was “alive and well 
and growing .” Overa ll the level 
of buy-out activity was signifi- 
cantly higher fn the last 
quarter of 1990, it added. 

Peats said that the reasons 
for in number 

of larger deals were a number 


of failures of buy-out compa- 
nies and a sharp reduction in 
the willingness of banks to 
lend to management buy-out 
teams. Six per cent of buy-outs 
have failed, most of them in 
the past year and banks have 
increased their provisions for 
other possible failures, Mr 
David Carter of Peats said. 

Two years ago banks were 
prepared to make loans of six 
times the value of equity in a 
buy-out deal but in many cases 
they were now prepared to 
lend on a ratio of just lO. At 
the peak of the market in 
1988-89 foreign lenders 
accounted for 80 per cent of 
loans to UK buy-outs but this 
has faDen to just 40 per cent, 
he 

The Nottingham Buy-Out 
Centre mm its final figures for 
1990 showed the total of 
buy-out and buy-in activity 
was 23.2bn, sharply lower than 
the record £75bn of the year 


before. The number of buy-outs 
rose by a quarter h o wever - 
because of the larger number 
of small deals - to 465. 

The centre, which compiles 
more detailed figures on the 
email ifaak thaw Peats, 88 
buy-outs/buy-ins foiled in 1990, 
compared with 32 in 1989. 

Mr Carter identifies another 
factor behind the downturn: 
“At the peak of the market in 
198989, about 60 per cent of 
debt investors came from over- 
seas. But since August 1989 
many of thpm have gone home: 
the Japanese and North 
Americans to handle domestic 
concerns on ratios; and 

to a les-spr eyfamt the Continen- 
tal Europeans, with West Ger- 
many pre-occupied with East 
Germany and with the fear 
tti«t rebuilding the Golf will 
pre-empt much of the project 
fmanro Recently 1 m« than 40 
per rt*nt of the debt has come 
from overseas.” 


Widney loss 
deepens 
to £ 1 . 62 m 

Losses at the pre-tax level 
deepened at Widney, the Bir- 
mingham-based en ginee rin g 
group which was the subject of 
a management buy-in in Febru- 
ary 1989, in the year to Septem- 
ber 30 1990. 

Previously the deficit had 
been £1.2m, but with interest 
charges rising from £594,000 to 
£928,000, it worked through at 

gl figtn fhht Kmp 

Turnover slipped to £18.49m 
(£l9.68m). There is no dividend 
(0.5p) and losses came to &51p 
(10-23p) on increased capttaL 
Thu company wW Mt flw 
operating loss In the second 
half - £267,000 - was a 
marked improvement on the 
£420,000 of the first six months. 

Vickers chair man 
gets 20% pay rise 

The salary of Sir David 

PlastOW, rhalrmnn and rfr f p f 

executive of Vickers, the engi- 
neering group which makes 
Rolls-Royce motor cars and 
Oriaftafn tanka , Increased by 
20 per cent from £406£96 to 
£488£62 last year. 

Vickers increased its pre-tax 
profits by 15.4 per cent to 
£9&5m in the year to December 
31 and its aaming a per share 
rose by 15J> per cen t 


Attwoods purchase via placing 


By Richard Gourlay 

ATTWOODS. the international 
waste management group, has 
acquired an option to buy Ebe- 
nezer Meats, a quarrying and 
landfill company, for £2026m 
to be financed through the 
issue of new shares. 

company, winch generates 75 
pa cent of its sales in the OS, 
is also seeking to move its US 
quotation from NASDAQ to 
tiie New York Stock gvrtiang** 
The company said it intends 


to exercise the option daring 
April It will issue up to 18.4m 
new ordinary shares, which 
will be placed in ADR form 
with US institutions. 

Proceeds of the issue in 
excess of the purchase price 
win be used to reduce US debt, 
halving the group’s overall 
gearing to about 30 per cent 

Mears, based in Surrey and 
Hampshire, is involved in sand 
and gravel mineral extraction, 
owns three solid-waste landfill 


sites and operates waste collec- 
tion vehicles. 

Attwoods said the acquisi- 
tion would pnhgnra its position 
in mtiiI and gnivel markets in 
south-east England and 
increase its landfill capacity. 
Mears' mineral reserves of ism 

fremAO addc ri party 50 per 

to Attwoods' reserves. 

Mears made pre-tax profits of 

n IWin m J909 »nH mmnditefl 

profits of about £500,000 £0-5m 
for the first 10 months of 1990. 


Setback at Bilston 
& Battersea 

A sharp downt ur n in the final 
quarter left taxable profits at 
BQston & Battersea Enamels 
down 41 per cent from £565,000 
to £336,000 in 1990, on turnover 
virtually murhang nri at £483m_ 

Directors of the USM-quoted 
group said the UK market was 
the most severely affected with 
sales in the last quarter down 
30 per cent on the correspond- 
ing period. Cost-cutting mea- 
sures were im plemented which 
helped contain cash flow to 
leave a neutral cash position at 
the year end. 

Earnings per share worked 
through at 5Jp (88p) and the 
final dividend is cut to L25p 
reducing the total to 3p (4.75p). 


AAH closes data division 


By Clare Pearson 

AAH Ho lding s, the healthcare 
and b uilding supplies gro u p, is 
closing down a division which 
sells medical data to pharma- 
ceutical companies at a cost of 
some £i2m 

The announcement follows 
the rescue mounted for Vamp 
Health. AAffs privately-owned 
rival in the field of selling 
patient data compiled on gen- 
eral practitioners’ computers. 

Last month family doctors 
agreed to accept substantially 
lower payments from Vamp for 
their information. 

Since it was launched in 
1987, the data business had 
absorbed significant resources. 


AAH said. A recent review bad 
shown recovery of those costs 
was unlikely within an accept- 
able timetable 

In future the Meditel divi- 
sion would be concentrating on 
suppling computer hardware 
and software to general practi- 
tioners. 

When announcing interim 
results last November, AAH 
said progress was slow on the 
medical data side. Sale of prod- 
uct licenses enabled the Medi- 
tel division to avoid a loss and 
put sit ftm to trading profits. 

Overall. AAffs pre-tax prof- 
its were static at £16m for the 
six months to September 199a 


mmiiimiimmiiimiimiiiiimiimimmiimmiiimiiimiimiiiimimii 

This advertisement is issued in compliance with the regulations of the Council of The International Stock Exchange of tlx 
United Kingdom and the Republic of Inland Limited ( m The International Stock Exchange")- It does not constitute or contain an offer 
or invitation to any person to subscribe for or purchase any securities of The KyouAi Bank, Ltd. 



THE KYOWA SAITAMA BANK, LTD. 

(Kabushiki Kaisha Kyowa Saitama G'mko ) 

(incorporated with limited liability m Japan under the Commercial Code of Japan) 


Listing on 

The International Stock Exchange, 

London 


of 1,011,954,500 shares, subject to adjustment, of common stock of ¥50 par value per share 
of The Kyowa Bank, Ltd. issued in connection with the merger of 
The Kyowa Bank, Ltd. and The Saitama Bank, Ltd. to form The Kyowa Saitama Bank, Ltd. 


arranged by 

S. G. Warburg Securities 


The Council of The International Stock Exchange admitted to the Official List on 27th March, 1991 
1,011,954,500 shares, subject to adjustment, of common stock of ¥50 par value per share of The Kyowa Bank, Ltd. 
issued in connection with die merger of The Kyowa Bank, Ltd. and The Saitama Bank, Ltd. to form 
The Kyowa Saitama Bank, Ltd. which took place on 1st April, 1991. Dealing in the shares of The Kyowa Saitama Bank, Ltd. 
will commence at 9.00 a.m. on 2nd April, 1991. The shares are also listed on the Tokyo Stock Exchange, 
die Osaka Securities Exchange and in Switzerland on the Stock Exchanges in Basle, Geneva and Zurich. 

A copy of the document relating to the listing of shares of The Kyowa Bank, Ltd. may be obtained during normal 
business hours on any weekday (Saturdays and Bank holidays excepted) up to and including 4th April, 1991 
from the Company Announcements Office, The International Stock Exchange, 46-50 Finsbury Square, 

London EC2A IPD and up to and including 15th April. 1991 from: 

S. G. Warburg Securities 
1 Finsbury Avenue 
London EC2M 2PA 

2nd April, 1991 
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Inti Resort 
sells nursing 
homes side in 
£13.7m deal 

By Clare Pearson 

International Resort Holdings 
p lan* to f yT Us nixin g home 
business *»r4 a freehold prop- 
erty in Kensington for an 
aggregate consideration of 
£13.7m cash, and c o nc e nt r ate 
on its golf coarse development 
-and le M m a hotel manage- 
ment operations. 

The Lodge Care division of 
14 HT ^ rcfny hnm« is b ring SOld 
for £l2L5m to a company par- 
tially owned by its manage- 
ment. The Kensington prop- 
erty, 17 Vicarage Gate, is 
being bought for £l-88m by 
Swift Spedition, a company 
controlled by a former director 
of International Resort. 

International Resort will 
apply £9m of the proceeds to 
repayment of loans on the 
nursing te ire ea and property. 

Lodge Care Incurred a pre- 
tax loss of £12,000 for the six 
months to end-September 1990 
on tur nover of £2-95m. The 
book value of the assets in 

«f)« nnii te to that data was tihH- 

International Resort also 
said it had recently entered 
into management agreements 
for four hotels in Brighton. 
The group made pre-tax prof- 
its of £1.65m in the last 
Interim period. 


Garton Engineering 
declines by 37% 

Garton Engineering 
experienced an improved sec- 
ond half but still reported a 37 
per cent contraction in taxable 
profits for 199a 

The West Midlands-based 
company saw profits drop 
from £L58m to vim on turn- 
over of £22J3m (£23£7m). The 
sales fall partly reflected a fire 
in December which destroyed 
manufacturing and distribu- 
tion units at Wednestmry. 

Earnings per share merged 
at 17.06P, down from 27.85p 
ia«t time, but ^ |p dividend is 
maintained at 7p via an 

mwliimg pH final of 0259 - 


Plasmec profits 
halved to £032m 

Plasmec, the USM-qnoted 
maker of products for the tele- 
communications, electronic 
and mechanical systems and 
luxury gift markets, reported 
halved pretax profits In 1990. 

Mr John Crosse, chairman, 
fill that sales increased from 
£10-48m to £lL24m in “diffi- 
cult trading conditions", bat 
operating costs were 13 per 
cent higher at £10.69m 
(£9.46m) and tin* taxable result 
fell from £664£20 to £317,575. 

Earnings per share worked 
through at 5p (9-6p) and direc- 
tors recommended a cot in the 
final dividend to l-8p (&2p) for 
a 3.Gp (5p) total. 

Eglinton reduces 
losses to 1£155,000 

Pre-tax losses at Eglinton 
Exploration, the Dnhlin-based 
ofl exploration and production 
group, totalled I£155,000 
(£139,000) in 1990, against 
I£192,000 the year before. 

Revenues came to I£l.lm 
<1£897,000) and losses per 
share worked through at L4p 
(ZSp). There was an extraordi- 
nary loss Of I£266,000 
(I£1.14m) arising from the dis- 
posal of the South Comstock 
mine in Nevada. 


Net asset value down 
at Murray Ventures 

The net asset value of Murray 
Ventures, an investment trust, 
stood at S7Z2p per share at 
January 31 1991, down from 
368J2p a year earlier. 

Net revenue for the six 
months to end-Jannary 
amounted to £1.23m (£l.3m) 
and earnings per share worked 
through at 448p (5-87p). 

The interim dividend is 
lifted by 0.15p to 3.4p. 


Tbe United M exican States 
Floating Rate Beads Doe 2005 
fron the 

New Money Bond 
S s haulpthm Agreement 
Dated aa of Primary 4, 1990 
For the period fro m and includ- 
ing Match 28, 1991 to and 
c u rJudio g September 30, 1991. 
the Rate of Interest is 7.410%, 
tbe Interest Amount (per U-S. 
51.000) is $3809 and the Inter- 
est Payment Dale is September 
30. 1991. 

CITIBANK, NA, As A pm Bask 
April 2. 1991 


£175,000,000 
FGIC Guaranteed 
Rinding Ltd 


(i 

kt re Cayman blnidsi 

Floating Rale Notes duo 2001 

Guaranteed as to ths SdwMed 
payment of Prwapal and Hm 
lusuart to a Surety Band Issued by 
Financial Guaranty Insurance 
Company 

In accordance with the provisions of 
the Notes, notice Is hereby given that 
tor the Intilal Interest Period from 
March 28. 1991 to June 26. 1991 the 
Notes «u carry interest at the rata of 
13.2125% perarsium. 
interest payable on June 26, 1891 
will amount to £33,302.74 on each 
£1,000.000 Note. 
ByteniisMnitiimimauuL 
LssdMBraotk, Atari Baft 
April 2. 1991 


Norton shares 
suspended at 18p 


By Jana Fuller 

SHARES IN Norton Group, the 
engineering concern that 
includes the famous motor- 
cycle marque, were suspended 
at IBp last Thursday because of 
a delay in publishing its 
results for the six months to 
October 31. 

The grotto, which is b eing 
investigated by the DTL said 
the suspension did not indicate 
firmnrfoT difficulty. Mr David 
r.nnrirte, ffnawre director. Said 
Norton’s £15. 5m debt in April 
last year had been reduced by 
a £5m pi opex ty sale and some 
cash from a l5-for-4 rights 
issue which raised £&Sm, at 
20p a share. 

Most of the money from that 
problematic issue was, how- 
ever, needed to complete the 
controversial £8 .2m purchase 
of a German fasteners maker 
from a Channel Islands trust 
company set up to benefit the 
offspring of Norton’s chairman, 
Mr James Tildesley. 

Mr Gnodde said the results 
would fnrfnrig that acquisition 
through merger accounting. 


Pro forma net assets, for 
instance, would rise to £6.6m. 
Gathering all the figures 
together had caused the delay. 

The results for the six 
months to October 31 should 
have been released at the end 
of February. They have been 
put back to the end of this 
month, when they will be vir- 
tually six months out of date. 

Norton made a pre-tax profit 
of £860,000. after a £l-2m prop- 
erty-related gain, in 1989-80. 

The group is negotiating ths 
appointment of a chief execu- 
tive following the recent depar- 
ture of Mr Philippe Le Roux. 
Norton has only two executive 
directors at present: Mr 
Gnodde and Mr Tildesley. who 
is acting chief executive. 

It is also in the hunt tor new 
merchant bankers, after the 
resignation of Robert Fleming, 
and new brokers to replace TC 
Coombs, which went into 
receivership recently. Coombs 
underwrote Norton’s rights 
issue and there was a delay in 
waiting the final payments. 


Carlton buys 3% of 
Rambo film producer 


By Raymond Snoddy 

MR MICHAEL Green, 
rhflirrmm of Carl ton Communi- 
cations, has bought a 514m 
<£8m) slice of ultra-violence. 

Carlton, the television ser- 
vices and production company, 
has bought more than lm 
shares, some 3 per cent, in Car- 
olco Pictures, tbe US indepen- 
dent film producer, renowned 
for box office hits such as the 
Rambo and Terminator series. 

Ironically, if Mr Green is suc- 
cessful in his bid for an 1TV 
franchise it is highly lmiiiieiy 
he would be able to broadcast 

films jgnrh as Rnmhn in thrir 

original form. They are consid- 
ered too violent 

Carlton joins Canal Pius of 
France and Pioneer Electronics 
of Japan as corporate investors 
in Caralco - which made reve- 


nues of $250m in the 12 months 
to end-September 199a 

The two companies are 
likely to work together to 
expand their film, television 
and video businesses, particu- 
larly in Europe. 

Technicolor, Carlton’s film 
and video duplication subsid- 
iary, has also signed a seven 
year exclusive agreement with 
Carolco and Its affiliates for 
film processing requirements 
for both film and television. 
The Carolco group is expected 
to release 10 films this year. 

Mr Peter Hoffman, president 
of Carolco, said that apart from 
the processing deal “we antici- 
pate there will be additional 
opportunities for our two com- 
panies to work together as we 
expand our global presence.” 


Venables 
consortium 
bid likely 
to go ahead 

By Jan* FuHar 

THE TAKEOVER bid for 
Tottenham Hotspur Football 
Club by a consortium includ- 
ing tram manager, Mr Tarry 
Venables, seems likely to go 
ahead this week. 

Mr Nat Solomon, chairman 
of the tedding company since 
January, said in a radio Inter- 
view yesterday: “The Terry 
Venables consortium proposi- 
tion is one we are looking at 
seriously. There are still one or 
two technical problems. The 
consortium seems to be confi- 
dent that it can satisfy us on 
these problems and, if so, lean 
see no reason why the deal 
should not go through.” 

Mr Tony Berry, toe former 
chairman of Blue Arrow who 
owns eight per cent of toe 
Tottenham shares, said he w as 
partly responsible for bringing 
toe two sides together. The 
money for toe Venables con- 
sortium was certainly the re 
and was coming from sources 
provided by Mr Larry Qfl B c k. 
He would not elaborate on 
these sources. 

Both Mr Solomon and Mr 
rainck said they hoped a solu- 
tion could be found to 
Tottenham’s financial prob- 
lems - the club owes £Hm in 
bank debts alone - without 
selling England international 
Paul Gascoigne. 


Inishtech makes 
I£6.2m and pays 5p 

Inishtech made taxable profits 
of I£02lm (£S£6m) In 199a In 
the nine months to December 
31 1969 profits were I£2J8m. 

This Dublin-based company 
makes disposable product*, 
mainly tissue and paper-baaed, 
and polystyrene packaging 
products. 

Sales tn the 12 months came 
to I£33.63m (I£l7.88m for nine 
months) and, after tax of 
[£941.000 (1£688.000), fully 
diluted tu rning s pgf store dou- 
bled to SS^p (I6.6p). A dividend 
of 5p (nil) was recommended. 


CROSS BOVUHOR MSA DIALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Jsnbactier W erica 
(Austria) 

Telfos (UK) 

Engineering 

El Aim 

Jenbacher ope 
stake to 2090 
per cent 

Sags (UK) 

DacEasy (US) 

Computer 

software 

£» J 5 m 

A that for 

Sage 

Glavertml (Belgium) 

Stdo Union 
(Czechoslovakia) 

Glass 

production 

£27m 

First totalised 

Czech 

privatisation 

PPG Industrial (US) 

Canada unit ol ICI (UK) 

Vehicle paints 

n/a 

ICt withdraws 
from N American 
sector 

Soars (UK) /Group Andra 
(Ranee) 

Joint venture 

Retailing 

n/a 

Big pan-Europe 
move for Seers 

Carfaberg (Denmark) 

Unicar (Portugal) 

Brewing 

n/a 

Cartsberg + 
assocs taka 

53 per cent 

Iberia (Spain) 

Ladeco (Chile) 

Airline 

n/a 

Iberia 

expanding LatAm 
network 

Aa aa Broom Boverl 

Bergmann-Boreig 

Power plant 

n/a 

ABB's 3rd 





German buy 

JCB {mg/SunUtomo 
Construction Machinery 
(Japan) 

JCB-SCM Qv) 

Construction 

equipment 

n/a 

JCS'a first 
such jt venture 

Elsevier (HoBand) 

Pergamon Press (UK) 

Publishing 

£440m 

Sale cuts 

Maxwell debt 

sourer. FT Morsora S AcquMtkma hiTomaUortal 
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EVERYONE INVESTED 
THEIR MONEY 
AS IF THEY LIVED 
ON AN ISLAND. 
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TODAY, 

Pan Euro Life 

IS SEIZING THE BEST 
OPPORTUNITIES 
FOR YOU IN EUROPE. 

In life insurance and capitalisation, 
PanEuroLife invests your savings in a wide 
range of currencies and makes you 
benefit from the strength and financial 
knowhow of the four leading 
companies that founded PanEuroLife : 


UAP 


ROYALE 

BELGE 


<$► 


European Insurance 




For further information, return this coupon to : PanEuroLife, 
36, avenue Marie-Therfese, L-213 2 Luxembourg 

First Name Name 

N° Street 

City Zip code __ 

Country—. 
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Kleinwort Benson 

Klelii tvort Benson Private Bank announces that with effect 
_ 1 st April 1991 the Mortgage Management Account 
In * eres t rate will be 13 . 7 % per annum, the m p ri gBgp hawn rate 
will be 13 . 85 % per annum. 

Klein wort Benson Private Bank is a division of 
K Mnw tt t Bens o n h T BUn wift M f lff jf 1 ™ 11 1 rwrifr*^. 

Member of The Stock Exchange and IMRO, 
Maritetiji^GroapAaao d i rta -Kleinwort Beaaon Unit Trusta Limited 



WORLD MARKETS IN REALTIME! 

£310 per month 

C+VAT and Exchange Fees) 

CALL SATQUOTE : 071-233 1100 


DEN NOBSKE STATS OLJESELSKAP KJS. 
(STATOIL) 

FF758U0WMMO 
Planting Rale Notes dee 1993 

la acconkuicc with ike inw and coo dl no v t of tke Notes nonce n hereby phen that ike 
Rale of brtcrca for the Interest Mod 28 ih March 1991 tojftb Jane 1991 hu been final ■! 
9 JC 2 SK per inmm. The Inures payable On [be reftnaai IoobI Paymcm Due. 28 lk lane 
199 ). wSD be FFM 4 J. 7 S per FF 100.000 New and FF 344 J* per FF 10 J 00 Now 
Dn q u » Nanosalr de Pans pJx. 

Reference Afen 


COMPANIES AND FINANCE 


Schneider loses proxy fight 
but extends Square D offer 


By Barbara Durr In Chicago 

SCHNEIDER Groupe, the 
French electrical equipment 
numnftiBb u r w, h«i extended its 
bandar ryffior until April 12 for 
Square D, after failing in its 
proxy fight for control of the 
Illinois electrical products 
maker. 

The French company said 
that Square D shareholders 
had tendered 15.46 common 
shares, which with Schneider’s 
own stake of 318,000 shares 
represented 68-9 per cent erf the 

US company’s total outstand- 
ing common shares. Another 

180,202 convertible pr e f erred 
shares under the employee 
stock ownership plan were also 
tendered. 

Schneider’s initial tender 
offer of |78 per share, or $L9bn 
in total, ran out last Friday. 
The number of shares tendered 
was slightly above expecta- 


tions. Mr Didler Ptoean-Valen- 
denne, the Schneider chair- 
man/ thanked those who had 
tendered their shares “for their 
overwhelming support”. He 
also renewed his invitation to 
Square D”s management to 
meet h1 m . 

Although Square D has its 
headquarters in Illinois it is 
incorporated in Delaware, 
where state law requires that 
hostile bidders obtain at least 
85 per cent of the votes of com- 
mon shares. 

Square D said that it was not 
surprised by Schneider’s exten- 
sion of its tender offer. It urged 
shareholders not to tender 

thdr p fryf f B , and asked timsa 

who had to withdraw them. 

Both companies have waged 
a bitter public campaign for 
shareholder favour. Also, 
Square D is pursuing a pr i va te 


anti-trust lawsuit against 
Schneider has won 
cant US K w tgragtfrypal Tharftfr _ 
for a US Justice Department 
anti-trust review of the 
bid. 

In February, after the col- 
lapse of more than two years of 
joint ventur e and merge: talks 
between the two companies, a 
Schneider S1.9bn bid far the 
company was rejected by 
Square D management. 

The US company said it 
wanted to remain independent 
and that, in any case, the 
Schneider offer was Inade- 
quate. An undeterred Mr 
Fineau-Valencienne has 
since waged a hostile proxy 
contest 

Square D is a world leader in 
electrical and industrial con- 
trol products and had 1290 
sales of $L65bn- 




SIEMENS 

Notification of Dividend 

The Annual Shareholders' Meeting of Siemens AiG an March 28, 1991, has 
resolved to distribute the net income of DM 678,174,939 for the financial year 
1989/90, and has approved the payment of a dividend of DM 13 per share of DM 50 
par value of the capital stock entitled to a dividend. The amount attributable to 
treasury stock, a total of DM 298.584, shall be carried forward. 

Against submittal of Dividend Coupon No. 35 at the paying agent listed below, 
the following payment will be made: 


Per share of DM 50 par value 
less 25% capital yield tax 


DM 13.00 
DM 3.25 

DM 9.75 


In accordance with the U.K.-German Double Taxation Treaty of November 26, 
1964, as amended In the protocol of March 23, 1970, the German capital yield tax is 
reduced from 25% to 15% for shareholders resident in Great Britain. To claim this, 
shareholders must submit an application lor refund to the Bundesamt fflr Flnanzen, 
FriedhofstraBe 1, D-5300 Bonn 3, by December 31, 1995. 

In London payment will take place through the following bank: 

S.G. Warburg & Co. Ltd. 

Paying Agency, 2 Finsbury Avenue, London EC2M 2RA. 

Berlin and Mnnkh, April 2, 15191 

Siemens AktiengcscUsdiaft 
The Managing Board 


MGM-Pathe to resist 
court bankruptcy move 

By Karen Zagor In New York 


MGM-PATHE. the debt- 
burdened Hollywood studio 
formed last November when 
MGM was acquired for $L3bn 
by Mr Gdancarlo Parretti, the 
Italian financier, has come 
under pressure from a group of 
disgruntled creditors who axe 
trying to force the company 
into involuntary liquidation 
under Chapter 7 of the federal 
bankruptcy code. 

According to the court fittnjr, 
MGM owes the creditor group, 
tnclmHwg Mr Roger Gorman's 
Concorde-New Horizons, about 
610 m. other creditors may join 
the petition. 


MGM-Pathe said the filing 
was unwarranted and that it 
would vi g orously resist being 
forced into Chapter 7. The com- 
pany said it had been paying 
its creditors and was in the 
process of obtaining additional 
financing to strengthen Its 
fiwwrtriai position. 

In late March, MGM-Pathe 
reached a tentative agreement 
for a 9250m line of credit from 
Credit Lyonnais of France. But 
the studio has been so short of 
cash that in February it halted 
tiie release of a film because it 
could not fund the 67m promot- 
ional budget 


US Shoe $31m in the 
red after $90m charge 


By Nikki Talt 

US SHOE, the large footwear, 
fashion and optical retailer, 
yesterday reported a 631_3m 
loss after tax for the year to 
February 2, after taking a f90m 
restr u ct u r i ng charge. In the 
previous year, it made a 649.2m 
profit 

Even without the charge - 
which covers the cost of previ- 
ously-announced 'footwear 
plant closures and a general 
reorganisation of this business 
- US Shoe saw a sharp foil In 
profits. Operating earnings, 
before this expense, fell from 


$113.lm to 667.7m in the 
12 -month period, and from 
647.7m to 6&6m in the final 
three months Sales for the 12- 
month period were 6705.5 m. 
against 6758&H. 

US Shoe said that its Len- 
scrafters optical chain was hit 
by the downturn in the econ- 
omy, after a good first quarter, 
while the footwear business 7 - 
which encompasses manufac- 
turing as well as retailing - 
also suffered from general -des- 
tocking by retailers in the sec- 
ond half. 


Pernod Ricard 
beats forecast 
with 14% rise 

By Georgs Graham 

In Paris 

PERNOD Ricard, the French 
drinks group, has reported net 
profits for last year of FETLlbn 
(6190m) on sales of FFrl4.7bn_ 

The figure compares with 
net profits of FFrL4Sbu in 1989, 
but if exceptional earnings are 
excluded Femod's net profits 
advanced by 14 per cent to 
FFr801m, better than the 10 per 
cent increase the company mH 
forecast 

Pemod’s results for 1989 
included a large exceptional 
profit an the sale to Coca-Cola 
of Its Coke bottling subsid- 
iaries. estimated at more thaw 
FFriEGm after tax. Last year, 
the group also recorded an 
exceptional profit on the sale 
of its Besserat de Belief an 
champagne subsidiary, but this 
is estimated at only a little 
more than FFr200m after tax. 

Pernod said the main reason 
for the strong improvement in 
operating earnings was the 
advance at Its spirits dtvisfon. 


Canal + turns 
in 20% surge 
to FFr9 10m 

By wmirnn Dawkins 
in Paris 

CANAL +, Europe’s oldest pay 
television channel, reported a 
near 20 per cent Increase in 
last year’s net profits and fore- 
cast a rise of at least 10 per 
cent in earnings for 199L 

Canal +, which specialises 
in screening box office films 
only a year after release, saw 
net attributable profits rise 
from FFr7Blm to FFrSlOm in 
1990, its sixth year of opera- 
tion, and expects earnings to 
exceed FFrlbn in the current 
12 months. 

Turnover rose 15.8 per cent 
last year, to FFr6.13bn from 
FFr5 .29bn in 1989, and the com- 
pany forecast it would reach 
FFr6.8bn in 1991. Operating 
profit rose by 23.7 per cent, to 
FFrl.67bn last year from 
FFrL35bn in 1989. 

The Gulf war had no effect 
on business, said the company, 
which also expects a 10 per 
cent increase in the number of 
subscribers this year. 



Shareholders back 
coal group’s fight 
against CRA bid 


Carl Trahm 
sale might kill 

Transport 
department 
to decide 
TWA’s fate 

By Nlldd Talt in New York 

THE FUTURE of Trans World 
Airlines, the heavily-indehted 
International carrier owned by 
Mr Carl Tcahn, Is likely to be 
sealed this week when the 
Department of Transportation 
rules on Us proposed sale of 
routes into London’s Heathrow 
airport to American Airlines. 

The deal is being strongly 
opposed by TWA's unions, 
which linked formally with Mr 
Kirk Kerkorlan’s Tracinda 
Corporation on Friday to pur- 
sue a bid for file airline. 

The three largest unions - 
the machinists, pilots and 
flight attendants - hare 
signed agreements with Tra- 
dnda, giving Mr Kerkorlan’s 
private company potential 
wage and contract concessions 
w or th 6137m a year. Tradnda 
has agreed to Invest 6250m of 
its fluids if a buy-out offer 
goes ahead. 

However, in a submission to 
the transport department, the 
would-be bidders have made 
clear that the retention of 
TWA’s London routes is a pre- 
condition for any offer. These 
are seen as the airline’s 
“crown jewels”, and the carri- 
er’s struct ur e wifi, change radi- 
cally If the routes are sold off 

Yesterday, the department 
said it expected to rule on the 
matter this week. Its initial 
suggestion was tint the sale of 
TWA’s three main London 
routes - between Heathrow 
and Las Angeles, Boston and 
New York - to American 
should go ahead. Two other 
routes should be put up for 
auction, and one - ' to St 
Louis, TWA’s main hub - 
should be retained. However, 
the department asked for com- 
ments, and its options are now 
wide open. 

During the weekend, Mr 
Icahn, who owns 90 per cot of 
TWA, suggested that the carri- 
er’s cash needs were acute, 
and that delaying the sale 
might the airline. 

However, he has not ruled 
out talking to the bidders, 
which have not yet lodged a 
formal approach. American 
AtrHnwi fe w threatened legal 
action If the sale foRf through. 


Clal up strongly 
after shake-up 

NET PROFITS at Clal, Israel’s 
biggest private industrial 
group, jumped to ShkSS^m 
(617m) last year from 
Shk300,000 in 1989 after the 
company closed its overseas 
trade division and reduced its 
stake in key subsidiaries, 
excluding them from the con- 
solidated results, writes Hugh 
Carnegy in Jerusalem. 

Clal, mainly owned by Bank 
Hapoalim and the Israel Dis- 
count Bank group, has inte r- 
ests ran g in g through construc- 
tion, electronics, defence 
contracting, tertnaa and finan- 
cial services. 

Sales in 1990 were down to 
ShkLStm from Shk2.9bn as a 
result of the restructuring. 
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Jfciius Baer U.S. DoRar Hind Limited 
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Notice of Annual General Meeting of Shareholders 

JBf°B 

DOLLAR-BAER 


NOTICE IS HEREBY GIVEN of the 
Annual General Meeting to be bald ml 
ioOus Baer Bonk mod Una Company 
Lid, Bunstflokl House, Grand Cayman. 
Cayman bbnds, on die 25th day of- 
April, 1991 ot 10 a. m. tor the following 
purposes: 

L 7b recehre and consider end, if 
though* Ot. adopt the sc raunm presented 
by the Dire ctors for Iha year ended 31st 
December, 1990 and the reports of the 
Directors and Auditors. 

2. "Ibmtay tire acts of Directtta. 


holding. Such evidence may be obtained 
by depositing the ce r tific a te with one of 
the Agents fated below against written 
receipt, wiilett most be produced at the 
Meeting. Any instrument of proxy 
should be dc lhwre d to an Agent not less 
than two business days prior to the dale 
of the Meeting. 

Copies of the Annual Report including 
Audited Accounts are available for 
inspection and may be obtained u the 
re gis t ere d of the few um y .nut 
from the Agents Haled below. 

2nd April, 1991 
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Notice of Animal General Meeting of Shareholders 

JBf°B 

D-MARK-BAER 

JUnis Baer D-Mark Bond Fund Ltd. 


NOTICE IS HEREBY OIVEN of the 
Annual General Meeting to be held at 
Jufitu Baer Bank ami. That Company 
LuL, ButtariUd House, Grand Cayman, 
Cayman Islands, on the 2Sth day of April 
1991 at 1QJ0 a. to. for the following 
puposes: 

L 7b receive and aed L if 

thooght til, admit the acco unt s pr e se nt ed 
hr the Directors for the year ended 31st 
December; 1990 and the reports of the 
Directors and Auditors. 

1 "ft tsbty the acts of Directors. 

X 7b appoint Andiron and authorize 
Ibe Directors to fix the Auditors’ 


h old in g. Such evidence may be 
by de p o siting Ore certificate with one of 
the Agents listed below against written 
receipt, which must be produced ml the 
Meeting. Any instrument of proxy 
rinuid be defamed to an Agent not lera 
than two business days prior to the date 
of the Meeting. 

Coplea of the Annua) Report Jndudn« 
Audited Accounts are available for 
inspection and may be obtained at the 
registered office of the Company and 
bom the Agents fated below. 

2nd ApcB. 1991 


By ordtr qfrfK Board D-Mark-Baa: Jailsa 

Baer D-Mark Bond Rmd United. BO. Bax 
l/OQ. Grand Carman. Carman Island*. 

A s h a reh older entitled to attend and vote 
is entitled in appoint one or more pmdes 
to attend and vote instead of Ua A 
prosy need not also be a shareholder. 
Exercise of these rights in raspoct of 
bearer ibarc* win be recog ni zed only on 
presentation at the Meeting of the bearer 
eetttikwe or retis&cterr evidence of the 
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Buturlleld Heoae. StO; Box 1H» 


i Baer A Ca. Ltd. 

s 36, BO. Box, 80tO Zurich 



SA Centre 


By Kevin Brown in Sydney 

COAL and Allied Industries 
(Call) appears to be making 
progress In its campaign 
against a A$437m (US$338m) 
hostile takeover bid by CRA. 
the Australian mining group 
which is 49 per cent-owned by 
RTZ of the UK. 

Mr Tony Haraldson. Call 
chief executive, said that Ube 
Industries, a Tokyo-based 
industrial group which is a big 
customer, had indicated It 
would rafect any offer for Its 
144 per cent stake. 

Nissho Iwai Corporation, 
another Japanese customer 
which owns 7J5 per cent of 
Hnii . is also understood to have 
indicated that It regarded its 
bolding as a long-term invest- 
ment and would not sell. 

And Bankers Trust, which 
owns 8 per cent of the com- 
pany, has said it believes the 
CRA offer has been pitched too 
low. Call shares closed at 
A6&20 in Sydney before the 


Easter break, indicating that 
the market thought CRA 
would be forced to increase its 
offer. 

CRA said In a document ffiad 
with the Australian Stock 
Exchange that it Intended to 
continue the existing business 
without Mg changes or rede- 
ployment of assets. 

The group also supported 
Call’s moves to reduce costa by 
closing or selling ncm^perform- 
fog assets and reviewing pro- 
ductivity and the efficiency of 

equipment. 

CRA owns 14.4 per cant of 
Call, but would require 
approval from the Foreign 
Investment Review Board, to 
conclude the takeover because 
of its link with RTZ. Call pro- 
duced 11m tonnes of steaming 
and soft coking coal last year 
from its Hunter Valley mines 
to New South Wales. About 78 
per cent of output is sold to 
Japan. 


Bond Corp in A$298m 
loss despite asset sale 

By Kevin Brown in Sydney 

BOND Corporation, Mr Alan if the debts of subsidiary Cam- 
Bond'S quoted flagship, lost a panics for which Band is not 
net A6298£m (USS224m) in the directly liable are excluded, 
threemanths to December, to Turnover fell to Af466m 
spite of attempts to reconstruct from A63.7bn to foe pwww 
the group through the sale of six-month period, with most of 

the remaining revenue contrib- 
uted by G. Hteleman Brewing, 
the US brewing company. 

Bond Corp received some 
good news on Thursday when 
the Western Australia supreme 
court gave it the roahead to 
call meetings of anarehoMera 
and bondholders to approve a 
scheme of arrangement negoti- 
ated with its creditors. 

The of arrangement 

will allow creditors, mostly 
European bo n dho ld ers, to con- 
vert their debt to equity. Bond 
Corp executives say the 
uchimH* could return between 
20 and 25 cents to the dollar If 
it Is allowed to proceed. 


The loss compares with one 
of AS758m for the six months 
to December 1989, and a loss of 
A$2^5m for 1990, later revised 
to ASUhn following the sale, 
after the balance date, of the 
group’s brewing subsidiary. 

The accounts showed that 
Bond Corp wrote off A686JBm 
in loans to Dallhold Invest- 
ments, Mr Bond’s private fam- 
ily company, during the latest 
period. The group also 
included an unrealised foreign 
<WH-hang tt loss Of ASlflBOX. 

Bond Corp said its total 
debts stood at AS3B9bn at the 
end of the period, or A|2.05hn 


Pargesa Holding net 
earnings at SFrl98m 

By William Duliforco in Geneva 


PARGESA HOLDING, the 
Swiss investment company 
controlled by Mr Albert Frfere, 
the Belgian businessman, and 
Mr Paul Desmarals, chairman 
of Canada's Power Corpora- 
tion, has disclosed net consoli- 
dated earnings of SFr 197.9m 
(6138m) for 1990 and proposes 
to pay an unchanged dividend. 

The consolidated result con- 
trasts with foe SFr4.6m posted 
for the previous year, when 
Pargesa wrote off a SFr20O6m 
loss on its 13 per cent stake to 
Drexel Burnham Lambert, the 
New York investment bank 
which collapsed to 1989. 

Pargesa maintained Its divi- 
dend Jar 1989 after reporting a 
net income of SFrSO.lm or 
SFH&2 per share to its statu- 
tory accounts. 

The holding company pro- 
poses again to pay an 


unchanged dividend for 1960 of 
SFrtS per share after posting a 
statutory net profit of SFr86m 
or SFr70S per share. 

Last year was marked by the 
resignation as chair m an and 
chief executive of Mr Gdrard 
Eskdnazi. the French banker 
who took over Pargesa In 1981 
In partnership with Mr Frfere, 
in order to rescue Banque Pari- 
bas Suisse from the nationalis- 
ation of its French parent, 
Compagnie Ftoandftre Paribas. 

Having accumulated more 
than SO per cent of the voting 
rights to Pargesa, Mr Frtre and 
Mr Desmarals have pooled 
their stakes to a jointly owned 
Dutch holding company, Par- 
gesa Joint Co. Pargesa Holding 
owns 38 per cent of Groupe 
Bruxelles Lambert, Belgium's 
second largest holding com- 
pany, headed by Mr Frfere. 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 

Talks have 
yet to be 
turned into 
mandates 

ALTHOUGH UK companies 
have been riiwmgfifrig Joan fin- 
ancing plans with banks since 
the end of hostilities In the 
Gull, they have yet to start 
awarding mandat es 

Though UK Interest rates 
have come down, absolute bor- 
growing levels remain quite 
high, as banks continue to 
rfpmftnri wide margins over the 
London interbank offered rate. 
Also, some banks have pulled 
back from the loans market, so 
competition for business, 
which had ensured cheap fin- 
ancing for borrowers, is less 
intense. 

Ahead of the long Easter 
weekend, activity in the syndi- 
cated loans market slowed to a 
trickle. 

The £L325bn financing for 
Inntrepreneur, the holding 
company in a pnbs-for-brew- 
eries swap between Grand Met- 
ropolitan and Elders EXL, had 
been scheduled to close last 
week, but syndication is now 
expected to close this week. 

In the trade finance sector, 
Union Bank of Switzerland is 

arr anging an - SftSnr one-year 
syndicated loan for the Bank of 
Zambia, to cover Zambia's 
crude oil import costs. Initially, 
Zambia is Immlng a 30-day let- 
iler of credit through UBS, 
which will then be refinanced 
by the loan. The facility will be 
supported by copper receipts. 

The loan will pay a margin 
of 1% point above the one- 
month London Interbank 
offered rate. 

Tracy Corrigan 
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INTERNATIONAL BONDS 


Swings from jitters to party and back mark Gulf war quarter 


THE FIRST quarter of 1991 fell 
into three periods for the inter- 
national bond market: pre-war 
paralysis, post-war celebration 
and hangover.. 

The famine of new paper was 
due to the Gulf conflict, which 
caused institutional invest- 
ment decisions to be post- 
poned. Yet recession and an 
expectation of lower interest 
rates in many countries made 
bonds attractive on cyclical 
grounds. Once the threat of a 
large-scale regional conflict 
was seen to recede, both sup- 
ply of new paper and demand 
from investors began to 
recover. Borrowers with heavy 
funding requirements for the 
year could wait no longer and 
institutional investors had 
built up heavy cash holdings. 

In total, $63.5bn of new paper 
was added to the market, well 
above the S43bn over the same 
period last year. 

Ln particular, demand for 
dollar-denominated securities 
resurfaced with vigour by mid- 
February. The dollar bit an 
all-time low against the 
D-Mark, slightly below DM1.45, 
on February 11. This weakness 
was seen as an opportunity to 
buy dollar-denominated securi- 
ties. 

At first, with the US and 
many European economies 
moving deeper into recession, 
investors restricted their buy- 


EUROBOND ISSUES BY CURRENCY 


1st quarter 1991 



1st quarter 1990 

Rank 

Currency 

Total 

raised (Sbn) 

No. of 
buuiea 

Rank 

Total 

raised (Sbn) 

No. of 
laauaa 

1 

USS 

17.61 

79 

1 

16.56 

81 

2 

Ecu 

15.53 

20 

5 

3.82 

25 

3 

Sterling 

7.43 

37 

3 

$.07 

31 

4 

Yen 

7.26 

46 

■ 4 

5.45 

86 

5 

CS 

3.97 

24 

9 

0.68 

7 

6 

D-Mark 

3.90 

34 

2. 

6.23 

38 

7 

FFr 

3.50 

17 

8 

0.94 

8 

8 

Lira 

2.08 

11 

6 

1.18 

8 

9 

AS 

1.45 

. 22 

7 

1.01 

19 

10 

Guilder 

0.55 

2 

- 

- 

- 
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ing to top-rated sovereign and 
supranational issues. And the 
new issues market was once 
again dominated by very large 
issues from non -corporate bor- 
rowers. 

However, by mid-February 
Investors were spreading their 
investment a little more 
widely, taking on longer-dated 
paper and a greater degree erf 
credit risk in an attempt to 
outperform the market as a 
whole. 

This has been reflected in 
the secondary market, with 
yield spreads on corporate 
paper narrowing from levels 
which were not an accurate 
reflection of credit risk. 

Also, asset-backed markets 
are seeing something of a 
revival. “Greed has finally 


overcome fear,” commented 
one asset-backed borrower. 

New issue volume slowed 
markedly during Mar c h as 
market absorbed the paper. 
Moreover, the upturn in busi- 
ness confidence since the end 
of the Gulf war has dampened 
hopes of farther immediate 
interest-rate cuts in many 
economies. 

One of the most common 
themes heard around Euro- 
bond houses is that power is 
now concentrated In the hands 
of fewer firms. 

To some this trend repre- 
sents an overdue recognition 
that a firm has to bring spe- 
cific value to a transaction. 

To others, however, the 
trend is more sinister. One 
wmwwi view is that each cur- 


rency sector of the market is 
the subject of “cartelisation” 
by the big players which is 
squeezing out smaller firms. 

There are informal agree- 
ments among the main players 
in the dollar, Ecu and sterling 
sectors of the market as to the 
appropriate levels of fees on 
new issues. On several occa- 
sions in the last three months, 
leading houses have declined 
to participate ln deals which 
were seen to cany too thin a 
level of fees. 

The establishment of the 
fixed price reoffer mechanism, 
which forces participants in a 
deal to trade the paper at a 
fixed price rather than selling 
it to retail investors at the 
higher issue price, favours 
firms with strong institutional 
placement power. 

However, the cartelisation 
theory is hard to stand up in 
practice. Competition for man- 
dates wmmI™ Inbmap 

Nowhere is this more true 
than in the Ecu sector, which 
continued to develop rapidly in 
the first quarter. New bond 
issues totalled $l5*5bn, against 
$&92bn in the same period last 
year. The aspiring single Euro- 
pean currency came close to 
squeezing out the dollar as the 
favourite of the international 
bond market 

Within the notable issues 
there were signs of over-compe- 


tition. For example, when Pari- 
bas decided to increase Italy's 
20-year deal from Ecu2bn to 
Ecu2£bn on February 20, many 
investors took fright 

Appetite for Ecu bonds is 
limited. There was enough 
loose paper in the market for 
Goldman Sachs to build a 
Eeu400m holding, on which its 
strip issue of zero coupon 
bonds was based. 

Pricing of new Ecu issues 
appeared to get progressively 
tighter as the market rallied. 
Houses were desperate to win 
prestigious Ecu mandates and 
borrowers were anxious to 
squeeze the last basis point out 
of the rising market. 

However, once sentiment 
turned and Ecu bonds were 
seen as overvalued, a number 
of aggressively priced new 
issues were caught on the 
wrong side of prudence. 

In particular, two issues of 
Ecus 00m by the European 
Community on February 26. 
lead managed by Dresdner 
Bank and Credit Suisse First 
Boston, were launched into a 
soft market. The Dresdner deal 
immediately fell well outside 
fiffi fees, and the CSFB deal 
traded at a discount equivalent 
to fun fees. 

Taking the first quarter as a 
whole, Paribas retained its 
leadership of the Ecu sector, 
leading five issues totalling 


TOP EUROBOND LEAD MANAGERS 

Manager 

First quarter of 1991 

First quarter of 1990 

Sbn 

Rank 

V. 

Issues 

Sbn 

Rank 

% 

Issues 

Morgan Stanley 

6.53 

1 

10.31 

6 

0.73 

118) 

1.75 

B 

Paribas 

6.50 

2 

10 25 

9 

2.19 

(71 

5.21 

7 

Nomura 

5.63 

3 

8.88 

28 

5.26 

(1) 

T2.51 

33 

Daiwa 

3.87 

4 

6.11 

22 

2.27 

15) 

539 

IS 

CSFB 

359 

5 

5.66 

13 

2.41 

(4) 

5-74 

13 

Merrill Lynch 

3.12 

6 

4.93 

7 

0.31 

(291 

0.74 

3 

Deutsche Bank 

2A4 

7 

4.49 

14 

3 28 

(=1 

7.74 

16 

Nikko 

1.99 

8 

3.15 

13 

1.70 

OI 

4.05 

a 

Yamaichi 

1.03 

9 

3.04 

18 

0.91 

(13) 

2.(6 

6 

UBS 

1.70 

10 

2.68 

7 

3 23 

(3) 

7.67 

ii 

SBC 

1.62 

11 

2.55 

8 

0.83 

(15) 

1.97 

7 

SG Warburg 

1.62 

12 

£55 

9 

1.04 

mi 

2.48 

5 

Goldman Sachs 

1.36 

13 

2.15 

7 

0.52 

<23) 

124 

3 

Dresdner Bank 

1.36 

14 

2.14 

6 

0.58 

121) 

1.39 

2 

CCF 

1 18 

15 

1.86 

3 

030 

(31) 

072 

3 

IBJ 

i.or 

16 

1.68 

6 

0.86 

(14) 

2.05 

8 

Hambros Bank 

0.99 

17 

1.57 

15 

089 

(191 

1 84 

9 

Bankers Trust 

0.97 

18 

1 53 

6 

082 

i17) 

1.95 

11 

Credit Lyonnais 

0.97 

19 

1.53 

5 

048 

124) 

1.10 

4 

Salomon Bros. 

0.91 

20 

1.43 

3 

2.21 

(6) 

5.25 

3 

Industry totals 

183.57 
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S5.7bn. Morgan Stanley lead 
managed the UK government's 
Ecu2.75bn issue and a subse- 
quent Ec ul ,25b n Issue for Bel- 
gium - together worth about 
$5.25bn. 

Elsewhere, dollar and 
D-Mark equity warrant Issues 
by Japanese companies have 
continued to flow, albeit at a 
much reduced rate. In total. 28 
warrant deals were launched 
with a total value of $5.2bn. 
During the period of last year. 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
yean 

Coupon 

Price 

Book runner 

Otter yield 
% 

Pared Co.(a]*t 

100 

1995 

4 

4 

100 

Daiwa Europe 

4.000 

Council of Europet 

200 

1993 

2 

7*8 

100.925 

Bankers Trust Int 

7.113 

Malaysia(g)tt 

190.16 

2001 

10 

6 

100 

Morgan Stanley Int 

aooo 

Owens Cornrng(e)St 

50 

2005 

15^2 

8 

100 

Goldman Sachs 

8.160 

El Du Pont da Nemourst 

250 

1996 

5 

8*2 

101.825 

SBC 

8.042 

Matsuya Co * 

60 

1995 

4 

43g 

100 

Daiwa Europe 

4.375 

PT TjJwi Kimla(l}§t 

75 

2001 

10 

7*4 

100 

Nomura Int 

7.250 

Duly Free lnt(n)§t 

45 

2001 

10 

7 

100 

Lehman Bros. 

7X00 

STERLING 

BP Development Australia! 

100 

2001 

10 

1H| 

100.05 

Goldman Sachs 

11.241 

CANADIAN DOLLARS 

Ontario Hydro(h)t 

ECUs 

3£9bn 

(h) 

W 

zero 

(9 

Merrill Lynch 

“ 

SB(ii)t 

50 

1999 

8 

9 

99.40 

IBJ International 

9.109 

AUSTRALIAN DOLLARS 

Ford Credit Australia! 

D-MARKS 

SO 

1995 

4 

TZ* 

101.65 

Westpac Banking Gorp 

12204 


Borrowers 

Fuji Tsfefco CoW**fi 
KabusMM Katsha**t 

LIRE 


Amount 

m. 

35 

10 


Maturity 

1995 

1996 


Av. Hie 
years 

4.5 

5 


Cou: 


r 

4% 

712 


Price 

100 

99* 


Book runner 

BcaJD'Svizzera Italians 
DaHchl Kangyo Bk 


Offer yield 
% 

4.868 

7.562 


KFW Inf Financet 

PESETAS 

150bn 

1995 

4 

123j 

101.90 

ls.Mobiliare Italiano 

11.753 

EIB(f)t 

20bn 

2001 

10 

12*4 

101.10 

Banesto 

12.055 

LUXEMBOURG FRANCS 

Bacob Fln.NV{J)*t 

Ibn 

1996 

5*2 

zaro 

101 

Banque UCL 

-0.181 

GB. International SA.**t 

600 

1997 

6 

9\ 

101J5 

BGL 

8.B40 

Banque lndosuez**t 

500 

1998 

7 

9h 

101.90 

Banque Indosuez 

8.998 

OfcobanM-*t 

500 

1996 

5 

9h 

101.90 

BIL 

9.011 

r»i ■ ■_« ix 

oKopoanKA NT 

YEN 

400 

1994 

3 

9*8 

101.85 

BCEE 

8.896 

Orix Ireland Rn.(m)*4rtt 

20bn 

1995 

4 

(m) 

101.50 

Daiwa Europe 

- 


Rohm Co.(bm 150 1995 4 

Metall'schafl Fin BV(c)9t 200 2001 10 

Kyushu Leasing Service-**! 50 1998 7 

SWISS FRANCS 


4*8 

8ia 


100 
1841* 
101 £ 


Nomura Bk GmbH 
Dresdner Bank 
Bayerbche V8 


4.125 

4.203 

8.794 


♦♦Private ptacomant fCorwwtitria. *MRUt oqufty warranto. tFMaflng rate note. +V*riabM rate note, tflnal term, a) Exarctoa premium And <u 
252%. Non-callaM#. b) Ex a r cla * premium (bead at 251%. NorvcaHanto. c) Eractoa pramiixn Dm) at 2«L5%. NarvcallaMa. dl Fung Me wUh 
aviating Ecu2B9m daaL NotcaUabte. a) Non-ca&abta lor tha lint teraa yuan, than cal lob la at 1 05.60 V. born 30M/B4. Conversion premium fined at 
28341. 1) Matter issue. CaHabia onoa only at 10136% alter five yearn, g) Callable from ao/Wl at tea nan m tea isaua price plus coupon, subject 
to tea 160% rule lor tee first three years. Exchangeable into 50m sham oi Tatekom Malaysia. Conversion premium toted ai 1053% h) 40 
tranches of aortal m coupon bnnrto I-9S year tranches • CS80m each: 40 year tranefta - CSBatm. I) Variable. {] Warrant* Unkad to Hi* Brusaeto 
Stock Index, Hal 20. NorvcaSatMs. K) Callable on atVWS3 ai 107li% and 3I/3/S4 at 100*»%. decreasing by t«% semiannually. Put option 3QIWB3 
to yield 7.798%. Q Coupon was Indicated al 7-7>» %. Conversion premium Uxad at 330%. Cal labia from April 1881 at taaua price + coupon 
declining In equal amounts to par by year 7. NotveaHable until 1B94 subject to tee 130% share price rule, investor put option to yield 10% in case 
Indoneolen law is changed to proven* conversion Into slock, m) Put option on tee is April 1984, ai 109%. Coupon pays 75% tor Aral 3 yaarn, than 
pays 6-morXh Libor phia 25bp In tea 4te year, n) CaHobio, subject la toe 140% rule for tea Aral three years. Conversion premium tlxed a) 10.12%. 
Note; Yields calculated on A1BO baato. 
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Yamamwra Glass Co Ltd. 

US. $100,000,000 

4 per cent Guaranteed Notes due 1995 

with 

Warrants 

to subscribe for shares of common stock of Yamammu Glass Co., Ltd. 
The Notes wiU be tmcanditiontdly and irrevocably guaranteed by 

The Long-Term Credit Bank of Japan, limited 

Issue Price 100 per cent 


Yamaichi International (Europe) Limited 


ITCB International limited 

Baring Brothers & Co., Limited 
Dai-ichi Europe Limited 
Deutsche Bank Capital Markets limited 
KOKUSAI Europe Limited 
Merrill Lynch International Limited 
Mitsubishi Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Sanwa International pic 
Swiss Bank Corporation 
Thihdyo Europe Limited 


Nomura International 

Credit Lyonnais Securities 
Dahm Europe limited 
Goldman Sachs International limited 
Lehman Brotheis International 
Mitsubishi Finance International pic 
Mitsui Tcdyo Kobe International limited 
Salomon Brothers International Limited 
J. Henry Schroder Wagg& Co. Limited 

Swiss VoUtsbank 
Westdeutsche Landesbank Girozentnde 


We’re expanding 
our banking services 
in Europe. 

Introducing 

Nikko Bank (Deutschland) GmbH 
and Nikko Bank (Luxembourg) S. A. 

On April 1, 1991, The Nikko 
Securities Co., (Deutschland) GmbH 
and The Nikko (Luxembourg) S.A. 
became Nikko Bank 
(Deutschland) GmbH and 
Nikko Bank (Luxembourg) 

S.A. , respectively. 

The change 
reflects the 
commitment 
of the Nikko 

Group to enhance and expand 
its banking services in Europe. 

Backed by vast resources, a 2 1 -country nerwork, 
and expertise in almost every field of finance, 'I>ie Nikko 
Securities Co., Ltd- and its subsidiaries are now in better position to offer 
clients in Europe total financing services to meet specific local— or global— business needs. 

lo find out more about our expanded services, please contact any one of the Nikko 
offices below. 






Nikko Bank (Deutschland) GmbH 

Theaterplatz 2, 

6000 Frankfurt am Main I, F.R. Germany 
Tel: 069-2385180 Telex: 416841 


The Nikko Securities Co., Ltd. 

3-1, Marunouchi 3 -c home, 

Chiyoda-ku. Tokyo 100, Japan 
Tel: 103) 3283-2211 Telex: J224I0 


Nikko Bank (Luxembourg) S JV. 

In, Boulevard Royal. 2449 Luxembourg, 
Grand-Duchy ot' Luxembourg 
Tefc 462384 telex: 1348 
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warrant bond issues totalled 
S6.2bn. 

Yet where there is supply, 
investors have appeared keen 
to buy paper priced against the 
new levels of the Tokyo stock 
market, following its 38 per 
cent fall last year. 

The sterling sector was also 
a focus of attention, attracting 
S7.4bn of new paper, against 
$6bn in the first quarter of last 
year. 

In particular, syndicate man- 
agers and potential borrowers 
have been monitoring the 
degree of continental European 
interest in sterling-denomi- 
nated assets now that the UK 
currency is established within 
the European exchange rate 
mechanism. 

Participants in the UK gov- 
ernment bond market report 
Increased overseas participa- 
tion. Until recently, interna- 
tional investors have focused 
on the spread between the Ger- 
man and French markets as a 
trading axis. Now the spread 
between the UK market and 
the two main continental 
markets is of equal impor- 
tance. 

Evidence from the interna- 
tional bond market is less con- 
clusive. Syndicate managers 
report selective buying by 
European institutions where 
the UK currency is seen as 
undervalued within the ERM. 

This may have helped Brit- 
ish Gas launch its £350m 10- 
year issue on March 11 - one 
of the biggest bond issues by a 
company in the Euromarket 

Simon London 
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UK GILTS 


Sterling strength acts as springboard 


^THE RECENT; 

pound against the 
given traders in gilt-edged 
securities something to rfwr 
about when otherwise they 
imght have been feeling 
shghtly depressed. 

The rise in the pound’s value 
has been largely doe to the 
in the G 


Germany cur- 
rency, as fears have gripped 
financial markets about the 
looming problems for the Ger- 
man economy resulting from 
reunification. It ha*? also been 
helped by the surge in the dol- 
lar over the past two weeks. 

Sterling’s strength, by mak- 
ing securities linked to the UK 
currency more attractive to the 
International investor, has 
given fresh impetus to a gflta 
market which since the UK 
Budget on March 19 has suf- 
fered from fears th a t inflation- 
ary pressures could gafri a hold 
over the coming year. 

The combination of these 
factors explains why gilt prices 
have moved upwards in the 
past week or so - but in a 
subdued fashion. Last Thurs- 
day the Treasury 9 per cent 
long-dated bond maturing in 
2008 was quoted at 99ft, up 
about a quarter of a point on a 


week before. Its yield was 9.8 
per cent, as opposed to 9.84 per 
cent. The shorter-dated Trea- 
sury 10 per cent bond, due in 
1994, was barely changed over 
the week at 99ft, yielding 10 JS 
per cent. 

Most of the increase in prices 
during the week was due to a 
rally late on Thursday when 
market makers bought the 
entire £200m tranche of 9% per 
cent Treasury conversion 
bonds due 2005 Which the Bank 
Of England h»H annmmrflH tha 
previous week. Two other sets 
of shorter-dated bonds, 
announced by the Bank at the 
same time and valued at 
£300m, attracted little interest 

Gilt traders have steered 
clear from short-dated bonds 
because of the feeling that UK 
base rates, now at 12% per 
cent, are unlikely to be 
reduced in the near future. 
They have come down since 
mid-February by 1% per cent 
The general assumption is that 
the Treasury and the Bank of 
England feel comfortable with 
fha modest economic sHwnlna 
provided by the 1% per cent 
reduction and are unlikely to 
sanction another cut for sev- 
eral weeks. Even though ster- 
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ling’s position in the European 
exchange rate mechanism 
looks reasonably sec ur e, that 
position may not last for long. 

The gOt market feels better 
about the prospect s for bonds 
at the longer end of the yield 
curve, largely due to the per- 
ception that inflation is on a 
downward path. On this score, 
however, there are worries 
about the degree to which the 
reduction in h*«nTiTn» inflation, 
as measured by the retail price 
index (RP3), can be sustained. 

While many analysts agree 


with the Treasury that the 
annual rate of rise in the RPT, 
85 per cent in February, will 
be down to around 4 per cent 
by the end of the year, they are 
less optimistic about 1992. 

Mr SanJay Joshi, a bond 
prnnmrrfgf at the London office 
of Datwa, the Japanese bank, 
said; "It is difficult to see the 
kind erf flexibility in the UK 
labour market that will be 
needed if the headline rate of 
inflation is to continue bo come 
down.” 

Another reason for uneasi- 
ness in the gilt market is con- 
tinued signs of political prob- 
lems for tha g o v e rnment 
However, poll-tax problems 
appear to have put to rest spec- 
ulation that Mr John Major 
might want to call an early 
election. That possibility has 
been viewed with distaste by 
the gilt market because of the 
belief that the need to win aver 
voters might cause the govern- 
ment to ease monetary policy 
too quickly. “It seems now that 
the government is going for 
the ipng haul," w dd Mr John 
Shepperd. an economist at 
Warburg Securities. 

Peter Marsh 


GERMAN BONDS 


Weak D-Mark tops the bogeys list 


DURING the last year, the 
German bond market has been 
beset by most ills hahfta- 
aHy unsettle investors — over- 
supply, political uncertainty 
and inflationary dangers. Only 
recently has the weakness of 
the cnrrency dimbed to the top 
of tins list of bogeys. 

Since mid-February, the 
Mfark has finnan mww is per 
cent against the dollar. While a 
good proportion of that change 
is attributable to the recovery 
of the dollar's fortunes, the 
D-Mark has also lost &2 per 
cent against the yen over the 
sama period, and has slipped 
well down the European mone- 
tary system, grid. 

If not pnmddng a wave of 
foreign selling, the currency 
slippage has in the last month 
staunched the wave of over- 
seas bond buying that had 
been gathering pace since the 
Iastquarter of 1990. 

“The D-Mark weakness could 
not have come at a worse 
time,” observes Mr Steven 
Major, bond analyst at UBS 


Phillips & Drew, noting the cli- 
mate of c urr e n t wage negotia- 
tions and the prospect of care 

inflation rfhnhmg 

Meanwhile, last Thursday’s 
provisional figure far the cost 
of living in four Lander, down 
in MarchOJ. per cart from Feb- 
ruary giving a yearly rate of 
25 per cent, was generally 

i nl m - p r u ted aw mklAaiting 

In recent weeks there have 
been plenty of “psychological" 
reasons for bonis of D-Mark 
nervousness. The spectre of 

the Mcmduy dAmnn ni ra t lnns in 

east Germany, although not 

Hwtrili ntlng tnf hrmaHrm tn the 

scale of the task of reconstruc- 
tion, haw highlighted tine mag- 
nitude of the economic and 
increasingly social cleft 
between east and west. 

Again, foreign investors 
have been unsettled by a 
renewed flaring of tensions 
between the government *md 
the Bundesbank. 

Last week, Mr Theo Waigel, 
the finance minister, saw to 
further upsets an the foreign 


nwhnng a? with his remarks 
that Germany could “live with 
cu rrent rates," a pro- 

nouncement matte only hours 
away from intervention efforts 
by the Bundesbank. 

But few people expect a 
defensive interest rate increase 
at Thursday's central bank pol- 
icy council meeting. 

“If flwi Him fn the rWInr jg 

less about interest rate differ- 
entials than about sentiment, 
then the Bundesbank will watt 
until it gets a clearer picture of 
domestic factors," argues Mr 
Robin Mflfghaii u chief econo- 
mist at Chase Manha ttan in 
London. 

Investors will still be watch- 
ing whether the Bundesbank 
id gnala a wish for Wghar inter- 
est rates by switching from 
fixed to variable-rate repur- 
chase agreement s in its mid- 
week money-market 
operations. Last week, tight 
allocations provoked banks to 
maim heavy use of the emer- 
gency Lombard facility. 

The other conundrum for 


Bund investors is supply. Since 
tiie beginning of the year, the 
Bundesbank has issued just 
one 10-year bond, as has the 
German Unity Fund. Surely 
anoth er 10 -year issue must be 
imminent? 

Most of the answer Is fur- 
nished by the latest Bundes- 
bank report, which explains 
that the bank’s balances were 
as high as DMlfibn at the end 
of February. Other Instru- 
ments have been popular, nota- 
bly the Schuldscheindarlehen 
- the unity fund issued 
DM6.5bn of its full-year 
requirement of DM31bn in Jan- 
uary alone, primarily through 
these promissory notes. 

Given the state of the cur- 
rency — and the Bundesbank’s 
estimated DM10bn-DM12bn 
which will flow to Bonn 
mid-April - investors may 
talm faint chaar from the feet 
that a new^ 10-year Bund is 
unlikely to emerge before the 
end of the month. 

Katharine Campbell 
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US MONEY AND CREDIT w 

Economic signals pose a conundrum 

— 1 Ui> hnnH ftf fleonnmic DMR 


THE CONTRAST between 
growing economic confidence 
in the US and a still deteriorat- 
ing labour market is likely to 
TTi eft™ a si gnificant test of confi- 
dence for the government baud 
week. 

For the differing economic 
si g na ls p o s e a <!omv n f i rirm for 
the market: is recovery just 
around the corner, an 

end to the Federal Reserve's 
easing stance and a pos sibl e 
resurgence of inflation, or is 
the tumround so tenuous that 
interest rates are set to fell fur- 
ther? 

The debate win reach an 
important landmark on Friday 
when the administration will 
publish employment figures for 
providing one of the 
earliest and most closely 
watched dues to the perfor- 
mance of the economy in the 
first foil month following the 
end of the Gulf war. 

The figures are not expected 
to be strong. The consensus 
forecast is for the civilian job- 
less rate to rise from 6 JS per 
cent' in February to 6.7 per 
cent, with non-farm payrolls 
falling by between 100.000 and 
150,000, a little better than Feb- 
ruary’s 184,000. 

However, figures of this 
magnitude may not on their 
own be enough to prompt the 
Fed into another cut in i nteres t 
rates, even thongh the central 
bank’s recent bias towards eas- 
ing may have been reiterated 
at last week’s meeting of the 
policy-making open market 
committee. For one thing, 
recent inflation figures have 
been disappointingly strong. 
FOr another, a string of point- 


US 

HOMEY MARKET RATES (%) 



List 

Honda? 

law* 

■9* 

4 eta 

12 >naMb 

ww 

12-fflMdi 

Low 

Fed FMsfteA* Jitngd..- 

600 

. .. 5.92 

5.9* 

6JM 

638 

636 

noo 

70 

400 

5.96 

9iMHUTl«qiftb 

... 6.0* 
hX7 

o».i5 

637 

632 

001 

bJO 


' 632 

6-30 

663 


610 

9M*QHM»dtfftp(r-. 

- 628 




US BOND PRICES AND Y11LDS (%) 


Frt. 


w 


4M. 




WwwTnasw- 


49 1 

1OT : 

953 


7.99 

•25 

*24 


799 7.97 

ui S3 

8JX U7 


Moray supply: In ttw 


waok raided Msich Zfl, Ml fora» 6y WOOm w 58S04WV 


US GOVERNMENT bond prices 
firmed slightly yesterday 
morning In the wake of a pur- 
chasing managers' report 
which provided employment 
and infla tion news broadly 
positive for the Treasuries 
market, writes Patrick Harver- 
son ill New York. 

By midday the benchmark 
30-year bond was up ft at 95%, 
yielding 8.236 per cent. The 


two-year note was even firmer, 
op ft at 100ft to yieW S.989 per 
cent. The market’s hopes for 
lower short-term Interest rates 
had been bolstered by the 
National Association of Pur- 
chasing Managers’ report for 
March. The N ABM's employ- 
ment index last month reached 
its lowest point for more than 
nine years, while its price 
index fell sharply. 


ers last week suggested that 
the economy may nave readied 
the bottom of the recesstonary 
trough, leading some analysts 
to argue that fresh stimulative 
action might give an unwar- 
ranted nudge to inflation. 

Last week’s figures included 
tire biggest rise in the index of 
leading economic indicators 
since tire middle of 1988, the 
largest nrw-wmnth jump in the 
Conference Board’s index of 
consumer confidence, reason- 
able gains in home sales and a 


less-than-expected decline in 
February durable goods orders. 
None of these are conclusive 
evidence of an economic turn. 
Last Friday's dramatic jump in 
the February index of leading 
indicators followed seven 
months of decline and, at 1.1 
per cent, was the biggest 
increase dn** a L6 per cent 
rise in June 1988. The biggest 
far* nr behind this was increas- 
ing stock prices, while new 
home sales also rose strongly. 
However, the sharply dwind- 


ling band of economic pessi- 
mists could argue that the 
Index Is merely mirroring an 
overvalued equity market and 
that the improvement In hous- 
ing Is from a very depressed 
level. 

Certainly, while the statis- 
tics of the past few weeks seem 
to point to a bottoming out of 
the recession, the strength and 
breadth of any recovery 
remains very much tn doubt - 
and this could yet prompt a 
fresh round of Fed easing in 
the coming weeks, particularly 
if this Friday’s employment 
report Is particularly bad. And 
that. In turn, would moan a 
further steepening of the yield 
carve. 

As it Is, Inflationary fears 
mean the yield on long-term 
securities Is no tower now than 
It was in December, before the 
Fed began Its most aggressive 
rounds of easing. At the very 
short end. rates have dropped 
steadily since January. 

These trends have created 
particular bargains among 
shorter-end Treasury notes, 
with the two-year ending last 
week at a yield of 7.02 per cent, 
compared to three-month bQLs 
at Just less than 6 per cent 

Investor enthusiasm for the 
extra interest was underfilled 
at last week’s Treasury note 
auctions, with 98Jbn of five- 
year notes sold at an average 
yield of 7AI per cent, up from 
7.51 at the February auction, 
and $U.5bn of two-year notes 
sold at an average yield of 7J5 
per cent, up from 6.87 per cent 
in February. 

Martin Dickson 
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Weathering a possible rise 
in German interest rates 


A FRAUGHT week shortened 
m the UK by the Easter bank 
holiday is likely to be 
dominated by events overseas. 

In the US, the question is 
whether the recession is com- 
ing to an end. In Germany, ami 
for the rest of continental 
Europe, the issue is whether a 
deep recession can be avoided. 

The Bundesbank's regular 
central council meeting on 
Thursday must dpHtte whether 
to raise German interest rates. 

- A rise in German rates 
would dampen hopes for fur- 
ther cuts in UK base rates, 
which have already been 
shaved by L5 per cent this year 
despite the newly discovered 
discipline of the Exchange 
Bate Mechanism, and raise the 
possibility of a politically 
embarrassing increase. 

However, ' the D-mark's 
recent relative weakness, low- 
ering it to the middle of its 
permitted exchange rate band 
within the ERM. might mean 
that other EC economies could 
mumtain some flexibility. 

The UK and the other ERM 
countries should be able to 
avoid rate rises to aocommo- 


US Employment 

CSvSon labour force changes, 

non agfcuttuai payrolls fOOO) 



date a German -change. 

Concern about inflationary 
pr a un rwc In R armawy ha« been 
exacerbated by the recent 
strength of the US dollar. 

On Friday, a sheaf of indica- 
tors on the labour market 
should provide some evidence 
of the strength of the US econ- 
omy's post-Gulf War recovery. 
Many commentators have high 
hopes that the American econ- 
omy is moving out of reces- 
sion, and that fiscal easing is 


in the pipeline. Poor unemploy- 
ment figures cnnld be lie cue 
for the Federal Reserve to ent 
the discount rate. 

The consensus forecast, 
according to MMS Interna- 
tional. the financial research 
company, is that the non-farm 
payroll for March will drop by 
137,000 compared with March. 
However, opinion varies widely 
- mms found some ex pecting 
a 250,000 drop in employment, 
and other expecting a rise of 
78,000. 

Contrasting signals are to 
blame for this - after the war, 
companies m ay be less inclined 
to lay off workers, and weekly 
data on electricity output and 
car and steel production sug- 
gest some resilience, but the 
last unemployment benefit fig- 
ures showed a significant rise. 

It will be a quiet week for 
UK statistics, apart from 
today's CBI monthly trends 
survey. 

Other i m p o r tant statistics to 
be released this week (with 
consensus figures provided by 
HUS, where relevant) are as 
follows: 

Today: US, February factory 


goods orders (-0.5 per cent). 
Canada, January retail sales 
(-0.5 per cent), and Leading 
Indicator s 

Wednesday ; UK, M»mh Official 
Reserves ( + $300m). US, 4th 
quarter financial reports, 
retailers and manufacturers. 
Canada, March foreign 
reserves (4350m). 

Thursday: Bundesbank meets. 
French finance minister Bere- 
govoy gives regular press con- 
ference. West Germany, March 
unemployment (- 10 , 000 ); east 
Germany, unemployment 
( + 100,000, according to MMS’ 
own estimate). 

Friday: US, March hourly earn- 
ings (0.2 per cent), March 
unemployment (6.7 per cent), 
February consumer credit 
(unchanged). Canada. March 
unemployment rate (10.5 per 
cent). Australia, February total 
job vacancies. 

During the week: Germany, 
February manufacturing 
orders (-05 per cent), industrial 
production (-05 per cent), man- 
ufacturing output (-05 per 
cent). 

John Anthers 


CONSTRUCTION CONTRACTS 


Croydon 

parking 


Building superstores for Tesco 


TUDOR HOMES in Engswood, 
Surrey, has secured contracts 
to talling over £55m. The first 
is for the project management 
of a multi-storey car park at 
Surrey Street in Croydon. The 
brick-clad structure will pro- 
vide 670 car parking spaces and 
will be completed In March 
1991. 

The second is for the com- 
plete iwftir Mn’hTngnt and mod- 
ernisation of a chateau in 
France at Satmzar in the Loire 
valley. The building, which iff 
currently open as a touris t 
attraction, is to be. converted 
into an hotel far 'wine connois- 
seurs and will incorporate a . 
wide variety of sports facilities. 
* ★ ★ 


Headquarters 
in Victoria 


Kingsmeadow Estates has 
awarded HIGGS AND HILL 
SPECIAL CONTRACTS a con- 
tract worth about £Sm for an 
headquarters office b uilding at 
171 Victoria Street, London 
SWL 

The development is situated 
at the junction of Victoria 
Street and Vauxhall Bridge 
Road, adjacent to the Victoria 
Station concourse and opposite 
Stag Place. 

The building win comprise a 
basement, ground and six 
tipper floors.. It will be con- 
structed to a high specification 
with full air-conditioning, 
raised floors, suspended ceil- 
ings with integrated lighting, 
and high quality finishes 
throughout It will have an in- 
si tu concrete frame and the 
principal elevations will be 
dad in polished granite. 

Work has commenced on the 
project and completion is 
scheduled for November 1992. 


KYLE STEWART has been 
awarded six co n tracts worth in 
the region of £4Sn. 

The projects involve a series 
of super stores for Tesco, a 
neighbourhood food store for 
Marks & Spencer and work for 
the Civil Aviation Authority. 

Tesco Stores has awarded 
Kyle Stewart contracts to build 
-four superstores at BasDdon, 
High Wycombe. Reading and 
Royston. 

The stores will be of steel 
framed cons tructi on finished 
externally in faring brickwork 
with pitched tiled or slated 
roofs and will offer an exten- 
sive range of goods and ser- 


vices. Ample free partriwg und 
frnfnp Bfattinna as well as exten- 
sive landscaping will also be 
featured. 

The Reading store will even 
have its own nature reserve - 

05 hectares of land at the con- 
fluence of the Rivers Kermet 
and T hames will be presawed 
as a habitat of river hank wild 
life. The stores are scheduled 
for completion early in 1992. 

At Rfckmanaworth. work is 
already under way on a neigh- 
bourhood food store for Murks 

6 Spencer. The external 
design, developed by Kyle 
Stewart Design Services, will 
reflect the architectural style 


of the location which is part of 
a p reserv a tion area. The store 
is scheduled to open in late 
November 199L 

The Ctvil Aviation Authority 
has awarded a contract to 
build staff catering facilities, 
including food preparation 
areas, kitchens, a 144 covers 
restaurant and a coffee bar to 
seat 50 people at the London 
Air Traffic Control Centre at 
West Drayton. The project is 
scheduled for completion in 
July 1991. 

Kyle Stewart is an operating 
company of the European con- 
struction group HBG, Hol- 
landsche Betxm Groep. - 


£25m orders won by Tarmac 


A. range of projects throughout 
Britain from a superstore to 
housing improvements are 
included in contracts worth 
about £25m recently awarded 
to TARMAC CONSTRUCTION. 

In Scotland the company has 
an £85m co ntract f or building 
an Asda superstore, petrol sta- 
tion and associated weeks at 
LInwood, near Glasgow, for 
McLagan Investments. 

Other contra cts in Scotland 
include a two-storey building 
at Gflmonr Park, Edinburgh, 
for Scottish and Newcastle, 
valued at £483,000; and Neslo 
Interiors, the internal parti- 
tioning company, is carrying 
out work at Glasgow Airport 
valued at £389.000. 

Large projects elsewhere 
include thzeestorey offices at 


Newcastle-upon-Tyne, for 
Dysart Developments (Time 
and Wear) (£35m y, refurbish- 
ing public areas at the Town 
Square Shopping Centre, Old- 
ham, for Scottish Amicable 
Life Assurance Society (£2 5m); 
new tileworks at Hawkins 
Tiles, Cannock, for Tarmac 
Bricks and Tiles (£L5mk fac- 
tory units at Trafford Park, 
Manchester, for Pilklngton 
Property Developments (£Llm) 
and a new infants* school at 
Bryncelin, Nelson, for Mid-Gla- 
morgan County Council (£lm). 

Others are for extending a 
three-storey classroom block at 
Spring Hill School, Rochdale, 
for Rochdale Borough Council 
(£829,000); additional facilities 
in offices at Windmill HOI 
Business Centre, Swindon, for 


Bedford leisure complex 


CLUGSTON CONSTRUCTION 
has come to the aid of North 
Bedfordshire Borough Council 
by renegotiating the £65m con- 
tract for the Bedford Oasis pool 
and leisure centre. 

Following the demise of the 
Pavilion Leisure Group and its 
subsidiary company, Clifford 
Barnett, which was developing 
the pyramid-shaped leisure 
centre, Clugston Construction 


is now taking the leading role. 
*** 

Schoolchildren in thp Falkland 
Islands should have no worries 
about r ising da mp in their new 
school. PERMANTTE, a Tarmac 

company, is supplying the 
damp-proof coarse syst e m for a 
senior school being built in 
Stanley, due for completion in 
the summer of next year. 


Business Design Group 
(£725.000); and refurbishing a 
dental nrijt at Manchester, for 
Central Manchester Health 
Authority (£249,000). 

Two contracts have also 
been awarded for work on two 
TSB banks in the North-West - 
fitting-out an existing bank at 
Lancaster (£315,000) and refur- 
bishing an pyrsHng bank at 
Accrington (£289,000). 

In the West Midlands, Tar- 
mac Refurb has a £L7m con- 
tract for building a sports hall 
at Kidderminster, for Wyre 
Forest District Councfl. 

Projects awarded to the com- 
pany’s contract housing divi- 
sion include improvements to 
local authority homes at Hud- 
dersfield (Elm) and Shipley, 
West Yorkshire (£494500). 


AWARD 

WINNING. 

1*4 J 


Costain 

Homes 


PENSION FUND 
INVESTMENT 


The FT proposes to publish this 
survey on 

18th April 1991. 

It will be of particular interest to 
68 % of the international 
financial directors across Europe 
who are regular FT readers. If 
you want to reach this important 
audience, call Maria Bevis 1 on 
071 873 4052 or fax 071 873 
3078. . 


FT SURVEYS 


PENSION FUND INVESTMENT 


The FT m no ia to pn b M l Ibk survey on 

iu> A«d on. 

The FT reaches more wra g nrs of comparers own prnt i on 
ftmds than >19 oilier U.K. pobfcodiooa. IT you mu to 
reach thb Im port an t anfieoce. call Mam Bens on 071 873 
40S2 or Tax 071 873 3078. 


FT SURVEYS j 

EUROPEAN BUILDING 
& CONSTRUCTION 

Hiis survey will be published on 

Wednesday April 3rd 


For further information please contact: 
Henzy Rrzymuski 
Tel 071 873 3699 
or Fax 071 873 3079 


FT SURVEYS 


UK COMPANIES 


FALLING land values and 
losses on UK housing may well 
have inflicted a 50 per cent foil 
in pre-tax profit on Costain, 
which reports on Thursday. 
After a decline to £55m in 1969, 
last year’s figure is estimated 
at £20m-£25m even with solid 
performances from coal mining 

UK COMPANIES 


and contracting. Although 
under pressure, the dividend is 
expected to be maintained. 

Another thought is that 
repair of the balance sheet 
might be a possibility via the 
rights issue trail. 

Tilbury Group, on the other 
hand, hail £iim cash in the 


bank last June and profits also 
derived some protection from 
its strength in Scotland and 
from contracting. It reports on 
Thursday also and a decline to 
about £21m, from £27.5m, is 
envisaged. 

Tesco’s full year figures 
tomorrow will carry few sur- 


■TODAY 

COMPANY MEET INCUS: 
Chanter Waterworks, Aqua 
House. 45 BougMon Road, 
Chester, 12.00 
General Consolidated Inv.. 
40 Hay’s Mows, W„ 2.45 
Th r og mort on USM Trust 
M ai U rein Taylors Halt 30 
TDraadnssdla St, E 12.00 
Updown Inv.. 12 Tokanhousa 
Yard, E.G, 4.00 
BOARD MEETINGS; 

Bail lie Gifford Tech. 
Edinburgh Fund Managers 


Ktalnwort Benson Gttt fund 
Quarto 

■TOMORROW 
COMPANY MEETINGS: 

Allied Texifle, The Registered 
Office, Hlghbuiton Road, 
Huddersfield, 12.00 
Ufa Sciences lnlf.. Chartered 
Instltuta of Insurers. 20 
Aldsrmanbury, EC, 2.45 
BOARD MEETINGS: 

Rnite 
Ash a Lacy 
Boxmore Intt 
CMS Packaging 


DIVIDEND & INTEREST PAYMENTS 


■ YESTERDAY 
Alexon 3.l2Sp 
Allled-Lyons 35, % Deb. 87/ 

97 1.622f>c. 

DO. 65,% Deb. 87/82 3.125PC 
Do. 6 J» % Deb. 88/83 &378pa. 
Do. 7h% Deb. 68/83 3.62Spc. 
Do. 9V% Deb. 2019 4S78pc. 
Da 5 * 4 % Uns. Ln. Z82Spc- 
Da S4| K Una Ln. 2JJ7Spc. 

Da 6 * 4 % Uns. Ln. 3.125PC. 

Da 7 * 2 * Uns. Ln. 3.75pa 
Da 7*% Uns. Ln. 93/98 
3J75pa 

American Tat S>«% Deb. 87/ 
92 3.12SPC. 

Assoc. Brit Foods 6 % Pri. 2 . Ip 
BET 5% Perp. Deb. 25p& 
Bafdwtn 7% PrL 245p 
Bowater 7.75% Crtv. Pri. 

3.878p 

Chemical Banking 25ds. 
Chesterfield Props. 5£S% Cnv. 
Prt 2-825p 

Clearmarit 13% Una La 82/ 

87 6 ffpc. 

Coastal lOets. 

Colne Valley Water 6 J»% Prt. 
92/84 3S75pc. 

Da A 025% Pri. 2 j0125P 

Conversion 3*2 % Ln. 1.75pc_ 

Courtsulds Clothing Brands 

7 * 2 % Prt 2^2Sp 

Craig 8 Rose 5% Pri. l.75p 

Cn>niM2Jp 

East Wor ce stershire 

Waterworks 7% Ord. &5p 

Da 3*2 % OnL 1.75p 

Da 3%% Pri. 1-925p 

Da 2%% Pri. lAp 

Elliot ( 8 .) 7% Cnv. Prt 3£p 

Esses Water 114,% Dab. 2002/ 

04 SuSTSpc. 

Do. 11 * 2 % Dob. 95/87 5.75PC. 
Do. 11 * 4 % Dab. 2005/08 

■jfippr 

Da 9%% Deb. 97/88 44375pc. 

Excall bur 0.4p 
Betel 10 * 2 % Pri. & 2 ipc 
First Chicago SOcta 
FNch RS3p 

Fleming Universal Inv. Tat 
6 % Prt 1.75p 
GTE38ffcta 

Glaxo 85,% Una La 85/95 
15B75pa 

Grand Met 45,% Pri. lS825p 
Greycoat 9 * 2 % Prf. 2014 4.7fip 
Greyhound Dial SScta 
Hardys ft Hansons 6 % 2 nd 
Prf. Z ip 

nr octa 

mingworth. Morris 3*2% Prf. 


Do. 8 * 2 % 2nd Prf. 2275p 


Johnson. Matthey 5% Prf. 
1.7Sp 

Do. 8 % Cnv. Prf. 4p 
Keystone Inv. Il5s% Deb. 
2010/15 5ff875p& 

Kingsley ft Forester 3J55% 

Prf. 1.825P 
Kunlck 3.5p 

Lawrence (WJ (L5% Cnv. Prf. 
4-25p 

Leeds (City of) 13*2% Red 
2006 13.5pc. 

Lovell (Y«L) HWga 8.75p 
MEPC 10 * 2 % Una La 2032 
SffSpc. 

McCarthy ft Stone 8.75% Prf. 
2003 4.375P 

Menztes (J) 9% Prt *JSp 
Mid-Kent 10% Prf. 1897 5p 
Mid-Sussex Water 8*4 % Prf. 
19964.12SP 

DO. 10% Dob. 2013/17 5pc_ 

Do. 12 % Deb. 2010 6 pa 
Morgan CreeBde 3.85% 1st 
Prf. 1.928p 

Do. 3ff% 2nd Prf. 1.7Sp 
Morris Ashby 1.7p 
North Surrey Water 3.85% Prf. 
1ff25p 

Do. 4^0% Prt. 2.10p 
Da 3.15% Prf. T-575p 
Da 3^0% Prt 1.75p 
Owners Abroad 9.75p Cnv. 

Prt 4.875p 

Paramount Comma 17J5cts. 
Penbwotar ft Oriental Steam 
Nev. 5% Prf. 1.75p 
Prowtfng 85% Prf. 4Ap 
Queens Moat Houses 105,% 
1st Mtg. Deb. 2020 5.12Spa 
Reading Corp. 3*2% Pri. 

17*% 

Republic New Yoric 35cts. 
Rfdcman s worth Water 4% 
Cons. Deb. 2 pa 
Da 7 * 2 % Deb. 91/83 3.75pa 
R.EA. KKfgs. Fltg. Rate Una 
Ln. 96/96 2.17808ots. 

Sara Lee 23ffcta 
Sears Roebuck SOcta 
Slebe5ffp 

Speyhewk 95, % Prf. 2014 
4S75p 

Sphere Inv. Tst 5% Pit 1.75p 
Suffolk Water 3*2% Perp. Deb. 
1.73*0. 

Do. 4% Perp. Dab. 2pa 
Taylor Woodrow 9 * 2 % 1st Mtg. 
Deb. 2014 4.75pa 
Town Centre Securities 10 * 2 % 
1 st Mtg. Deb. 2021 5X5p c . 
Treasury 2 * 2 % 1975 I^Spc. 
Wade Potteries A2% Prt. l.05p 
waterglsde Inti. Hldga 75,% 
Cnv. Prf. 3£75p 


Hay (Norman) 

Tesco 

Wiggins Teape Appleton 
In te rims: 

Friendy Hotels 

■ THURSDAY APRIL 4 
COMPANY MEETINGS: 
Fleming Fledgeling Inv. Trust 
25 Copthall, Ave., E.C.. ^2JJ0 
Grahams Rlntoul Inv. Trust 
30-32 St Mary Axe. E.C., 1 SLO 0 
Lancashire ft London Inv. 
Trtret Great Eastern Hotel, 
Liverpool St. 11-30 
BOARD MEETINGS: 


West Tst 0^5p 
Wheway 2p 

Whttforeed 7% Deb. B8/93 
3.BPC. 

Do. 75,% Uns. Ln. 86^1 
3ff25pa 

Wigan 3% prf. 3 pc. 

Whan Inv. 8*2 % Dob. 2018 
42Soc. 

XoraxVscte. 

■ TODAY 

Ahkan Hume IntL 7% Prf. 3Jp 
BOC 125,% Una. Ln. 2012/ 

17 6.12Spc. 

Bank of Wales 13*2 % Sub. 
Una La 85/97 8.75pc. 

Blue Circle Inda 55, % 2 nd 
Deb. 84/2009 2J!75pa 
Bournemouth ft District Water 
3 * 2 % Cona i.75p 
Bristol Waterworks 6 % Cnv. 
Prf. 1988 3p 
Bullough 4 Jp 
Cslfyns 10% Prf. 5p 
Da 6 * 2 % IM Prt. 2^7Sp 
Cardo Eng. 10 * 2 % Prf. &2Sp 
Ctwem 3.15% 1 st Prf. 0.32020 
Da 7% Prf. 0 l711Sp 
D o. 4^% Prf. 0.4881 p 
Chester Waterworks 4£% Ord. 
2.1P 

Do. 3.15% Prf. 1J57Sp 
Crest Nicholson 5 * 2 % Cnv. 

Prf. 2.75P 
Oewtiurat l.lp 
Do. A NV l.lp 

East Surrey Water 9.5% prf. 
4.75p 

Electron Hse 7.5% Cnv. Prf. 
3ff5p 

Ersfclne Hse 7^5p Cnv. Prf. 
3,825p 

F. ft C. Enterprise Tst <L2p 
Fleming Far Eastern Inv. Tst 
4*2% Prf. 1.575p 
Do. 5% prf. 1.75p 
Fleming High Inc. Inv. Tst 
V45p 

Ga r t more Amer. Securities 
Offp 

Granada 7^p 
Graenfrlar Inv. Up 
Hambrae 7 J% Cnv. Prf. 3.75p 
Hampson Inda &5p Cnv. Prt 
91/2003 3^Sp 

tleyw o od Williams Cnv. Pit 
3£75p 

Hlcklng Pentecost 0.6p 
Hones Offp 
Investment Co. 0i375p 
Jones. Stroud Kkfga. 3p 
Low (Wm.) 6.75% Cnv. Prf. 
3^75p 
MOTE Ip 
M. Hldga (LB5p 


Ftaets: 

Baird (William) 
Brammer 

British Alcan Aluminium 

Butler Cox 

Elys (Wimbledon) 

Estates ft General 

fostock Johnson 

jpeco 

New Ireland Hldga 

Scholes 

Scholl 

Interims: 

Beckman (A) 

Cooper (Frederick) 


prises since they were forecast 
with the company's £572m 
rights issue only weeks before 
the February 23 year-end. With 
the issue, Tesco forecast a pre- 
tax profit of not less than 
£4l6m, excluding property prof- 
its of more than £l9m. That 
compares to £326.6ni and £35m. 


■ FRIDAY APWLS 
BOARD MEETINGS: 

Finale: 

Sostrom 
Dawsongroup 
Gardner (DC) 

Holts Homes S Gardens 
Inghsm (George) 

Johnson Group 
Ptttencrieff 

Company moedngs ere annual 
general mootings uttioas 
otherwise atoms. 


Markheatn Securities 2p 
Marshal Is 6 Jp Cnv. Prt. 3.2Sp 
Menziee (John) 3.4p 
Metropolitan Tst 5% Prf. l.75p 
Do. 4 * 2 % Pri. 1.575p 
New Zealand Inv. Tst 0.75p 
Nomura Bank I nil. 9*a % Gtd. 
Sub. Bda. 1995 4-687&PC. 
Property Sec. Inv. Tst i^p 
Savoy Hotel 8 * 2 % Una Ln. 
83/98 4J2SpC. 

Scantronlc 5.75% Cnv. Prf. 
2.875p 

Seacon Hldga 2-3p 
Stewart ft Wight 6 % Prf. 0.75p 
Symonds Eng. 7 * 2 % Prf. 

2.625P 

TR Far East Income Tst ip 
TR Smaller Co's Inv. Tst 8*2 % 
Deb. 87/92 3J2Spc. 

TSB3J5P 

Tamar la 8 * 2 % Cnv. Prf. 2003 
4.2Sp 

Thwaitee (Daniel) 5% 1st Prf. 
17.5p 

Union Inti. 6 % Prf. Zip 
Unltech 4Zp 
United Scientific l.5p 
Willis Corroon 3.3p 
WOod (John D.) Iffp 
York Watarworia 4p 
Oo. A NV 4p 

■ TOMORROW 
ASDA 1^5p 
Allied Textile 7.7p 
Slick 45p 

Brooke Tool Eng. OJip 
Flaming Enterprise Inv. Tst 
IZp 

Gestetner 6u4p 
Italy (Republic of) B*g% Nta 
1987 4.887Spa 
NSMOffp 

Sinclair Wlinam 1 . 6 p 
Smith (W.H.) 4. Op 
Da BOAp 

Throgmorton Tst 1j2Sp 
United Inds. 0.5p 
Updown Imr. lip 

■ THURSDAY APRIL 4 
Aerospace Eng. 1 J 8 p 
Burtonwood Brew. 7% Pri. 
Z45p 

General Corn. Inv. Tst 6.11 p 
Goring Kerr ia0p 
Halifax Bldg. Society 9%% 

Nta 1895 4J»75pa 

Lancs, ft London inv. Tst 1-9p 

Taveners 1 . 6 p 

Usher (Frank) IJp 

Ward Hldga. Zip 

Waste Management Sets. 

Whlnnsy Mackay-Lewts 0.75p 

■ FRIDAY APRIL 5 
Blrae 1.85p 


Bradford Prop. TsL 10 * 2 % Prf. 
S25p 

Do. 7% Uns. Ln 82/87 3 5pc. 
Browning- Furr Is Inda I7cts. 
Col man (E. Alec) Invs. 9% 1st 
Mtg. Dob. 87/92 4 jpc. 
Consolidated 2*2% Stk. 

1 Z 5 pc. 

Cooper Clarke 0-5p 
Drayton Far Eastern 0.47Sp 
Dudley JenMns l .3p 
Dyson (J. ft J.) 2p 
Do. ANV2p 

Edinburgh Inv. TsL S*i°.« Dob. 
1998Z875pa 

English 8 Scot Investors 2.5p 

Oo. B Tst 0.021875p 

Do. 5% Prf. I.TSp 

Fronds Inds. 95, Uns. Ln. 04 1 

9B4.5pc. 

GailHord 0.85p 
M. ft G. Auetralaalan lZ33p 
McMullen 10*2% Prf- 525p 
Oo. 6 * 2 % Prf.3.25p 
Mlsys Z16p 
Premark Inti. 21cte. 

River ft Mercantile Smaller 
Co's Tat l.£5p 
Scottish American Inv. 0^8p 
Second Alliance Tet 1 1.5p 
Da 412 % Pri. l-575pa 
Securlcor 1.5D7p 
Do. A NV l.507p 
Da 4.55r. Prf. 30.62SP 
Security Services Z789p 
Selective Assets Tst 0.75p 
Treasury 3% Stk. I.Spc. 

Do. 8% Ln. 2002/06 4pc. 
Wamey, Mann ft Truman 35, % 
I mi. Deb. l.875pe. 

Do. 45«% Ind. Deb. 2.125pa 
Yeoman Inv. Tst 1.5p 
■ SATURDAY APRIL 8 
Bampton Property 7 \ % Una 
Lit. 91/96 3.87Spa 
Beltway 9.5% Prf. 2014 4.75p 
Elblel 0.181p 

Gold Greenlees Trait 3Jp 
Greenall Whitley 7% Irrd. Uns. 
Ln. 3^pc. 

Do. 8>i% Irrd. Una. Ln. 

4D62Spa 

Mosaic Invs. 3-5p 

Peel Hldga. Ip 

PepeZ5p 

Practical ip 

Scottish National Tst iffSp 
Sturge Hldga Up 


BUSINESSES FOR SALE 


By Order of the Receivers P S Padmore 
& P R C Densham Price TOttexhonse 


Family Frccboosc/Kcstaunuxt/Ftmcnoii venue. Extensive 
ocvrty built Barn style p rop ert y . Spacious Bar Lounge with 
gallery. Restaurant 70 coven. Function room with Skittle 
Alley licensed for 120. Courtyard. Gardens. Children’s play 
area. Car park for 130. Deli very yard. Comprehensively 
equipped kitchen. 3 bedroom Manager’s Flat. 
Tbrnover first 13 months £623,000 rising. 

Pull details and price upon application 
Cbristia & Co. Star lane House, Staple Gardens, 
Winchester S023 8SR. Ifelr 0962 844455. Ref: 38/53762. 


Businesses for Sale, 
Corporate Acquisitions & Disposals, 
Rating, Rent Reviews & Valuations 

12 offices. Undertakin g UK and international business. 




ByOKtercf tea Joint A dmimwteW BoctevwiL Homan EiqfCCA 
AFStonsB Esq BCA.ofHod®r Ibung ftferfnan 
rwtonTOchUd 


Established 

THIN FILM PROCESSING, DEPOSITION 
ETCHING ANDSURFAOE ENGINEERING 

Business 

□ Own range of ion beam thinning and coating equipment 
including fast atom beam sources. 

□ Research and development In surface engineering 
Including dianrtond-ince carbon coating for medical optical 
and Industrial application, 

□ Three consecutive “SJULR.17' awards 1988-1990. 

□ ScflesS2.135m— good order book to International markets— 
worldwide reputation. 

Business & Assets for Sale 
Further deaHs Ref RJOC 


2 Southwark Street, London Bridge, London SEI IRQ. 
T«l: 071-407 S454 Fmc 071-407 6423 Tatex: 8954348 
LONDON MANCHESTER LIVERPOOL BW8TOL SOUTHAMPTON 


THE CHASE HOTEL, 
ROSS-ON-WYE, HEREFORD 
& WORCS 

For sale due to receivership 
FAMOUS, LONG ESTABLISHED 3 STAR 
■ COUNTRY 

HOUSE HOTEL & CONFERENCE/FUNCTTONS 
CENTRE 

* Exclusive 3.S acre park-lilce setting, 1 mile from M50 

* Developed from elegant part Georgian mansion. 

* 40 en suite bedrooms, spacious public rooms, 
function suite (300), extensive conference facilities 
OFFERS INVITED FOR THE FREEHOLD 

ROBERT BARRY & CO 

SPECIALIST HOTEL & LICENSED PROPERTY 
AGENTS 

TEL: CIRENCESTER (0285) 641642 


FOR SALE 

FIRE EXTINGUISHERS 

A United Kingdom business manufacturing a first 
class range of hand portable fire extinguishers is 
available for purchase. Good distribution lines 
established; unique marketing approach; 
approvals likely within eight weeks; excellent 
accommodation and manufacturing facilities. 

Write Box H8371, Financial Times , 

One Southwark Bridge , LONDON. SEI 9HL 

Car Interior Trim Manufacturers 
Unique Products. Situated Home Counties. 

Sales to £V* m pju 

A w*a-«qa3ppcd pcfiablc rapandfaf bodani in OJLM. nd aftcsatdux with orang 
rapott tSaaaS md Buffeted by tiw pmeat difEcnk treSag coadkiore. Full enlex 

bOOk. ” tnr —la f4n^ fn ptMf f Viwijnlt rwnly 

Write to Boo, Noe UaxflRiaacal Tubm. Qbc Son tb w «iI c Badge. L ai/ o n SEl 9HL 


FOR SALE 

PRECISION MACHINING BUSINESS 

Excellent facilities including - CNC and manual 
machines; modem leasehold factory approximately 
2.000 sq. metres; excellent inspection equipment; 
workforce of 20 including qualified Management Team 
and skilled operators; turnover circa £600k per 
annum.; situated close M4 between Bath and Swindon; 
Approvals BSS750 - BAe etc. 

Write Box HS370, Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 


[ClIKISTItc^Cii 


For Sale on the Instructions 
of the Liquidator H C Wilks 
of lb uc be Ross 
The Country Garden Hotel 
& R estaurant 
TOTLAND BAY, 

ISLE OF WIGHT 

Quality Country House style Hotel with 
Id msuile bedrooms, 56 cover 
Restaurant. Bor Lounuc. landscaped 
gardens and parking in prominent 
trading position. Close to ihc main 
Ferry access port of Yarmouth. Some 
lire damage (o kitchen and smoke 
damage 10 the Kcstauram, otherwise in 
good condition. 1987 turnover of 
C2*>5,742 cx VAT. Price rellcetg repairs 
and refurbishment required. Currently 
dosed. Price £320,000 Freehold. 

Pull details from firwrena: Scott. 
Winchester Office. TH: 0962 844455. 


WINCHESTER OFFICE 


LLOYD'S 

INSURANCE BROKER 

Nehe Player. 

Bwtoagp area £1 n rilfinn 
Please reply Bat Na K836I finuchl 
Haas. Qua Swftwft Bridge, 
ImmIh. SEI 9HL 


FOR SALE 
TRAILER 

mounted Hammelmann 
20,000psi high pressure 
water jetter. OFFERS 
INVITED - 
Telephone 081 756 1921 


SWITZERLAND 

Swiss AG, holder of over 300 patents 
m 40 conn me*. Technology and Pro- 
duction Know-how in the following 
product groups: Tools: clomping-, 
lightening and connection devices; 
racking; d i s pense; spark plop; fact 
niter; pwlirsiw; automatic air release 
vcniDs; appiumoa for finger £ toot 
therapy. Individual or complete sale. 
Enqidries: 

Write Boa HUU Fumncml Ttmca, One 
StMri wsn Bodge, LONDON. SEI OHL 


MARINE 
TREASURE AND 
CARGO/BULLION 
RECOVERY 

Croup for sale 
Valuable contracts 
Management and specialist 
expense available up to 5600,00 

write-off possible. 

Principal* only, in confidence 

fiik wo in u.mJterara — 

PLANT & 

MACHINERY 


WASTE 

INCINERATOR 

Rotary kiln incinerator, 
25-35 million 8TU/HR for 
bospital/toxic material. 
Available for immediate 
delivery. 

Ask for Frank Miccti 
VULCAN WASTE MANAGEMENT 
140-53 Sum. BUyn, NY 1 1232 
Tet 71 8 09Z 7400 ftur 71 1 419 3430 
Teki 424823 


H , r ■" 






FT GUIDE TO WORLD CURRENCIES 


■Hw table below gives the latest available rates of exchange (rounded) against four key currencies on Thursday. March 28. 1991 . In some cases the rate Is nominal. Market rates are the amage of buying and selling 
rates except where they are shown to be otherwise. In some cases market ratesnave been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STB 


US 5 D-MARK 


YEN 
(X 100) 


Albania 

Algeria 


Andorra 


(Afghanis 

JJjsH 

(Dinar) 


99.23 

1D4D93 

304200 


IS 073 

17 _ 


33.4738 

3.4095 

100583 


40.4276 

44078 

122688 


Aatjgu e 

Argentina 

Ante 

Australia 

Austria 

Ames 


CSo Peseta) 


(Kwanza) 
(E CarrS 
(Austral) 
(Florin) 
(An S 

tS4dl!tng> 

(Port Escwto) 


10.0550 

182.95 


(Bahamas) 
(Dinar) 
Bp Peseta) 
(Taka) 
(BarbS) 


-w 


Bahrain 
Balearic b 

MS* 

teET 1 fas 

Benin (CFA Fr) 

Bermuda (8enandlan S) 
Bhutan (NgaKram) 
Bolivia (BolMano) 
Botswana (Pnta) 

Brazil (Cruzeiro) 

Brunei (Brood $3 

Buri5n?F«o (CFAFr) 


(BunaSri'Frt 


CtefflOodta (RleU 

Cameroon (CFAFr) 

£»«*?. fCygjttanS) 

Canary Is (Sp Peseta) 

Cp.Vertt (CV Escudo) 

Cayman b (OS) 

CentAfr. Rep (CFA Fr) 
Chad (CFAFr) 

Chile (Chilean Poo) 

China (Renminbi Yuan) 
Colombia (Cal Peso) 

Comoros (CFA Fr) 

Conga (Brazz) (CFAFr) 

CosURka (Orion) 

GttelTIvOira (CFAFr) 

Cuba (Cuban Peso) 

Cypras (Cyprus £) 


112-090(4) 

4.6645 

16706.6 

3.1057 

22380 

20.785 

261.40 

1.7390 
0 6518 
182.93 
60.00 
3,4896 
61.20 
3.4700 
502.73 
17390 
34.00 
6.0612 
3.4535 
4134D3 
3L1Z85 

39.870 

502.75 

114572 

309.50 

79840 

502.75 

2.0110 

182.95 

124.0352 

14401 

502.75 

502.75 

599.09 

9.1283 

1036.42 

502-75 

502.75 

199.178 

502.75 

13819 

0.8237 


5.782 

105.204 


3-3912 

617032 


4.0957 

74.5213 


38.0741 

15799 

5634.6 

1.0474 

0.7548 

7.0101 

88.1618 

0.5863 

02198 

617032 

20.236 

1.1769 

20.6408 

1.1703 

169562 

05865 

11.4671 

2.0509 

11647 

140.002 

2.0517 

13.4468 

169562 

3.8641 

104584 

269.174 

169562 

0. 6782 

617032 

41.8331 

0.4856 

169.562 

169562 

202.054 

3.0786 

349.551 

169562 

169562 

671763 

169562 

0.2778 


45.9837 

19081 

6805.13 

1565 

0.9116 

8.4663 

106.477 

0.7083 
02654 
74 5213 
24.4399 
14214 
34.9287 
14134 
204.786 
0.7083 
13.8492 
2.477 
14067 
169.086 
12702 
16-2403 
204.786 
4.666S 
126.069 

325.092 

204.786 

0.8192 

745213 

50.5235 

05866 

204.786 

204.786 

244.029 

3.7182 

422.167 

204.786 

204.786 

810315 

204.7B6 

0.5628 

03355 


(WfndwrUi 

(Karonai 

50-39t 

m~L r r.M 





aa .221 




Dcmrurk (DmUi Kroner) 



35448 


Dnboutl Rep 

(DIB Fr) 

M 1 ■ 


102.192 

123.422 

Dominica (EOrrlbS) 

4.6645 

26937 

1-5799 

1.9081 



22,m*a 

13.1177 

7.6948 

95934 


Gteoe) 

1820.03a 

2046.6 

613538 

741336 



1680.21* 

966593 

566681 

684.403 

r 1 ^mi 1 11 1 ■ 


34872 

L9291 

2-3299 

El Salvador 

(Cakn) 

13.9223 

8.0059 

45755 

5.6709 

Eqnat'l Guinea 

(CFAFr) 

502.75 

289.103 

169.562 

204.786 

Ethiopia (EthloMan Birr) 

35650 

2.05 

1.2023 

1.4521 

FalUandts 

(FalkQ 

1.00 

0575 

03372 

0.4073 

Faroe b (Danish Kroner) 

22.4000 

65554 

35448 

4.6435 

Fiji b 

(FIJI S3 

25772 

1.482 

05692 

15497 

Finland 

(Marita) 

7.0290 

4.0419 

2.3706 

2.8631 

Franc* 

(Fr) 

10.0650 

5.782 

3-3912 

4.0957 

Fr. Cty/Africa 

(CFAFr) 

502.73 

289.103 

169.562 

2D4.786 

Fr. Galana 

(Local Fr) 

10.0550 

5.782 

3-3912 

4.0957 

Fr. Pacific b 

(CFPFr) 

280.00 

203508 

■60.7082 

733197 

Gabon 

(CFAFr) 

502 75 

287.103 

169562 

204.786 

Gambia 

(DalasO 

23.2034 

7.5925 

4.453 ' 


Garmany 

(D-Mark) 

2.9650 

1.705 

1 



COUNTRY 


£ 5TG 

USS 

D-MARK 


(Cedi) 


366.728 

215-089 

GHmlUr 

(Gin a 

1.00 

OS75 

^VvlaA TfI 



321.73 

185.124 

108.577 

Greenland (Danish Krone) 

UL4000 

6J5554 



(E CarrS) 

4.6845 

2.6937 

1.5799 


(Local Fr) 

10.4000 

5.9804 

3.5075 


(USS) 

1.7390 

1 

05865 

Guatemala 

. (Quetzal) 

8.7396 

55296 



YEN 
(X 100) 


(Fr) 1075.70a 


618574 

29931 


Czrine*- Bissau (Peso) 

Guyana (Guyanese S) 


Haiti 
Honduras 
Hung Kong 
Hungary 

tocbmd (I 
India 
Indonesia 
Iran 


£3.4 


. . Rep 
bad 
loir 


(Goode) 
(Lempira} 
(HKS 
(Forttt) 
Ic Krona) 

Rupee) 

toptaW 
(Mat) 

(Irani Dinar) 
(Pout) 
(Shekel) 
(Lira) 


Jamaica (Jama (can 37 
Japan (Yen) 

Jordan (Jordanian Dinar) 

Kenya (Kenya Shi Mine) 
Kiribati (Australians 
Korea North (Word 

Korra South (Won) 

Kuwaltf (Kuwaiti Dinar) 

Laos (New Kto) 

Lebanon - (Lebanese O 
Lesotho (MalutD 

Liberia (UberlanS) 
Libya (Libyan Dinar) 
Llecheroldn (Swiss Fr) 
Luxembourg (Lux Fr) 

Macao (Pataca) 

(MG Fr) 
(Port Escudo) 
Malawi (Kwacha) 

Malaysia 

Marine ta <R. , 

Mai) Rep ICFAl 

Malta (MaltamO 
MarUMque (Local Fr) 

Mauri tan la (Ouguiya) 
Mauritius (Mam- Rupee) 


Mexico (Mexican Peso) 


mnsju-m 

648305 

380354 

459369 


116941 

68.5868 

82835 

8.6750a 

5 


33336 

9.6518 

53502 


3.9314 

135440 

131.6991 

7.7883 

75.6981 

43679 

443976 

53169 

104.95 

603507 

35.3962 

427494 

34.00 

193514 

11.467X 

13.8492 

3379.17 

1943.17 

1139.69 

1376.44 

12330 

70.9028 

413851 

50224 

03936 

03413 

0.2002 

0,2417 

1.1130 

0.64 

03753 

0.4533 

3.9100(1) 

22484 

13187 

13926 

899.084 

220735 

126936 

744.435 

24.0318 

8.0688 

4.7324 

■TTTT 

245.50 

141373 

827993 

■■fr?. 

1.1247 

0.6467 

03793 


45.9949 

26.449 

153126 

18.7351 

2.2980 

LZ869 

0.7548 

0.9116 

13830 

0.9677 

03676 

am 

1263.45 

726338 

426.121 

121430 

69839 

409.612 

494.705 


936.63 

549342 

663.462 

4.7520 

27326 

1.6026 

1.9356 

1.7390 

1 

03865 

0.7083 

03023 

0.2888 

0.1694 

0.2046 

23300 

1.4548 

0.8532 

1-0305 

».t 2n 

35.1926 

20.6408 

24.9287 

13.9652 

8.0305 

4.71 

5.6884 

291330 

167539 

982631 

1186.76 

261.40 

150316 

88.1618 

106.477 


2791 

1-6369 

1.977 

43448 

27859 

1.6339 

1-9734 

17^804 

9.9369 

5.8281 

7.0388 

Mt-S.-kr-m 

289.103 

169362 

204.786 

03695 

03274 

0.192 

02319 

10.0550 

5.782 

33912 

4.09S7 

13438 

773742 

45322 

54.7372 

26.9860 

153181 

93015 

10.9922 


5161.62d 

519337a 


2968-15 

2986.41 


1740.85 

175156 


2102.49 

2115.43 


Mlnuefon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik! 

Montserrat (E CarrS 
Morocco (Dirham) 

Mozambique (Metical) 

Namibia (S A Rand) 

Nauru is (Australian S) 
Nepal (Nepal e 

Netherlands (Gulfi.. 
Wnd Antilles (A/GufUer> 
Zealand (HZS) 
Nkarma (Gold Cordoba) 
Niger Rep (CFAFr) 
Nigeria (Naira) 

(Nor. Krone) 


20.0550 

10.0550 
5.8218 
4.6845 

13.6694 

1935.13 

4.7520 

2.2380 

53.9585 

33425 

3.1057 

2.9600 

8.6750(2) 

502.75 

16.4652 

115550 


Oman 


dtia) Omani) 0.6670 


5.782 

5.782 

35477 

2.6937 

7.8604 

1112.78 

2.7326 

I_2869 

31.0284 

1.922 

1.7859 

1.7021 

4.9884 

289.103 

9.4682 

6.6446 

0583S 


3-3912 

35912 

1.9635 

15799 

4.6102 

652.658 

15026 

0.7548 

18.1984 

1.1273 

1.0474 

0.9983 

2.9258 

169562 

5.5531 

35971 

05249 


4.0957 

4.0957 

25714 

1.9081 

55679 

78824 

1.9356 

0.9116 

21.979 

13615 

1265 

1.2057 

35336 

204.786 

6.7068 

4.7067 

0.2716 


COUNTRY 


£ STG 

USS 

D-MARK 

YEN 
(X 100) 

1 1-J^. ? * rr — m > w 

i ~m 

W^Tp?ir% 


160488 


(Sal bod 

L7390 

l 

05865 

0.7083 


1.6808 

0.9665 

0566S 

06846 



228036 

1311.25 

769.059 

928.823 


(New Sat) 

0.9600 

05635 

03305 

03991 

Phuipalnes 

(Peso) 

47.00 



19.1446 

1 PKcalrob (SStcrilnq) 

1.00 

0575 

0.3372 

04073 


(HZS) 

2.9600 

Mm ■ 

1 ■ ■ 

L2057 

Poland* 

(Zloty) 

16670 0 



■ ‘tl.iI'/HI 


(Escoda) 

261.40 

150316 

88.1618 

106.477 

Pu> !o RJco 

(USS 

1.7390 

1 

05865 

0.7083 

Qatar 

WUyiD 

6.3064 

3.6264 

20269 

25687 


(F/Frt 

10.0550 

5.782 

33912 

4.0957 



65 76 

3751*8 

22-1787 

267861 

Rwanda 

(Fr) 

228.02 

132121 

76 9038 

92879B 


(E CarrS) 

4.6645 

26937 

13799 

1.9081 

St Helena 

(£S 

LOO 

0 SIS 

03372 

0 4073 

St Lada 

(E CarrS) 

4.6845 

26937 

L5799 

1.9081 

[ St Pierre (French FrI 

10.0550 

S.78Z 

33912 

4.0957 


CE CarrS 

4.6845 

26937 

13799 

1.9081 


2207.25 

126936 

744.435 

899.084 


(Dobra) 

263-4645 

150353 

883836 

106503 


J9R 

6.4975 

27363 

21913 

26466 

Senegal 

50275 


169362 

204.786 


9.1000 

5.2328 

3.0691 

3.7067 

Sierra leone 

(Leone) 

370.65 

213.14 

IMDOt 

150.978 


(S) 

3.1185 

1.7932 

1.0517 

L27UZ 


p&pKQB- a 

4 6565 

26776 

13704 

1-8967 

Somali Rep 

(Shilling) 

4545.70 

2613.97 

153312 

1851.61 

Sooth Africa 

(Rand) 

4.7520c 

27326 

1.6026 

1.93S6 



5.69750 

32763 

1.9215 

23207 

Spain 

(Peseta) 

18295 

105204 

61.7032 

745213 

Span kh Ports In 






[ W Africa (So Peseta) 

18295 

105204 

61.7032 

743213 

Sr) Lanka 

(Roped 

70.00 

40253 

23.6087 

283132 

SmhmRep 

(E) 

7.80750 

4.4896 

26332 

33802 




67001 

8 0919 


(Guilder) 

Ml 1 m 

1.7809 

1.0445 

13615 

Swaziland CUIannent) 

4.7520 

27326 

1 and*. 

15356 

Sweden 

(Krona) 


6.1644 

3.6155 

4.3665 


i|^M> *1 


1.4548 

0.8532 

1.0305 

Syria 

(£3 

36.4350 

20.9516 

122883 

14 J94 11 

Taiwan 


47-55 

273433 

16.037 

193686 

Tanzania 

(Sbimng) 

350.90 

201.783 

118347 

142933 

Thailand 

(Baht) 

44 DO 

253018 

145397 

17.92% 


(CFAFr) 

50275 

289.103 

169562 

204.786 

Tonga It 
TrbMjd/Tolagc 

(Pa Ao^a) 

22380 

73738 

12869 

42402 

0.7548 

24869 

0.9116 

3.0035 

Tunisia 

(Dinar) 

1.6508 

0.9492 

05567 

0.6724 

TMcqr 

(Ural 

>419.9509 

3691.73 

216524 

2613.05 


(USS 

L7390 

1 

03865 

0.7083 

Tuvalu (Australians) 

22380 

12869 

0.7548 

0.«16 

Uganda (New Shilling) 

UAE (Dirham) 

1077.73 

63633 

619.741 

35591 

363.48* 

21461 

438.994 

23919 

United Kingdom 

(D 

1.00 

0375 

03372 

0.4073 

United States 

fUSS 

1.7390 

1 

05865 

0.7083 



3080.61 

1771.48 

1038.99 

1254.83 

(Rouble) 

1.03110 

03929 

03477 

0.42 



3.0933c 

1.7787 

1.0432 

1.26 

Vanuatu 

(Vain) 

197.00 

113283 

66.4418 

803443 

Vatican 

(Lira) 

220735 


744.435 

899.084 

Venezuela 

(Bolivar) 

94.2867 


31.7998 

38.4059 

Vietnam 

(Dong) 

(US» 

1275225 


4300.93 

5294.4 


1.7390 

1 

05665 

0.7083 

Vlrglo Is-US 

(USS 

1.7390 

1 

05865 

0.7083 

Western Samoa 

(Tala) 

4.0198 

23115 

13557 

1.6373 


(mao 

20.9068 

120223 

7.0511 

8516 

Yemen PDR 

(Dinar) 

0.7998 

0.4S99 

03697 

03257 

Yugoslavia 

(Dinar) 

26.4223 

15.1939 

8.9113 

10.7626 



6107.00 

3511.79 

2059.7 

248758 


[Kmcha) 

9222 

53.0304 

31-1028 

37.5641 

Zimbabwe 

(S 

5J226 

29457 

1.7276 

20665 


European 

Abbrevi a tions; (a) Fite rate; Qd Banknote 
00 Buying rate; 0) Luxury 


Some data 


Special Drawing Rights March 27. 1991 United Kingdom £0.770741 United States XI 35188 Germany 0 Marie 228116 Japan Y«nl87.033 
ropean Currency Unit Rates March 28. 1991 United Rtagdom £0591945 United States SI. 20018 Germany 0 Mask 2.05891 Japan Yen 168 565 


(0 Commercial rate ; AD Controlled rate (e) Essential Imparts; (g) Fbxsoctal rate; 00 Exports; CD Non commercial rate (p Busin 

1 rate; (p) preferential rate; (9) convertible rate; Crt parallel rate; 


; Cm) Market rate (id Public transaction rate; to) Official 
rale; M Towfat 


irate; 


tie; (t) Towfat rate (a) Currencies fixed against the US Dollar;* Kuwaiti dinar unavailable, 
by Bank of America. Economics Department, London Trading Centre. EnqolrieK 071 634 4360/5. 

CUtsraell Shekel Devalued 625% March LLOWUceramra New Currency named GoM Cordoba March 4,(3)Gnyaja S set at 101.75 against the US Dollar Feb 20. 
MMngola Kwanza devalued to 60 to the US Dollar. March 18. IS Turkey revalued by 14% March 26. -Cornelian March 25 Poland ZRWjr £16986.0.59648.9 


appointments 


Board posts 
at Ferguson 
Marine 

■ FERGUSON MARINE, Port 
Glasgow, a new company, has 
established the following 
board. Mr Ross Belch becomes 
chairman. He was managing 
director of Scott Uthgow, and 
is chairman of Athnacraig 
Shipping and Gleddoch Hotels. 
Mr William Scott is appointed 
chief executive and managing 
director. He was chairman and 
chief executive of North East 
Shipbuilders. Mr Richard 
Parkinson, finance director, 
was group finance director of 
Clark Kincaid. Sir Ian 
Denholm, non-executive 
director, is chairman of 
Denholm Shipping Group. Mr 
Gordon Parham, non-executive 
director, is chairman of Fednav 
Europe. 

■ Mr Magnus Mowat has been 
appointed a non-executive 
director of ALLEN, Wigan. He 
is a consultant to Barclays de 
Zoete Wedd in Manchester. 



Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 





Japan Airlines 


Mr Rohan Courtney (pictured) 
has been appointed group 
manag in g director, a new post, 
at the ROBERT FRASER 
GROUP, and to the boards of 
the prindpal operating subsid- 
iaries, including the merchant 
banking arm, Robert Fraser & 
Partners. He was general man- 
ager of the London branch of 
the State Bank of New South 
Wales. 

■ Mr Richard Sands joins the 
board of BUHOSTEEL 
PRODUCTS as managing 
director of the UK division. 

■ Mr William M. Pyiras has 
been appointed chairman of 
HOMEOWNERS FRIENDLY 
SOCIETY, Harrogate. He has 
been on the board since 1980, 
and is chairman of AAH 


POLAND 


The FT proposes to publish this survey on 
May 3rd 1991. 

58% of Chief Executives of Europe’s largest 
companies read the FT . If you want to reach this 
important audience, call Patricia Surridge, Tel: 
071 873 3426 or Fax: 071 873 3079 or Nina 
Kowalewska, Warsaw, Poland. Tel (22) 489787. 




FT SURVEYS 


v At the Meeting of Delegates on March 22; 199V it 
& ' was decided to payion each share, at par value • . 

' SftV.5dO.gnd on each partidpation certificate at par 


Swiss Volksbank 

Dividend 1990 


;_V£v. 



VOlksbank LETTER 

Volksbank LETTER No. 7/97 indudes the results for fiscal year 1990 and a 
comment on the bank’s immediate business outlook. Volksbank LETTER is 
avaSableatthe securities desk of all volksbank branches. 


The international bank 
with die personal touch. 



Swiss Volksbank 


Snmriand: Head Office- - WeUpoetsbauc 5. frwematawl Dwvoo, CH-30 IS Seme 
and more than 180 branches nauonwlde 

MxMhk*. London. New Vbrk, Tokyo, Singapore. Hong Kong. Mo Paulo 


J& 


Nationwide 
Anglia 


Anglia Building Society 

£150,000,000 Floating Rate Notes 1 996 

In accordance with the pro v isi o ns of Ac Notes, notice is hereby given 
that rfae race of intmsr for the rfaee month period 27rfa March, 1991 
to 27th Jurat. 1991 has been fixed at 1258 percent, per annum. 

Coupon No. 19 vvffl Therefore be payable on 27th June, 1991 at 
£3,17055 per coapon from Notes of £HXLQ00 nominal and 
£15854 per coupon from Notes of £5,000 noirnnaL 

S-G. Warburg Sc Co. Ltd. 

Agent Barth 

IIMIIliililllimiiillllliiiimiiiiiiiiiniiimiiii 


EUROPEAN OFFSHORE CENTRES 


The FT proposes to publish this survey on 

18th April 1991. 

It will be of particular interest to the 89%of the Institutional Investors who 
are tegular FT readers. If you want to reach this important audience.call 
Henry Krzymuski on 071 873 3699 or fax 071 873 3079. 


Holdings. Other directorships 
include Siebe. Comhill 
Insurance, and Bradford & 
Bingley Building Society. Mr 
Pybus succeeds founder 
chairman Mr Bob Gardner 
who died early last month. Mr 
Peter N. Sparling, senior 
partner of Blacks, solicitors 
in Leeds, becomes vice 
chairman. 

■ Dr Mario Fertonani has 
resigned from the board of 
GLAXO HOLDINGS to take 
early retirement. Dr Ernest 
Maria, in addition to his 
existing duties as group chief 
executive, will take over direct 
responsibility for Glaxo's 
operating companies in 
Europe, the Middle East, and 
Northern and East Africa. 

■ Mr Barrie Holder, finance 
director and general manager. 
General Accident Fire and Life 
Assurance Corporation, has 
joinedt he bo ard of McKAY 
SECURITIES. 

■ GM BENEFIT 

CONSULTANTS (SCOTLAND), 
part of the Guinness Mahon 
group, has appointed Ms 
Marjorie H. MoncriefT as 
deputy chairman. 

■ Mr J. Howard Chandler, 
group external affairs director, 
has been appointed to the 
management committee of 
GRAND METROPOLITAN 
from April L 

■ Mr R-J. Chadwick has been 
ap poin ted managing director 
ofSTEEUTE 
INTERNATIONAL. 
Stoke-on-Trent. He was chief 
executive of Royal Doulton 
hole] ware and airline division. 

■ KAWASAKI RISEN KAISHA 
has made the following 
appointments at its new UK 
agency company, “K" Line 
(UK) based in London. Mr Ken 
Watanabe becomes managing 
director, transferring from the 
export sales division in Osaka 
where he was general 
manager. Mr Chris Showell 
has joined as director and 
general manager. He has 
worked for P&O. NFC. CP 
Ships and Canada Maritime. 
**K" Line (UK) starts trading 
on June L 

■ DEBORAH GRAYSTON 
SCAFFOLDING, part of BET 
Plant Services, has appointed 
to the board Mr Ray Be van, 
a regional director, and Mr 
Chris Spencer, surveying 
director. 

■ TOTAL OIL MARINE, UK 
exploration and production 
subsidiary of Total, has 


Nirreui ftjdqsan 
(NEW YORK) INC. 
U-S330*JO(U)00 FkMtinx Norra 
■tec 1998 ((be "Tranche A Noted”) 
and 

11-5528.600.000 north* Ketr Note 
■tec 1998 (Iter “Tranche B Notes”) 

In accordance with (be Tents ami 
Conditions of the Notes, notice is 
hereby gbren dot ibe interest 
rates (or (he six month period 
commencing 2nd April. 1WI wiU be 
as follows: 

Tranche A Nwes 

1 merest Rate 6.6 1 25% p. a. 

Coupon Amount U.S.S3 .342.99 

(on Notes of U 551 00 .000) 

Tranche B Notes 
Interest Rare 6.&625%p.a. 

Coupon Amount U-S53J6&26 

(on Ncxcs of U.S.S100.00D) 


The Coupon Paymcni 
1st October, 1991 


n Dale will be 


By: Mitsui Taiyo Kobe Tract 
lotematioaal United 
(AeratBmk) 

2nd April. 1991 



Cardiff Automobile 
Receivables 
Securitisation 
(UK) pic 

£328 million 
Floating Rate Notes 
Due 1995 

In accordance wnfhihe 
provisions of the Ncass. notice is 
hereby gteen that lor ihe interest 

period team 27ih March. 1991. to 
27lh June, 1991. (he Notes vmU 
carry interest at trie rate at 
12-75 per cert per annum. 
Interest payable on ?7(h June. 
1991 will amount to C3C1 37 on 

each £10,000 Note. 

Chartered WostLB Limited 

AgenlBartc 


appal nttxi Mr Douglas 
Edwards ns a director, H* was 

commercial manager. Mr 
jean-Louls Daniaud. director 
of government and public 
.tfiairsf. has retired. 

■ ST PAUL (UK) bus 

appointed Mr Paul Redpath 
as senior underwriter, in the 
reinsurance underwriting . 

property team, and Mr St*m 
Wilson joins the actuarial 
team. 

■ LONDON LIFE lias 
appointed Mr Sandy 
Mackintosh as head of 
business development fttffll) • 
today. He was training director 
at Save & Prosper. 

■ TUDOR WKRASTO. Sutton 
Coldfidti, ear sunroof 
manufacturer, has appointed . 
Mr Geoff Chapman as 
managing director. He was 
managing director of sister 
company Wctasto Sc bode. 

■ Mr Philip Birch has Joined 
THE NIKKO SECURITIES CO 
(EUROPE) ns manager. UK _ 
and European equity sales. - 
He was UK agency broker at 
Girozcntrale Gilbert ElUot. 

■ airs Janet Cohen, a director 
of Charterhouse Bonk, has 
been appointed a director of ~ 
YORKSHIRE BUILDING 
SOCIETY, Bradford. Mr Peter 
Courtney, finance director of 
Throgmorton Trust, also 
becomes a director. 

■ Mr Paul Fletcher la to head 
the marketing services section 
at CIGNA/CRUSADER. He was 
business controller, market 
segments. 



Mr Christopher A. Palmer {pic- 
tured) has been appointed 
group managing director of 
TIPHOOK. responsible for all 
subsidiary operational rental 
companies. He was managing 
director of Tiphook Container 
Rental 


11^3100,000,000 

Floating Rate 
Subordinated Loan 
Participation 
Certificates due 2000 
booed by 

The Nikkn Securities Co. 

( Deutschland) GmbH 
for the p u rpose of (boding unrf 
main la bring a xubordtaaled 
hwa (a 

The Ashikaga 
Bank, Ltd. 

Notice is hereby given that 
Tor the three months interest 
period Irom 2H March, 1191 to 
28 June, I W1 the Certificates 
will cany a Coupon Rme of 
6.7R7!'‘3- per annum. 

Coupon payable un 2S June, -. 
1991 will amount 10 : 

USS 1,734.58 per 

US3 100 . 000.00 Certificate. 

The Mitsubishi Bank, 
Limited 
London Branch 
As Agent Bank 


CHEMICAL NEW YORK COUP 

US* 300,000,000 
FLOATING RATE 
SENIOR NOTES DUE 1990 

In octttfdanc* wfth pnwMoro of the . 
NoKw. nutim in hmtqr g|vvn Uml tor Iho 
Intnvnt period Am M Much 109 1 Id 
3D April ml (tin Nntra any an fnteNW 
rate of G'.Vt pm- annum 

The Intrral puyuWp m, thn rrtcvaM. - 

Interest psurmeot <tun M April mat 
otalmt naipon no 77 vrtfl faa US) NUB ppr 
US» m.OOONnh-. 

ChoocalBank 

AMrnCttesh 



nISSPSSF 1 GROUP Pic 

, . Cformerty Klelnwort Benson WafcUe P{c) 

Cm ^XSSSS J* L K,e,nw ° rt Benaon Rnan 

„ .. . Principal debtor on !5tl, Mareh IBgfi) 

per^mum with a Coupon 

ChemicalBank 

Aften t Bank 
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Weak NAPM 
report leaves 
Dow depressed 


Wall Strert ‘ 

A WEAK purchasing manag- 
ers' report and downgrades in 
the technology sector 
depressed share prices in a 
quiet session yesterday morn- 
ing. writes Patrick Haroerson 
in New York. 

By midday the Dow Jones 
Industrial Average was down 
22.52 at 2,89134. its lowest 
point of the session. The broad- 
er-based Standard & Poor’s 500 
was also weaker, down 2-82 at 
372.40, white the Nasdaq com- 
posite of over the counter 
sto cks w as down 2.91 at 47939. 

NYSE turnover by noon was 
extremely light at 68m shares 
amid rep or ts that some dealers 
and investors had stayed at 
home for the day. 

Share prices opened weaker 
following the publication of the 
March report from the 
National Association of Pur- 
chasing Managers which 
showed production down for 
the eighth consecutive month, 
and employment at its lowest 
level since November 1982; this 
outweighed better news on 
inflation, the NAPM prices 
index falling sharply for the 
third month in a row.' 

Also contributing to the 
bearish sentiment was a series 
of brokers’ downgrades of Digi- 
tal Equipment, the leading 
computer group. Led by Merrill 
Lynch, several Wall Street 
securities houses lowered their 
quarterly earnings estimates 
for Digital in light of current 
trading conditions. Kidder Pea- 
body slashed its estimate of 
third quarter profits from $135 
a shar p to 88 cents a share. 

EUROPE 


Bourses’ fortunes mixed 


HflixKii fortunes attended the 
few continental markets to 
open yesterday. MADRID 
posted strong early gains but 
ended off its day’s highs after 
limp start on Wall Street, the 
Madrid general index ending 
2.41 higher at 286.70 with con- 
struction the biggest winner of 
the day. Turnover was razor- 


thin, estimated at PtaShn. In 
LISBON, the BTA index rose 
20.4 to 2,4393. 

ISTANBUL, however, was 
sharply down, the market 
index faffing 206.46, or 43 per 
cent to 4314.49, on the effect of 
a surging US dollar and the 
lack of new foreign loans to lift 
die domestic economy. 


Consolidation slows down French switchback ride 

Most analysts think that share prices — a few excepted — may have peaked, writes William Dawkins 

I NVESTORS on the Paris est rate cut came on March 18, 1 improvements In Industrial ownership of Compagnie 

bourse have had one of the it was a disap pointin g quarter demand. Henm, the food ana propei 

most exciting rides in of a percentage point to 9 per 130 


The news pushed Digital 
$4 Vi lower to $64, and had a 
knock-on effect in the technol- 
ogy sector. IBM slipped $2 to 
$112%, Compaq $1% to $81, 
Unisys $% to $4% and Hewlett 
Packard $1% to $48%. 

Warnings of a loss from 
American Airlines, although 
scarcely surprising to a market 
weary of bad news from trou- 
bled US earners, sent shares in 
AMR, the airline’s parent 
group, down $1% to $57. 

Bad earnings news saw US 
Shoe fail $% to $11% after 
reporting an after-tax loss of 
$31m and a pre-tax restructur- 
ing charge of $90m, and Pio- 
neer Financial slip $% to $7% 
after reporting a fourth quarter 
loss of 83.33 a share, down 
from a profit of 61 cents a 
share a year earlier. 

On the over-the-counter mar- 
ket Synergen fen $1% to $34 on 
reports that Mr Robert Kupor, 
the Kidder Peabody analyst, 
h«d downgraded r a t i n g on 
the company’s stock. Napa Val- 
ley Bancorp jumped $3 to $14 
after the company received an 
unsolicited bid from Westamer- 
ica Bancorp. 

Canada 

TORONTO was trading in a 
narrow range by mid-day in 
extremely light trade. The clo- 
sure Of most European marhipfa 
kept investors cautious, and 
worries about more poor first 
quarter earnings results in 

fTawada and thr> TTS align liwil al 

business. 

The composite index lost 33 
to 3,492.3. Advances led 
declines by 158 to 141 on vol- 
ume of 4.1m shares. 


I NVESTORS on the Paris 
bourse have had one of the 
most exciting rides in 
Europe since the start of the 
year, but the outlook seems 
dull for the next few months. 

The GAG 40 index shot up 
from the 1300 level at the turn 
of the year, driven by the boost 
to French competitiveness in 
export markets offered by the 
dollar’s rise and by hopes of an 
Interest rate cut. It peaked at 
just above 1320 abou t a fort- 
night ago, with turnover run- 
ning at a healthy FFr2.5bn 
($436m) a day. It drifted back, 
and then perked up again late 
last week to 1316. a two-week 
high, but still 6.9 per cent 
below the level at which it 
stood last August L, the day 
before Iraqi President Saddam 
Hussein invaded Kuwait By 
the end of last week, daily 
turnover had fallen back to 
around FFr2bn. 

Most brokers are now 
looking for several months of 
consolidation. When the inter- 

ASIA PACIFIC 


est rate cut came on March 18, 
it was a disappointing quarter 
of a percentage point to 9 per 
cent The franc continues to sit 
at the bottom of its permitted 
band in the European 
exchange rate mechanism, 
making further reductions 
unlikely. 

Meanwhile, the results sea- 
son has been as poor as expec- 
ted, with an average 6 per emit 
decline in 1990 profits for the 
top 200 quoted companies, and 
“an extremely difficult outlook 
for the first half of 1991", says 
Mr David Harrington, an ana- 
lyst at DLP James CapeL 

After a 0.4 per cent decline 
in gross domestic product in 
the Wri»»i quarter of 1990, ana- 
lysts are expecting the first 
three months of this year to 
show a decline of the same 
order, technically indicating a 
recession. 

“We see no r ngf,pr ^ aigna of 
a pick-up in the economy after 
the Gun war. There will be 
some small upturn, a blip 


St. GobaJn 
Share price 





caused by the release of 
pent-up demand, but then we 
think demand will fail off 
again," says Mr Joe Hall, head 
of international sales at Bacot 
an win, the Paris stockbrbktng 
unit of S.G. Warburg. 

“Interest rates will have to 
come back a bit more if there 
is to be a lasting recovery," 


adds Mr Rupert Baker, interna- 
tional equity salesman at bro- 
kers Oddo. 

Not surprisingly, the best 
performers in recent months 
have been stocks likely to ben- 
efit from a str o nger dollar, plus 
cydlcal stocks in sectors such 
as engineering and construc- 
tion, sensitive to general 


improvements in Industrial 
demand, 

“The recent rise in certain 
share prices - especially the 
cyclicals - depended on expec- 
tations of a rapid exit from the 
recession, corresponding: to the 
most optimistic scenario, and 
so constituting a key factor in 
our caution," warns brokers 
Cholet-DuponL 

However, DLP James Capel 
and some others think that the 
Peugeot car group and Saint- 
Gobaln, the glass and pipes 
maker, have not yet seen a full 
re-rating. 

Another trend has been a 
slight pick-up in acquisitions, 
including the contested bid 
from Schneider, the engineer- 
ing group, for Square D, the US 
electrical equipment maker, 
plus the buying in of minori- 
ties by several holding groups. 

These include Compagnie 
Bancalre’s offer for the out- 
standing shares in its UCB 
property lending subsidiary, 
Suez’s decision to take full 


ownership of Compagnie La 
H6nin, the food and property 
holding group, and the offer 
from Paribas to buy out minor- 
ity shareholders in Ciments 
Frampais and Foliet. 

These minority acquisitions 
are probably motivated by the 
holding companies' realisation 
that their subsidiaries are 
undervalued, presenting a use- 
ful opportunity for them to 
increase their asset bases, 
argues Bacot Allain's Mr HalL 

In the coming months, sev- 
eral analysts believe that the 
supply of rights issues which 
has hit the UK recently could 
sinead to Paris and other Euro- 
pean markets. Accor, in hotels, 
Schneider. Assurances Gener- 
al es de France, the Insurer, 
and Total, the oil group, are 
cited as possibilities. Heavily 
indebted companies which 
were planning to issue new 
equity before the markets went 
into a nose-dive in the second 
half of last year may also want 
to take the opportunity now. 


Arbitrageurs depress Nikkei as institutions stay away 


Tokyo 

A LACK of Institutional 
involvement left equities vul- 
nerable to arbitrage unwinding 
yesterday, and the Nikkei aver- 
age turned lower as traders 
snM in the fatah mar ket against 

futures, unites Em&co Terazono 
in Tokyo. 

The 225-issue average, which 
opened at the day’s high of 
26337.79, feR below the 26,000 
level to the day’s low of 
2531439, and eventually fin- 
ished at 2B307j40, down 28434 
from Friday’s dose. 

Activity remained subdued 
with 300m shares chang in g 
hands. Lack of participation on 
the domestic side and the 
absence of foreign investors 
due to the Easter holidays 
depressed turnover. 

“There are no incentives for 
institutions to trade," said Mr 
Toyoharn Tsutsui at CS First 
Boston. He added that at the 
moment Tokyo was a mere 
shadow of overseas markets, 
and investors were waiting for 
movements in the US and in 
Europe. 

Losers led gainers by 554 to 
404 with 171 unchanged. The 


Topix index of all first section 
stocks fell 10.77 to 135936. 

Investors focused on smaller, 
laggard twawa, »nii stocks rec- 
ommended by the four big bro- 
kerages. Chiyoda, the plant 
engineer, was the most active 
issue of the day and gained 
Yloo to Y2330. Investors were 
attracted to its growth poten- 
tial in plant projects, especially 
in south east Asia. 

Special steels, also on the 
recommendations list, 
advanced. Nippon Light Metal, 
the leading aluminum pro- 
ducer, gained Y46 to Y1.020, 
Nisshin Steel added Y27 to 
Y704, and Sankyo Aluminium 
rose Y10 to YL570. 

Interest-rate sensitive issues 
fell as the yen remained low 
a gainst the dollar. The central 
bank is expected to ynwinfahi 
the current stance on mone- 
tary policy as long as the yen 
does not regain ground. Tokyo 
Electric Power lost Y30 to 
Y3310. 

Following yesterday's official 
merger between Kyowa Bank 
and Saitama Rank , shares in 
tile new Kyowa Saitama Bank 
rose Y40 to Y1300. The merger 
makes Kyowa Saitama Bank 
Japan’s eighth largest in terms 


of deposits, and investors 
favoured the bank’s projected 
growth in the retail hwnMng 
sector. Other bank issues lost 
ground with Industrial Bank of 
Japan declining Y30 to 73,620, 
and Fuji Bank felling Y70 to 
Y2340. 

Zexel, the fuel injection 
pump maker, rose 773 to 7918, 
advancing for tha fifth trading 
day on reports that the com- 
pany will start electronic sen- 
sor production for air bags 
under a technological tie-up 
with a German company. 

Mitsubishi, the trading com- 
pany, fell Y10 to 71,330 on 
reports that tax authorities are 
investigating a Y1.5bn discrep- 
ancy in the company's reports 
regarding purchases of two 
Renoir paintings. 

Smaller-capital issues contin- 
ued to rise, with the second 
section advancing 0.18 to 
334036, and the OTC average 
gaming 4232 to 2303.06. 

In Osaka, the OSE average 
fell 1L72 to 2936337 on volume 
of 32.4m shares. Investors 
sought small and medium capi- 
tal issues backed by brisk earn- 
ings. Sanqyas, a whip builder 
belonging to the Sumitomo 
group, gamed 790 to Y1390. It 


is expected to post Y2hn in pre- 
tax profits for the year ended 
March. 

Roundup 

SENTIMENT, and the level erf 
activity were both mixed in the 
region yesterday. Australia, 
New Zealand and Hong Kong 
were closed for the Easter 
Monday holiday. However, eco- 
nomic prospects moved both 
Taiwan, and South Korea. 

TAIWAN continued its 
upward career on improved 
economic f imrinmpntaiB . the 
weighted index finishing 
another 16738, or 3.1 per cent 
hi gher at 539732, its highest 
closing level since Iraq Invaded 
Kuwait an last August 2. 

Volume rose from T$743bn 
to T$793bn. Export-driven tex- 
tile and paper stocks registered 
the steepest advances in the 
first quarter of 1991, nlimhlng 
by 5L1 per cent and 503 par 
cent respectively. 

BOMBAY climbed on hopes 
thflt institutional demand win 
rise, the BSE index rising 25.64, 
or 23 per cent to 1493. KL Bro- 
kers estimated that the institu- 
tions had raised some Rs6bn 
through tax-effective, equity- 


linked savings schemes over 
the past two months. 

MANILA made a 13-month 
high in moderately active trad- 
ing, tha composite Iwdar rising 
20.04, or 13 per cent to 1417-90 
with gatna In tha commercial- 
industrial and oil sectors out- 
weighing a decline in miwaa 

SEOUL resumed its decline 
after a recovery on Saturday, 
the composite index faffing 930 
to 650.05 in turnover down 
from Wonl22.1bn to 
Wonl043bn. 

The renewed downturn was 
hlatnad largely on the South 
Korean government’s tight 
monetary policy, which alms at 
curbing rising prices after a 43 
per cent jump in consumer 
during the first three months 
of this year; the Bank of Korea 
also predicted yesterday that 
bank credits to the private sec- 
tor during the second quarter 
will be reduced to Won3 tril- 
lion from Won5tm for the 
same period of last year. 

SINGAPORE found trading 
subdued by holidays in the UK 
and Hong Kong. The Straits 
Timas Index, weighted toward 
blue chips, fell 4.46 to 1,48637 
and turnover was S9105.ini, 
down from S$168m last Thurs- 


day. 

Malaysia's Dunlop Estates, 
which recommenced trading 
yesterday after a restructuring 
and suspension, was the most 
active stock in both Singapore 
and Malaysia; 9.4m shares 
were traded in Singapore, and 
some 13m in Kuala Lumpur. 
The stock also posted by far 
the steepest gains, more than 
doubling to SS2.16 from the 
SS1.00 level where it was 
suspended late last year. The 
restructuring saw the sale of 
all Dunlop's plantation assets 
and the eventual purchase of a 
controlling stake m the lottery 
company. Magnum. 

KUALA LUMPUE closed 
mixed, the ELSE composite 
index rising just 0.01 at 587.06 
in thin and cautious trading. 

BANGKOK weakened, the 
SET index closing 836 lower at 
857.18. Some traders said that 
Thai stocks could firm soon, as 
listed companies will announce 
their first quarter results this 
month. 

JAKARTA eased in the face 
of tight liquidity and a lack of 
buying orders, the official 
index closing 1.02 lower at 
407.09 in volume down from 
4.70m shares to 131m, 
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New York 

QOin 100 troy azj 8/troy oz. 

Latest Previous High/Low 

Apr 330.7 357.1 300,7 367.0 

Jon 381.8 3584 382.7 350.1 

Aua : 3842 3624 3848 3824 

Fab 3754 372.7 3754 3744 


PtAOMUM SO troy os Mroy oz. 

LAMM Previous Mghfljow 

Apr 3924 3884 3004 3884 

Jui 3084 395-6 3084 3034 

Oct • 4024 3804 4084 3864 

Jar 4044 4083 4044 402.0 

B&.VER 5,000 my oq centa/troy oz. 


COCOA 10 KMneKS/tofMvs 


SOYABEAN OB. 80,000 Bm; Muts/lb 


A» M ” ' 1,1,1 
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Luaat 

Previous 

Mgh/Uiw 



Latest 

Pravtous 

Wgh/Low 

May 

Jui 

Sep 

Dec 

Mar 

1138 

1187 

1200 

1333 

1245 

1105 

1138 

1180 

1201 

1233 

1137 1110 

1187 1142 

1200 1180 

1233 1200 

0 0 

M«y 

Jui 

Aug 

Sap 

Dac 

2147 

2240 

22.17 

2247 

22-63 

21.23 

2140 

21.78 

2147 

21.74 

2248 

2242 

22X0 

22.70 


SOYABEAN NEAL 100 tons; 3/ton 


COfflS “C* 374006*; cwKs/Hm 

Latest Previous HiflflAjOw 


May 

85.10 

94.70 

Jui 

07-20 

0845 

Sep 

98.10 


May 

106.00 

10440 

Jui 

10745 

10040 



Latest 

Pravtaua 

Htgh/Low 

May 

1734 

W7.7 

1744 

Jui 

178.7 

1714 

1774 

Aug 

T78X 

T734 

1794 

Dac 

1854 

1804 

1884 


KAGBE 5400 bu min; CMnts7568> buafml 


SUGAR WORLD “11* 112,000 lb* oentBflb* 


May 

395.0 

3864 

397.0 

3864 



Latest 

n«vkws 

Htgh/Low 


Jui 

4004 

391.4 

4014 

3904 

May 

042 

840 

942 

840 


4034 

3984 

4054 

3074 

Jui 

B.70 

868 

870 

858 

Dec 

4124 

403.1 

4140 

4044 

Oct 

864 

842 

884 

842 

Mar 

4184 

4117 

4304 

4174 

Mar 

B-30 

828 

840 

W9H 






May 

8X3 

842 

8X3 

829 






Jui 

6X0 

8X3 

830 

842 



Latest 

Previous 

Hlgh/Low 

May 

257/0 

252/8 

258/0 

Jui 

254/4 

259/4 

285/4 

Sap 

284/0 

258/0 

28G/D 

Dac 

264/0 

258/8 

265/0 

Mar 

271/D 

264/0 

271/4 

May 

278/2 

288/8 

278/4 

Jui 

278/2 

271/8 

279/4 


HKM GRADE COPPBR 28400 Ibw eentsRbs 



Latest 

Previous 

Hlgh/Low 


Apr 

10840 

108X0 

10726 

10830 

May 

10040 

10820 

107X0 

10820 

Jui 

10540 

105-00 

10540 

10540 

Aug 

10540 

104X5 

10520 

10620 

Sap 

10440 

10340 

10440 

10440 

Doc 

103.00 

10240 

103X0 

103.00 


dWIoe OB. fljgtw) 42400 US gsJta Sflwrel 



Latest 

Previous 

Hlgh/Low 


May 

1047 

1863 

19.74 

1856 


IB .48 

16X8 

1948 

19X2 

Jui 

1047 

1947 

19.48 

1944 


1942 

1649 

1948 

1B4S 


WJfl - 

1947 - 

1947 

1040 

Oct 

1947. 

t&2B 

1840 

1940 

Mov 

1840 

1831 

19.40 

1940 

Jan 

1046 

1943 

184S 

1835 


COTTON 50,000: ceetsAbs 

Latest Previous mph/low 

May 83.48 8142 83.75 8242 

Jui 8340 82.11 8340 8345 

Oct 7340 7248 7340 7241 

Dec 68.12 6846 6046 6846 

Mar 0940 8845 6040 BB.85 

May 7040 6845 7040 9040 

JiA BO. BO B840 B9-80 3B40 

QRAwoe ance 154QQ a»: cenajBia 

Latest Previous High/Low 

May 11740 1164S 11745 1T540 

Jui 1174S 11346 117X5 11845 

Sap 11740 11640 17740 11845 

Nov 11640 11440 0 0 


WHEAT 5.000 Ui min; cenlaflBOIb-bushel 
I atwM Previous nghlLaw 

May 202/2 286/B 2MO 

Jut 301/2 296/0 303/0 

Sep 303/2 300/4 310/4 

Dec 322/4 318/8 324/0 

Mar 330/0 324/4 330/0 

LIVE CATTLE 40.000 Breomta/Iba 

Latest Previous Hlgh/Low 

Apr 8145 81X0 8145 

Jon 7742 77.12 7740 

Aug 7445 74X8 7447 

Oct 7847 7542 76X5 

Dec 76X7 7800 70X7 

Fob 76.12 7645 70.12 

Apr 7830 7540 7840 


LIVE HOGS 30400 lb; cants/lbe 


Chicago 


HEATING OH. 42.000 US gads. conts/US galls 


SOYABEANS 5400 bu mlm canta/SOb bushel 



1 nfemt 

Previous 

fflgWLow 


Apr 

5240 

53.12 

5812 

5140 

Jun 

57.70 

58X2 

5800 

5740 

Jui 

5645 

5746 

57.10 

56X5 

AU0 

54.00 

64X2 

5442 

5340 

Oct 

4840 

4845 

4865 

4805 

Dac 

4740 

4747 

4740 

4740 

Feb 

Apr 

4846 

4540 

48XS 

45.10 

47.00 

45.75 

4886 

45X0 


Latest 

Previous 

Htgh/Law 



Latest 

Previous 

HIgft/Uwr 


6445 

5481 

5480 

5430 

May 

5B1/2 

574/6 

803/0 

579/0 

5310 

5334 

Bum 

5310 

Jui 

804/0 

587/2 

606/6 

502/0 

4375 

5304 

5415 

6375 

Aug 

600/4 

G83/2 

611/0 

506/2 

5610 

5614 

5635 

MK 

Sap 

614/4 

5902 

615/8 

604/4 

5600 

6804 

KJtKn 

5900 

Nov 

825/0 

608/2 

627/0 

615/0 

5800 

5780 

5800 

5780 

Jan 

635/4 

810/4 

637/4 

626/2 


PORK BELLffiS 40400 lbs; cents/lb 

LatASt Previous Hloh/Low 

May 8545 6740 8745 

Jui 85-55 08X2 8840 

Aug 63X5 6445 ' 6345 

F«b 50-75 80.75 6040 


POLAND 


The FT proposes to publish this 
survey on 

May 3rd 1991. 

58% of Chief Executives of 
Europe’s largest companies read 
FT . If you" want to reach this 
important audience, call Patricia 
Surridge, Tel; 071 873 3426 or 
Fax: 071 873 3079 or Nina 
Kowalewska, Warsaw, Poland. 
Tel (22) 4897S7. 
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FRANCHISING 


The FT proposes to publish this 
survey on 

4th May 1991. 

In addition to those businesses 
seeking to expand through 
franchising this survey will be of 
particular interest to many FT 
readers considering starting their own 
business. To advertise your 
opportunity or related service to this 
audience, please contact Gavin 
Bishop on 071 873 4874 or fax 071 
873 3064. 
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Y orkshire International Finance B. V. 
£20340,000 

Guaranteed Floating Rate Notes due 1994 
Guaranteed on on unsubordinated basis by 




Yorkshire Bank PLC 

In accordance with the provi s ions of die Notes, Notice is hereby 
(liven that for the three month period March 38. 1991 
to June 28. 1991 the Notes will carry an interest rate of 
I2.62SM per nunum with e coupon amount of Q59J1 per 
£5J)00 Note. 

A NatWest Capital Markets Limited 

Agent Bank 


TELEPHONE: 071-828 7233 AFBD MEMBER 

FTSE 100 1 WALL STREET 

Apr. 2476/2486 +9 Apr. 2915/2927 -6 
3 Jun. 2501/2511 45 I Jun. 2926/2938 -6 
5pm Prices. Change from previous 9pm close 

HO V WELL DID YOU J UDGE THE MARKET? 



MEMBER AFBD I 


INTEREST RATES 
LOWER? 

CALL FOR OUR 
CURRENT VIEWS 


CAL Futures Lid 

Windsor House 
50 Victoria Street 
London SW1H0NW 
Tkfc 071-799 2233 
Roe 071-799 1321 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
I EDITS) H 

SHARP CORPORATION 

NOTICE IS HEREBY GIVEN that a cash 
(fividand will ba paid to aharaheldars al 
record date March 31. 1991. 

Furthermore. It has baen declared that 
the shares wfl be traded ex-dividond on 
me Japanese Stock Exchangee with 
affect from March 28. 1991. Subject 10 
approval of tha dMdand, a furthar 
notice will ba published, altar receipt of 
the dividend by the Depositary, stating 
tha amount and actual date of payment 
of such dividend together with rheH 
procedure to be followed (or obtaining u 
payment. | 

Coupon No 21 win be used for collection I 
of this dividend. I 

OTtBANK. AM., London. 

SSthMarvh. 1391 Dcposimy. I 


CARDIFF 


The FT pr op os e s to ptxbfch 
this survey on 

13th May 1991. 

It will be of particular interest 
to the 130400 directors and 
managers who are regular FT 
readers. If you want to mash 
this important audience. Please 
call Clive Radford on 0272 
292365 fox 0272 225974 or 
write to him at Merchants 
House, Wapprag Road, Bris- 
tol. BS! 4RW 
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THE SECURITIES AND FUTURES AUTHORITY 

The merger of The Securities Association Limited and The 
Association of Futures Brokers and Dealers Limited to form 
The Securities and Futures Authority Limited became 
effective on 1st April 1991. The address of the merged 
organisation is: 

The Stock Exchange Building 
Old Broad Street 
London EC2N1EQ 

Tel: 071 256 9000 


THE COMPUTER INDUSTRY 


The FT proposal lo publish this survey on 
Z3rd April 1991. 

It win be or particular interest to the 11 . 1 % of all UK 
tasuKSsnum who make decisions concerning the purchase of 
Computer System*, who arc regular FT readers. If you want 
U> reach this important aud i e n ce, call Andy Banana on 071 
873 3201 or fox 071 873 3062. 
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ARAB R8PU0UC OF EGYPT 

IBnlMry Bf H a c o n a twcIl Bre Haw Cti a a au ntl aa, Hotwhig and Udfcfoa. 

ThoOrgilawImlorlha BaocadloH ol foa fotm f Cairn WHmUr Prnlict. 

fcwtoian to r imyi riWy aa a Spa chllal Opor atl B»i8i>dl fc <nlMia nca Company for tiaaopplyot amirtcoa lor tha Oporatkai and Malntai ane a 
o« apae f od n aw Ca M f fon k W rere wu r Py w ri w and r.rm «i, ln c » i a bo 8wE— IBank pram Rhrer fa wllldntw boundary olGreafor 
Chin. 

Tha OrganlMtton tor tha ExacoUcn of tha Qramar CWro Y huMre^ ar Piofra (CWOl Inwbag UK ^ocfofai OparaUon and Maintenance carTpank* 
to apply tor« tonnt! quaadonraini u pmquOy tor tandadng lor Cmtiad No 18 MMch wC metuda fufl opamdon and iMMenaie* Md ttandby 
mafcaananoo and ari a h aa p lng of apacGe Eart Bank fncWw; will a— odaiad training and advbory aarvtena la anablo tha Operating Agancy. 
eurmnflyhaGenaralOfBanteBAai brfonbuyDmhaoo jQOSDj.lo thwotfuraOecdvafy taka owrftilretporebffiy lor tto cystoma and lodNo*. 
OrtM No 18 to npaciad to commanoa wBMn ttw tet quutar of 1001 and to tmm an 18 itnntha duration. 

UK eonpaniaa wS bo regufoad IB mm tha (pjarilennalm In tha name of a |etat venture undMokan vHttt a autablo Egyptian comanny, to be 
UonGM by the UKcompanlaa. 

Tha opaefle major oomponants of tw Eari Bank FadBta kiduda: 

4 AiPortaTwtnalPunptaB Sudan whlcfi hchxfoi 6 NoLVertk^ahriiand EUcOcnconrirtigalpuTipaaachol 3800 Vsec-cwadty drlvan by a 875 
kW malar. 

b| Amarla Cofocmr Punning Stadon whhli In tiu dm 4 No. ArchlmKiiait ac«w ptarpn aach of 2170 i/sac. capocsy drlwir by a 280 kW motor. 

9 lfoaiBiBSerwPuitpinaSla5cnMMhlnciilda612No.MhlnKlaanKn«punraaadiri2170lAaccm3KiiytMMnbya290kWmour. 

d) Ko — a « Tr»M*arfta> pi ijSBlltHlvrfllChliiCiidaa 5 No. voricel ahaCaod auction cartrihigalptrrPBoach ol 13SO lhsec.caz9acay rytventjya 
275 kW motor. 

>1 KhMag Screw Pimping Scrioo wMett foduda* 10 No AKhknadaan acrew puinpa aach of 2170 Uuc. capadty drium by a 2S0 MV rmor. 

Q S WJb y O a t a w a O no StaBooa b eare d ac 

8 AnariaSGdtanathaaiidoofiahdnBal4NA i 34SMWifiBaa(QaiiaBabigcML l 

9 Kot44iHSWiQnaabandaenMin0ef 3No2.7MWDiaaelQonanddosali. 

4 Kh^ Stadon rim aid constating ol3 No 24 MW DiaialGanamhg uii. 

g) Al oilMr majot elaialcd wid inadianleri aoutomart and corrconoiua amtxdaiad wMi aw npnnrtwi arvi wwWMMtyvp ^ ^ 
B HGc hg o a r andauntgyBanM j anflaMlafit. 

Tha CcmtreawGbaprtaadhEflwllM Pound. andSttrlng. Tha Staring l»ci^ aariatain conporwn h i»p^ 

BrMahQouamin o rt . O i'a m a aa Cl w ta p m ant Ad/rtnitgaflon (OPAL 

fompanlaa recpiaatlaa ooplac ri tha qwadonrata rauat autanh a trial summuy tfoBcriptlm of tMr a^nrianoa uundbu to ku more than two 
pagaa. In tha tymdan and n a lna o i tui i g o of rlina*T lacBttta W- 

Tha Owfaman of CtMO, 44 Ramcna Street, Cabo. Egypt 
nhh dupflcttacopiaa tm 

AMBR1C, P O Boa 2885 • 1151 1. Aofoa Square. Cato; and 

Taylor BJnni* S Partnoo. Omvonor Houo. 60 London Road. FfodhE, Surrey RH1 tLQ 

Wfoanroquawa mm anW at thor lw io add reo— » . no hfortfMai 1240 noon local Gnaa on BApri 1001, amir which tMw no halh er te uu aeta 
bocomktared. Tha Mum Urea for coiTiiMadquntlomlrealioxpeasdtoboD May iobi. 
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FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline Calls charged al 45p per minute peak 
and 34 p off peak, me VAT. To obtain your Iree Unit Trust Code Booklet ring (0* 1) 925-- 128. 
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I)-Mark needs help 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


EQUITIES 


. ‘ THERE HAVE been few if any 
" concrete signs that the US 
' economy is recovering from 
recession, but the expectation 
. of a pick up has been enough 
‘ to Eft the dollar at a time when 
. Germany is encountering sub- 
' stanttal problems 


UK staarfOB bank base tenfkig rata 
IIS per cart 
•:. 'ken March 22 , 1991 


Mass nnemployment has 
. encouraged crowds in eastern 
Germany, who cheered 
German Chancellor Helmut 
Eohl as their liberator only a 
year ago, to call for his 
. resignation. Unions are 
demanding pay settlements 
well above the rate of inflation, 
and in its latest monthly report 
- the Bundesbank says “there Is 
no mistaking the fact that the 
risks to prices in the 
' foreseeable future have 
increased significantly.” 

Demand pressures have led 
to a sharp rise in German 
Imports. The Bundesbank 
expects a current account 


£ IN NEW YORK 


£3tft L799D-L7U0 L7405-L7413 

1 north 0.92-0901*1 0.91-flL89pm 

3 norths 234- 251pm 252-Z49pa 

..12 norths... . 6.9B-fa08pai b.96-636pni 


surplus this year, but in 
January there was a flrfjd t of 
DMl.Zbn, and Friday's figures 
for February are also likely to 
Show a shor tfall 
ft is not out of the question 
that Thursday’s meeting of the 
Bundesbank council will 
increase official fator r+Kt- rates. 
A clue may be provided 
tomorrow if the central bank 
encourages higher rates by 
offering a variable rate 
securities repurchase 
agreement tender, rather tha™ 
the fixed &50 per cent for 
28-day money provided since 
the last monetary tigh te n in g at 
the beginning of February. 

A co-ordinated move, to raise 
German rates and cut US rates 
could result if Friday's US 
employment figures are weak. 
A rise to 6.7 from &5 per emit 
has been forecast for 
unemployment, coupled with a 
large fall of around 165,000 in 
non-form payrolls. 'This may be 
enough to prompt an easing In 
credit policy by the Federal 
Reserve and if the Bundesbank 
has tightened the D-Mark 
should be receive some relief 
bum its present problems. 
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Wor^'EiL, J^Mtp (1848)-- 148.63 +04 12429 13033 12944 13747 

. jw WorkUndex P3Q1 Lh - 14249 +04 12045 12&2B 125^ 131.79 

^opyrttfhL Jhe financial Times Limited. Goldman, Sacha 6 Cq^nd <*>« 
t^WD^ ftdfsiiMvsllaWe tor this sdltlon. Martels open (290/91): « 


■fKffic Baste (S6DL. 

Worth America (841) 
r&VDpBEx.UK(643) 


+04 243 141.71 12041 12044 12&68 181.74 1B2.0S 11843 13742 

f NanVttat Securities Umitod. 1887 
y. Japan and Malaysia. 


tl U Wtrtea TnKtlOp u U L8 U U1 

31 29 Do.AWanauslOp 30 - - - - 

49 43 Mbnrate. Up 44% -3^ - - - - 

105 104 Conta-Cjdteal Ik lp iflS - - - - 

25 23 Do. Cu*ul 23 - - 

101 100 DrqtoBhcGMpTst. — 100 - - 

75 65 EmoraPropilZI! M - - - - 

18 U 4£rtOH Earn 5p 15-1 - - - 

4M5 3475 EmwuraH Frekr. Wrrms . 3800 +37 - - - - 

160 90 jf Pacific am Wmtsi^ us +3 - - - - 

9 b UUtVtteinb 9 - - - - 

MO *2 110 federal Paw UlJj +l*j RB24 2.7 B4 5 7 

140*; 112 PonwCai un X&32 Zb 8.6 5.9 

« 42 Dio Ore. Trust 42 - - - - 

9 6 Da.Wxmats. 8+1 - - - - 


FIXED INT ER E S T STOCKS 


Issue Amount laua. <«, 

Price Paw Manx 

C Bp Due High Lew 

* : - 86 sr 

m$ - - imp i»p 

low F.P. 115p 93p 

I 36>i 29/11 38o 30p 

® 45*1 29*, 

loop F.P. - l«3fl m 

loop F.P. ■ 115p %p 

loop FJ. - I42p 97p 


Ctoriog 
Price +or 
£ 


rent Witter Capfel 19pcC*CxpBU 

Drtn-OcllalZera 01*. Prf 50p 

raytooBiicCWp Til Zero Pritl ... 

rend BraSai 725o IM«1 On W P( 

GreenKreCra*oDr.Bd.Prf.70p 

rorenodSenfffUes6pcDrLa2000.—. 

lUeshaDSpcC*. 8fl.Prt.tl 

T Gran M^pcCar. tad. Prf. 1997 

toaster Cm WC> PI 


RIGHTS OFFERS 


CAF Money Umwant Co Ltd 
49PrnAwyRHLTortritacTN9?JD , 07^ 770114 

aSnSSiorrainais h p.«i - 

DfgeUaOM*U*rtlhM.ll3J15 -I 14 03 - 

S^asmOrreemlllw Il3 45 -1 141*1 - 

Tire COXF Qurttia Drooitt Account 

-|S9P¥“ 

Cent Bd. of Fin. af Chureli of Enulandtt 

-. I S 7 e?ra? 

Gartnure Monty Management Lid 

2-lWMr Htrl Yard. LoMMSClillHX. 071^61425 
TE55A Dak 0712 09362 

CrtiFra. 12.80 9.99 13.65 - 

7-darFua 12.93 IOO« 13 70 - 

SwOUFbM 1279 - 1388 - 

Drtlra 5J3 4.10 354 - 

TESSA Prime. 12.23 - li® - 

aSBfe--.-::ifS diiS : 

Money Market 
Bank Accounts, c _ 

Cron Net C LS* fee 
A1B B»ft Hltft Interest Cheto Account 
Beinort Rd UartMfleUBSlSA , CSD028Z115 

C2JSOO-C9.949 310 SO IN II 26 1 - 

110 OOO* Ill 30 847 1 12.37 1 - 

Altken Hume Bulk pfe 

30CUT toad. EC1V 21Y ,a7i-uau70 

Tnunte. 111 00 8 38 11 STT - 

MKAIUOHIK-. 1100 fl.M 11. W - 
nt>OaULBaS-M.W_ 1150 B 97 12+7 - 

UU I>1 Cna ISO OOO*. . 1 12 oa 4 38 1 U 03 1 - 

Allied Trust Bank Ltd 

97-101 Cwwea ft Lra*w.EX4H5M> ,071-6260819 
TOMNA ItiDOl+l. ” 112 SO 4JS 13 24] - 
DMNAtO.OCU+1.. .. Il225 *19(l2 4b( - 

HKAI12 Oal*C._ USB tU 12131 - 

Piwnl*rTB5A lUH 10 Ul 14J7I - 

Amerlna Express Bank Ltd 
c to Anertcu Exprew FIbibcU Snvtos LbnlM 
Sium Kora*. Ourgm Kill 
WmSmu. RH134AW0M4 230230 
HlgH Patwrnanpi Owra* Hrara nt 


. oeooaon 

1 11 76 - 

7l 12.37 1 - 


071-UflUTO 
838 11 81 - 

a.sa 11.90 - 

8 *7 12 47 - 

9 JO U 03 - 


Cr£<P Q*.<- 
Graa sir: Cif i'.if 

Cn-operatlva Bank 

PO Bar 300, Sktlrerertilr. Lmc 0257 i'SU 

lumorart » - 90 toWOrt 5nrtp 
tso 000+ 12 73 4 3 iJ! - 

t25.000-L44.449 .123 4J 12 4 - 

UO 000-424 994 . 11 J 8e lid - 

£3.000-14 949 JlOS 74 iOU - 

Teo TUr- Mart Aewi Stilaaf 

130.000+ 1*3 6b l!3l - 

LI 0.000-149,494 .110 8 23 11 3l - 

£2300-19 9+7. . 473 7 3 ICO - 

£1.000-12,994 4 25 69 44) - 

Q-wm 15 Zb 3 si - 

Ultra Intend fcrafaiCrtmtteMt 

£3,000+ . . 40 671 44 - 

12300-14 444 O S 4 41 b 7 - 

C30M2W9 ..SO 3 73 3 : - 

11-1444.. ..25 i 91 2 si - 

Couth & Co 
RQcnetaMat 

440 Strand Unfca WC2R SQS 07173SJ2W 

FerpowuieartWHB* 

£30.000+ [10 373 BOM il 11 * 

an onfl-£44 •» hooo 7 ars S04jj - 

t3.i»0-C14.944 . . 14 73 7 3731 10 zwl - 

Fb+ ■ m li u i ai , utriMet t»d lacUOre 

009 000-0 000 OU 1 10 073 8 U3 U 20l - 

B3.000-C44 444. .. JlOSO 7 0751 10 42 - 

C1POOO-C24.449 1 10 CO 7301 ID nl - 

CatuCaaraHiUiai lit Ulna mona 

27 Burt Law. Lortna LC4R OAJ ,37140304 

RxeiweaunirMiu 11273 10 00 1 -■ - 

Dartl mton & Co Ltd 

70 PrMcr SI. Orluol BS1 400 , 07^713206 

Mena MU etc “1123 8 77(12111 - 

Edingtin Pic 

1 XlH Stnfl HartwrHiMW Cb! 834 2535 
MICA ill. 000+1 I12J75 9 651 13341 - 

lira** Until OraotU burt-liiitni tom 
Li -C 444 . . 800 f..‘J M 371 - 

£1.000-174 944 12 00 4 3b 1303) - 

C* 000-4244 444 12 43U 4 701 I3b.ll - 

1250 00O-C949 444 12 523 4 H> 13 74< - 

£1.000. COS upwards. 12 623 4 83 23 74* - 

rare far hiuuhhm* 

LIO 000-124.444 13 00 SOU 13 52 - 

C25.000 uwardc . UJiS 10431 13411 - 

Fknancial & Genera! Bank pic 
13lewirtriS(rM. Imh SWIX4EX . 071-215 CV.'o 


10 373 BOM till - 

1005 7 373 10 42 j - 

4 73 7 3731 IP 2V> - 


8 77(12111 - 


HiK limit Brarti lUmaHtita ton 

11-1499. . 800 h 24 a 371 - 

£1 000-174 944 12 00 4 3b £303) - 

C25 000-C344 444 12 41b 4 702 13b.»i - 

L230 000-C949 444 12 623 4 Hb 13 741 - 

U.000,000 apwirtn. 12 623 4 US 13 .Ml - 

rare far Hiuumaw* 

LIO M0-L24.444 13 30 SOU] 13 52 - 

C25.000 uwardc . 13J7S 10431 I3“li - 
Fknancial & General Bank pic 
13 IdwriH StrM. LoUH SW1X4EX ,071-2350?.' 

HI Da 130000 (Lb 00 4 73 U42| - 

HIBL.IiaOa»430.0M.ll2S3 4 642113 291 - 


Anoaal Latest , 

MB (knoac 

up Dale High 


- 27pm 16p» CoohorCraop 

21pm 14pm Nat Aadrrtla Brat LSI 

- 32pm 26pm PmknsmlOp-— — — 


- 69pm 

- fait pm 


69pm 59pm Red lad 

blipm 5pm Saatthl&&atthiU^ 

SS SS SESS ii=z 


fwil^ 

Price 

P 

+ er 

106pm 

18pm 

+1 

16*jpm 

32pm 

-h 

69pm 

+3 




8.70 1224 - 

8.83 12 46 - 

4 30 13 13 - 

9 60 USB - 


U.M0-M.444 ... . JllAO 8.70 1 122+1 - 

€5000-14994 .1X180 8 83 12 46 - 

U0.000-liM.449. ..(12 40 4 30 13 1J - 

03,000+ .. I12JW 9 601 USB) - 

u'dS'lTw" 1 . . JllJi B 51 [ 11. Obi - 

£5 000-14 499. . .IllSS 8 66 12 IB I - 

CIO. 000-04 .444. ... II2.1S 9 11 1 12 85 1 - 

£23.000+ 1 12 33 9.41 1 13301 - 

Bank of Ireland High Interest Cheque Ad 
36-40 HM JkJ SieofhSLllEL , 07335165 

CZ 00O-C9, 944. ]U_038 Ab25hl B77[ - 

£lb.OOO+..._ lUJTB 8.873822331 - 

Bank af Scotland 

SSTbrearinttdlrSl, EC2P2EH .071-60164 

maaJKQJtO-DtMl.llO 63 8 30 11.51] - 

123.000+...... 111. 13 8691 12 011 - 


LI. 000-14. 949 . .. . JllJi 8 511 11.96 - 

ES 000-14 994. . .] 11-35 Bb6 121B - 

UO.000-454.999. ...1 12.13 9 11 12 83 - 

£23.000+ 1 12 33 9.4ll 13301 - 

Irak of Ireland High Interest Cheque An 
36-90 HM Si. SlaodkSLl 1EL . 0733516516 


t ramoflsed AtMead, corer rad pfe ratio breed on praspeciBi or ocher offldal rttlasits. W Pre FOrna 


BANK OF ENGLAND TREASURY BILL TENDER 


Bank if Scotland 

SSnnatfOMdlrSl, EC2P2EH ,071-6016446 

*HOa3KCUtODim.110b3 830 11.511 - 

£23.000*.” Ill.lS 8641 12 071 - 

Barclays Capita) Ad«ant>ae Account 
POBot 133. WenneodBtPk. Cunatry , 0ZO3644Z4Z 
L10 000-L24.494.."|11JO - - 

£25.O0O-£49.999..._.lll.7O -I - - 

£30,000+ 11200 -I -I - 

Barclays Prime Accaait HXCJL 

PO Box 125. NortkamMD* Q604232S91 

1X000-12.444. TlOOO 7. BO 1871 

£2.M»-£9.499 -.10.40 811 U.IS] - 

£10,0«HU4.449-. .10.40 8S0 LI .69 - 

£23.000+. - 1 1120 873 1203 1 - 

Bendanarb Bank PLC Premier Account 
86 keman Street, W1P3LD. ,071-6313313 

Small Drouth. I® 00 - -1 - 

£2.3oo-uo.oo8 I u.oo asal uul - 

a0.001-C20.000 . 11 23 87B| I204j - 


Gartmore Money Manaoemerrt LM 

2-3WBrte Hen Yjid, Lender SCI INS ,0;i-7;-M43 
Umr* UROLAta. IU13 itdlUCnl - 

Girobank pic High Interert Cheque Acc 
10 Milk St.. Loadoa E.C2V fiJH 071-o»ei:-:? 

U.DOO-U 990 . T» JO 64Sj 9 VJ j - 
C4000-C9 944 . . 10 OO 7 50 1 10 CO I - 

CIO D00-C49 909 . 30 60 7 9b 10 M - 

£30 000 . 11100 8 Til 11 00 1 - 

Hnnhertlyde Finance Grew 
OulltrCt WlKfenwRd dnkanure , 025o'-4’.£aJ 
£30.000+ . . .11230 4 57 1 13 481 - 

KJeJnwort Benson Ltd 

15B KMIOI Tow Rd. tfKxtoi 4W32ST , 071 T6> 1356 
MICA (£2300+1. 11*00 43b(l_l 0421 - 

Uayds Bank - Investment Accntmt 
71 Umturd St. LaodonXCSP 395 , 0J7? M 3373 

UO.OOOMdMDW 12 70 4 131 :2 30 - 

£23.000+ ... 12 00 4 8) 12 OO - 

u o,oi»+ . . . . u no a as u tu - 

£5.000+ 1 10 40 7dallO40l - 

Midi and Baak pic 

PO Box 2 Shtllltld , , C743;j3t£5 

EWn+rlct LIDDOO- . 1233 4 19 -I - 

£23 000+ . 12+0 4 50 -J - 

£30 000+ 1250 9 J3 - - 

TESSA. ll« SO -I -I - 

NatWest Crown Reserve Account 
41 LolhtMry. Inadon. ECSP 'BP ,071-374 3374 


4 00 1200 - 

B A3 IL 80 - 

7 da 1040 - 


0742123655 
-I - 

-I - 


•il Lousuri. unam. llh- - or ua-j *«.< 

£25.000 od Jtxw... [l2.23 4625 1282 - 

£18000 la £24.999 . 1 12 00 9 373 U 35 - 

L2.00O-t4.999 ill 623 9 00 1214 - 



£20,000+ 112.00 9Jbl 12931 - 

lie Merchant Bank PLC Portfolio Acc 


WEEKLY CHANGE IN WORLD INTEREST RATES 


Lom (nt Emdritan: ton iron 7V-7*i pre ccac three jeare B&-7H per oot; four m P*r to; fhe 

to* 84-8i pre cert eoataaL 5hort tm rates are oH far US Dnbis aft Japraese Y««: othea two tmtt aoUce. 


FT LONDON INTERBANK FIXING 


umooN 

flare ratw 

7dagrlDHrbrat 

3«wli tatertank 

Treaniy BIB Tender 

Band 1 Sib 

Brad2BUb 

BradSBGb 

Brad 4 BBil 

3 Hth. Treasury BUI 

lMth. Bank Bub 

3Mth.BaftBflb 

TOKYO 

OnemnoUiBlBt 

Three maath Mb.. 

BRUSSELS 

Dae north 

Ttarc north 

AMSTERDAM 

Oram nrth 

Three month. 


NEW YORK 

Prime rat a 

Federal Fnab 

3 Mth. Treaary BUB .. 
6Mth.TreauyBUb.. 


% A 

11% -A 

¥ 3 


9J0 +0J0 

9-205 -KL050 


FRANKFURT 

Uteftml 

OhbxIl Irtarhar 

a 

PASS 

bamratkai Halt 
OnemtA. teurhu 

k 

WLAN 

(hcmvRfa ..... 


DUBLIN 





— 


19 Motcamh Street, Loadra5WlX8LB OH -795 6616 
£2. 500-L9. 9941^7. "49.87 3 7.70110247 - 

flb.OOO-MS.449 .11.23 8 77 El 734 - 

£50.000 aada&OH. .. i 11.73 4 165 82278 1 - 

Brawn Shipley L Co Ltd 

Foenftn Cart, LatUw*. Lratfra EQ ,0714.069633 

HKA._. „...J1U0 847 12J7| - 

Prat DwiOlrt Aft 112125 8681 11.95 1 - 

Caledonian Bapk Pic 

8StArare<*S«afe.Ed|rtwrjkEH22PP | 0315^68233 
Cater 'wieniLM* 

25 Blichln Lam. London EC3V9DJ .071-6232070 

HKA- .......J1123 87750 hzjiaq - 

Contort £5.000 ndl-.. 12.00 4J600p^B - 

TESSA 1 1275 -53^1 - 

OB u terho ws e Bank Limited 
1 Paternoster Row, EC4H 7DH. ,071-2484000 
E2JOO-U4.944 .._..[U25 87B 12.18 - 

f2) 00O-£ 49, 999 1L30 847 12.461 - 

£50 000-144,944. 11.75 4J7 12.75 - 


- Provincial Bank PLC 

30 AlMey to. AMilnaum. CmNra , 061-4M 9011 
, H I C A. (£1, 000+1 . 11130 0 971 12461 - 

»» Royal Bank of Scotland pic Premium Act 
_ 42 Si Aodre* So. EtMoreh EH22VE 0J1-77S56W 

£30.000+ . . . |l£ta 8 84) 12 26] - 

£25.600 -£49.999. ... 11 20 0 73 1204 - 

£10 OStO -£24.999 .1085 846 1 11 (+31 - 

£2,500 - £9.9*9 . 1 1029 7.9M M.«1 - 

mu Sm & Prosper/ Robert Flemlna 

16-22 Western Rd. RonfMd RU1 3 lB ,0708 766966 

- H.I.BA 111.23 8 781 12231 - 

Sterling Bank & Trust Ltd 
AMmGtttbAMaySt > RudlBgaS13SA 0734542543 

9833 HI DA £2. 500+ Hll S3 10 571 14.461 - 


Tyndall & Co Ltd 
24-33 Prtecen VI ctorU 

SL BriUOl 


0272 

Druid Act 

MIMA. .... ... 

Ub3 

9 06 

12 51 

Miner Ptes. . 

TESSA- J 

11.50 

12 75 

0.97 j 

J2 7* 
U 7 61 


FI NANI 


TIMES 

Mar 


BOBSBSr av = 
aaaKSyH « tfo - 

raja* otirer cmitiicte are waitable- lar raw plrare 
moor ext 2160 
CHUank Savings 

aj^raHs^Hrauammhh Grate Wfa 081-7*14941 

JSp5?5Sl949_„.|lX0D 850| U-741 - 

S»000.._ lu.50 900l 122U.I - 

dydesdale Bank PLC 

30 Sl Vincent P(ra^GlramwG12HL ,0412487070 
12. 000-U9 994. . . . ,TlO» 800 10.94 f - 

t20.000-C49.999. ....10.70 BJ5| 1149 - 

£503X10+ IUL20 H.J41 12.0*1 - 


:k mhhb 

I ear Mar 


- United Domini die Trust Ltd 

I PD Box 135, Abbey St, Rejdkig RGl 3EB 0734560411 
Capital Pin Bara* Account 
£1.000+.. .. . mE ID 944112661 - 

4000 J. Henry Sdnder Wags & Co Ltd 

120 OKepilde. Loodon EC2V bDS , 071-3326000 
SwcuJ Arc . . . 111875 926 12J5| - 

_ £10,000 anlxlme 1 12125 44b| 12621 - 

- Western Trust High Interest Cheque Acc 
TheMoMiceMie, PlytnpBthPLllSE . 0732224141 


El, 000-14,999 Jll.50 8971 12371 - 

Wimbledon & South West Finance PLC 
ll*NngauSL London EC17AE ,071-bQ6<WS5 
Hlsbtat CbraaeAix... JUOO 1014114041 - 


MMUh-GraB rata unhoreraamp t hum comnoilte rate or 
tu. Net actual m rfu« iMraton or CRT Gr Ecu. 
CAR: G 1011 eral+alMl to basic rate tuairrra 
- to ropo m bed uaul rate. 1 st tr. h+ou+oc* interest 
credhld 


Compilation 


Government Sees. 85.03 

Fixed Interest 94.53 

Ordinary 1953.9 

GoM Mines 138.4 

FT-Acl All Share 1193^3 

FT-SE IW 2456.5 

FT-SE Eurotrack IW 1093.14 

FT-SE Eurotrack 200 1137.08 


84.80 

94.45 

1965.9 

139.0 

1197.11 

2484^ 

1090.17 

1136^3 


1185^2 1183.79 

2437.6 2431.9 

1076.79 1076-41 

1121.76 1120.73 


1189.12 1203.48 

244CL5 2474.8 


1077.21 

1124.77 


1078.44 

1128.03 


85.88 

94.53 

1B9B.5 

179.7 

1216^3 

25W.6 

1087.05 

1141^1 


127.4 

105.4 
2008.6 

734.7 

1238.57 

2500.6 

1097.05 

1141.31 


LONDON SHARE SERVICE 


BRITISH FUNDS 

I rM^i 


BRITISH FUNDS— Contd 


AMERICANS- Co ntd 
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FINANCIAL TIMES TUESDAY APRIL 2 1991 




NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


12.15 am prices April 1 


r in a - * •/ 
• !> .*■ r :s 


7? it. ’..'T, -i- l 

Of •> VI '*% •*•■« 


L. 1C 


HV 

4,: 


r... 

w ; .»'» 
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1C 

T.'i 



1801 • PI 9s 

MaM Un> SUM* Dtw.YK.EWQ* Wgb Low 

Continued from previous page 


Ch*fla 

Son Pm. HR 
GtamctaM KJoh Low 


PI Sto 
DM. Yld. E 100a 


• Ctasa Mgk Low Hook 


DtK.YM.EMOa MOO ImCMCkw 


13% 13% OoaatVM P m 13% 13% 13% -% 

38% 33% OuBatar 155005 TZZ2B 30% 30% 36% -% 
1B% HJQutCk RTy 050001 lfi 09 IB 18% 10% 


10 % 9 % ! 
3% 2% 5 
31% 431 


Ms 

, 24% 10% RoaiwkM ( 
ft A Rmm mu 
- 12% 0% RofcMTm 
1 7% 4% RoHonco ( 
27% 20% Rapaol AM 


- R - R - 

11% TO% RAC mom 042004 SEu11% 
7% 4% RAC Wartg * 080008 7 243 7V 

* 12% 4%flJfiWrW9 780 If% 

18% 11% HU Corps 044003 7 18 18% 

■ 4IMThnB 3 48 7% 

* »% • 8% ROCTatwan 218 10% 

8% 4% RPS Realty 8-200 5% 

07% 48% Racal ADR 2D 172 83% 

, 68% 48/, Ftetoten Pu 108003 171188 87% 
,.295 Z1%H*WW*C0 032001 7799 23% 
30% 18% Rayjamas F 01400022 3S8u30% 
84% 69% Raytheon 240008 9 980 81% 
r .34% 28% ReadaiM) A 0540.03 22 781 u3E 

| 2% 1% RearflngflB T 175 2% 

J- 18%. 12% RnCnfTr a 142009 13 1Bu16% 

* ■ 8% 4% RaoognfiEO 2 60 8 

, 24% 10% Raabok M 030001 151197 28% 

ft & Regal InU 15 112 £ 

- 12% 8% FMMTmg 8 20 11% 

1 7% 4% Raflanca 03300608 13 8% 

27% 20% Rapaol AOR 12 303 24 

57% 47 Repttb It V 1.40002 0 208 68% 

8% 1% ftexana crp 30 no 2% 

20% 18RaynoMaAR004 004 8 38 10% 
85% 82RaynoMaM 100003 113883 58% 
32% 23 HhOOaP AOR 2 31% 

.18% 0% RhCMP AOS 303 018% 

88% 87% RhoaeP ROT 084 0010171847 79% 
T7 10% RbonaP SA 113 uI7% 

. 48% 35% Rtta AM 17 167 44% 

' 0.16 ARtvwrOafca 0 20 % 

11 7% Robert Hal 13 18 all 

20% 17% Rod) QBE x 10200811 51 18% 
30% 28 Rnch Taf 100005 16 161 20% 

20% 18 RoctaflCfl* 102010 101346 2D% 

200188% RockallOS 2 0 

29% 22% Roctnri 088008 10 818 2S% 
5% 3% RodmBRau 188 21 5% 

49% 32% Rob«6Hl*S 1-2*00314 451 45% 
2D% 14% Rohr Hxta 19 982 19% 

■ 12% 8% RoUmaEnv 000001241184 11% 
24% 18% Rommlne 098002 21 235 u24% 
M% 7% HoflMaTH. 020002 8 MO 0% 

11% 8% Rowan Cos 3121184 0% 

- 24% 22% RoyBkScot 120006 05 24% 

83% 73% HeyOutCti - 027004 102844 78% 
10% 7% Royea Val 14BulO% 

50% 37 RubbarmaM 28 332 u51% 

17% 13% RuaaBama 06000413 94 16% 

. 7% 4% Raaa Toga 2 13 5% 

27% 10% RuessUGp 032001 14 300 24% 
10% 14 Ryder 9yat 060004171298 17% 

22% 19% RyUnd (top 050003 M 079 21% 


11 % 11 % 
0% 7% 

K7% 11% 
15% 16% 
7% 7% 

10 % 10 % 
6 6 
03% 81% 
57% 67% 

as 

34% 24% 
2 2 


67% 57% -% 

Sft 5ft 
2 2 +% 
18% 18% +% 
6 6 

■i ft 

11% 11% 4% 

=ft a 
i? % -% 

18 T9 — % 

5ft 

7ft wj -1 

3 SS ft 

% % -kmb 

10% 10% -% 

19 19% -% 

29 29 

19% 10% -% 

UO 180 -20 
27% 27% 

6 6 +% 
45 4S% -% 

19% 19% “% 
W% 71% +% 

24 24% 4% 

3l 3 

78% 1»% +% 

10 % 10 % -% 
30% 61% 4% 

’ft is ft 

23% 24^ +% 

21% 21% 


5% 8% StarigBcrp 1 
7% 4% SiertflCham 
U% 7%SMg9wr« 
5% 9% SUM Fin 
38% 28% SKaTOWab 1 
18% 9 Slone Con] 

3% 3% Stooartdga 
0% 6% Storage Ea 
3G 17% Storage To 
35% 20% Spams 
44% 2B%SMdanta 

*8% SunosKoa 
9% 7% Gw Ola Ax 
4% 2% CHI DIB Bx 
12% 7% Sun Etaetr 
10% 9% Sun Enarw 
39% Z3% Sundxtrand 
8% 9% SunxhbaaPf 
2% 1% BunamnaHn 
27% 20%Suntnwl 
18% M% Supw Food 
27% 21% Sopor Vahi 
21% 17% Sopertar 
14% 11% Swim HaRr 
20 10% Symbol Toe 
9% 7% 8ym» Corp 
18 13% Spool fa x 
80% 53% Syntax Crp 
40% aaSyxeo Cere 
8% 4% Systems Cn 


) 71 0% 

8 17 2% 

4 51% 
1 7 TO 7% 
S 344 6% 

M 80 u13% 
73 14 6% 

>64 27 32% 
I 91339 18% 
7 10 4% 
I 6 23 8% 
14 890 33% 
IB 682 34 

120 200 43 

1 9 28 24 

1 12 19 7% 

> 4 223 8 

i 477 S% 
» 48 11% 
111 T9 8% 

110 314 31% 

77 4% 

528 1% 

| 8 348 27% 

111 408 18% 
13 381 27% 

I 14 121 2D% 
123 13% 
531219 16% 
B TO 9% 
! 13 250 U«% 

I 891928 77% 

I 221408 38% 
2 24 8% 


9% 9% 

2 % 2 % -% 
51% 61% +% 

7 7% 

6% 8% -% 

13% 13% 

5% 6% -% 

32% 32% +% 

15% 15% 

4% 4% +% 
6 6 

33-3 

u% u% -% 

8 % 8 % 

30% 31% +% 

4% 4% -% 

1 % 1 % 

29% 27% 4% 

16 «% +% 
28% 27% 4% 

20 % 20 % +% 
13% 13% +% 

17% 17% -1% 
8% 9% 

16% 16 +% 
77% 77% -4 

“ft ft 


34% 30 UtdMumn 

11% 7% IMIMuSt 

3 15% UM&nMoim 

9% UXHCpdmfnd 
021 UKPartGM 
14% USAIr 
7% USFKQ 
1 % US Homo 

41 29% USUFe Crp 
13% BUUStShoa 
112% 02% US Svrgd 
40% 35 US Waal 

61% 42% UMToeftnn 
27 21% UWToteo 
13 10% LMWetor 
6 SUnlbPda 
37% 28% umv Foods 
14% IIUnhiHtUl 
3 1% UnlvMsd L 
13 W Unhrar Crp 
29% 23% UnM Op x 
3% 1% Unhm loo 
29% 22% Unocal Crp 
63% 41% 1JMJM Carp 

%S£> 

9% 7% U8UPE (PC 
22% 20% Uttcpt.778 
27% 26% UBkp2L44 
22% 20% UHHcorp 


244IL07 9 719 34% 
06400611 MB 11 
CL30(L02 11Z100 19 

,£ B i 


1 206 19% 
0200X0. 11739 9% 

0 251 H 

1.64004 9 128 40% 
06200419 769 11% 
060 (LOO 8910070116% 
000005122096 39% 
IJOOlOB B2Z72 48% 
UDQ04M 102839 24 

13 48 14% 
48 490 U8 

0. 780JC 18 434 27 

UK) 0.10 II 38 14% 
4x100 2% 

090002 12 911716% 
1.52006 13 99 27% 

1 82 3% 

070003132877 28% 
080001 13 482 63% 

1. HO02 185332 47% 

1.00006 6 7 10% 

0 35 8 

zTOO 32 
3 27% 
152057 10 135 b22% 


33% 34 

10 % 10 % 
19 19 

'°l ^ 

» 19 

11 % 11 % 
112% 118% 
38% 30 

sj a 

14% 44% 

6 % 6 % 

as 

14% 10% 


tft 18% 
22 

27% 28 

22 % 22 % 



a a 
a -ft 

a j 


25800818 79 23% 25% 
02400110 6 14% 44% 

12000417 4 34% 84% 

11838 1% 1% 

154014 8 86 11% 11% 
013002 T1W 7% 7% 

8 24 11% 14% 
052001471198 88 33 

21 440 20% 19% 
625 u4% 4% 

02000124 7 33% 83% 

15800811 Bo2B% 29% 
0 34 3% 2% 

000002171830 61% 60% 
M2 12% 12% 
054002 81446 26% 29 

2.7000812 70 43% 43% 
040011 13 40 3% 3% 

80480 M% 14% 
0 444 29% 28% 


znua 

7% 

73| 

054002 101985 

30% 

30% 

32906 

aw 


oxaaio u 

»% 

SH 

252007 8 176(1371. 

36% 

£54007 102027 

38% 

38% 

1.12002 1B67T6 
150 05Z 942088 

ZZ 

47% 

• 32 rra 

20% 

3 

15 94 

u0 

71 

OW 0101 11 361 

17% 

17% 

awaoi 7 to 
050052 TOUBB 

6% 

7% 


17 

£ 

% 

13 

ft ft 

17% 11% 
71% 68% 
GZ 48% 
41% 28% 
48% 40 

34% ZT% 

4- 

54% 42% 
15% 10% 
42% 3B« 
80 27% 
19% 18 

19 11% 
7% 3% 

sj a 

16% 12% 
31% 27% 

20 27% 
17% 10% 

8 2% 
8% 3% 
29% 21% 
01% 44 

49% 9% 
10% 7% 
W% 7% 
10 5% 
18% 12 
27% 20% 
43% 32% 
30% 29% 
24% 20% 


44 M% 

: 84 8% 0 

1.400.03 29 298 40% 48% 
146010 4 14% M% 

2.40012 n 17% 17 

25000211 190 83% 93% 
9268 28 irt 

150057 11 90 «% 14% 
24 1S1 82% 34% 
250056 106107 34% 94% 
1520.08 82382 26% B4% 
188 41% 11% 
080001 0 440 67 57 

13 2 n 88 

068002 10 640 28% 24% 
158007 10 400 20% 27% 
050052 13 411 26% 28% 
1 544 6% 0 

084003 10 4.7 7 

35300711 MO 31% 61% 
021001 30 793 21% <D0% 

. 2D 192 M% 19% 
01000198 292 07% 7% 

15405811 79 22% 22% 
17 4 10% 10% 

050008 8 371 13% 13% 
211129 40% 40 

T7 71 u12% 11% 
048053 29 08 16% 18% 
18X100 4% 4% 

02005215 90 0% 8% 

871858 14% M 
1J7205S M 40 68% 88 

080 88 % 58% 
08800130 387(141% 41% 
058052 20 118 «% 42% 
15800812 108 31% 31% 
03005818 801 8% B 

200008 161014 41 14 
21 120 47 48% 

055057 6 008 14% 14% 
48 41% 41% 
6 28% 20% 
144059 18 57 18% 18% 
080008 40 74 17% 17% 
0 964 9 % 6% 

014058 141417 28% 28% 
11 20 uS4 33% 
1.78058 18 1S2 83% 33% 
261094 28% 27% 
140008 9 137 u18% 18% 
05800217 88 30% 20% 
250059 IT BS 28% 29% 
232 19% 18% 
7 42 4% 4% 

81 40 U0% 0% 

1500.04 71 138 28% 27% 
232053 181013 78% 75% 
062004 13 21 »% 13% 

7 483 9% ’ 9% 

05205316 47 9% 0% 

8 123 9% B% 

04800884 TO 18 W% 
07200311 TO 28% 26% 
05205218 82 4S% 43% 
15000313 TOO 38% 36 

058003 9 TO 28% 28 


26% +% 
M% 4% 
84% +% 

% a 

11% 4% 
33 -1% 
20 4% 

*ft +J> 

a ft 

31% 

12 % ^ 

i 3 

a# i 

ft 
ft ft 

20 -% 

7% 

a * 

»-* 
0 — % 
40% 41% 
14% -% 

14% ft 

a ft 

28% 4% 

11 % 

a ft 
28 -% 
28% 4% 

a -% 

a -4 

a ft 


-T-T- 

040008 10 453 7 

4 109 14% 
0540.11 188 7% 

0500.03 30 2 30% 

158018 8 33 8 

048053 151840 16% 
1.83058 10 38 20 

150004 11 361 40% 

0 8 A 

78 22% 
020053 391 6^ 

150052 22 858 S* 
141483 13% 
050002 9 807 32% 
052007 31 11% 

152050 13 410 33% 
000052 21 981 24 

7 32 1% 

05000417 123 22% 
152051 4 203 29% 
059052 0 400 37 

0100151 20 15% 

058053 37 8% 

0880.10 954 8% 

211 u9 
350058 93477 42% 
25001117 98 u2D% 
14 298 10% 

8 138 uB% 
350055122375 94% 

X«0 51 

050051 9 20 10% 
072002 433401 41 

040052 29 2 22% 

350009 72321 36% 
2SU10% 
10 60 8% 
150053 91732 31% 
4% Ttwckaray 10x100 4% 

0% Thai Cap 37 10% 

14% That Fund 74 19 

28% TharmoQao 20 860 34% 

12% Thtokul O30052 7 241 Ul7% 
4Snxxnxa & B 2.12054 TO 81 53% 
9% Tboaaaa lod 079058 T1 39 13% 
8% Hxxaaan Ad 156012 7 M u10% 
11 TMa w Mar 17 231 14% 

32% TUUny 05800120 333 u40% 
34% TlmaWnOTB 402 42% 

78% TlmaWMr 150001 7 341 107% 
33UmaWnl15453O10 402 43% 

26% TlmaaMirr 159054 19 386 SB 
20% Tlmkan 1.0000413 188 28% 
1% TKanCrp 21 78 3% 

7% Tttan Pt 4 9% 

4 Todd Shipp 0 20 u6% 

11%TeMiahaCe OM004 61 81 M 
28% TWadE251 27 28% 

2% Toil Bros 31 330 B% 

2% Tonka Carp 2 333 8% 

36% TooMs Rl 023050 21 9u43% 

43% Tarahmark 1^0002 12 117 69% 
13% Toro Carp 043052 23 77 20% 
14% Torn Cam > 050003 4 223 22% 
28% TotatSyat x 058001 83 13 28% 
22Ttoyn R Ua 244242 27% 

4% 2% Trwonisl Cr 052013 9 31 4 

3% 2% TWA 258 321 0 

24 21% Trim— I nc x 216009 10 10 23% 
38% 29% Ttmmw x 158055 11 601 38% 
3S% aTmnssUan 050001 173 038% 

35% 28% Tranaco En 15605864 699 29% 
3% - T% Tranaco-Ex - ■ 1B9G 2 

6% 3% TtanaconW 9 21 0% 


-V- 

r 17% VF Carp 
I HVMSMoaF 
27% VMaraR 
14% Valaro En 
14% VaMreNQaa 
4% Vafld Ine I 
% Valley M 
9% Van Dom I 
3% VxntCamp HT ( 
4% VMCxnpUw ( 
0% VMXnpl4.ll I 
7% Varco InU 
20% Vartan Asa I 
M% Varfty 15 
13% Voataur x 
A VMtron 
36WE6P350 
12% VW«V M 
40% Vhda Chaw ( 
8% Vhta Rate 
23% Vlvrm me 
1% Volunteer 
W% Von Coo 
tasvemado 
30% Vulcan Mai 1 


V- 

15005418 3X7 
0 44 

31 1 


8 61 IS 14% 
M3 20 8% 0% 

2 S % % 

:as 34 ii% n 
> 44 6% s% 

I 87 «% 8% 

r 87 Uio 0% 
31 108 10% TO% 
I 88 738 48% 48% 
16 20% 10% 
0 41 13%<ns% 
0 34 £ 0.18 

Z100 87 67 

10 30 17% 17% 
I 13 3G0 60% U40% 
10 87 9% 9% 

34 42 u3S% 39% 
14 90 u2% 2% 

39 327 33% 32% 
48 TO u118 117 

Ml 103 34% 34% 


6% 3% TtanaconW 9 21 0% 

8% SUTranatnch 38 98 8% 

24% 18% Tnvaiwm 158007121074 23% 
11 6% Tradagar 02400220 288 W% 
31 26% TrtCoRBLS 15 30% 

4G% 33% TTUnxiS 058052 16 624 41% 
26% 20% TMGont 0.72053 122 24% 

26% 16% Tmdly 050001 18 132 26% 
Z7 18%THnpm 05805314 981 22% 
18% 12% TrlMn PI 48 18% 

11% 8% Triton En 41804 11 

9% 4% Tucson El D 183 8% 

8% 0% TUm crp 036006 8 243 7% 
13% 6% Turtdah In 119 9% 

19% TBTWIn Dtac 0900X618 23 18% 
32% 37% 7 >to Labor 030001 » 177 47% 


- W 

3% Win kuM 
22% WULKoMta 
B% Waban Inc 
22% Wacfeanhul 
SWMnoeo 
18% wt oraen 
10% WWiacaCS 
28% WSMart 
2% WanwrCamp 
61% Wanwlanb 
27% Wxsh0t <UL 
9% WishgOlal 
180 WaxhgVatB 


3% Wamaa tod 
1% Waan lac 
8% Wabb IDaO 
24% Wafawanan 
4% Wabtan St 
29% WMa MUi 
17% Waflman 
48 HMxFxrgo x 
6% Wbndya hu 
11% West Co 
20% W aa BW 
M%Wa ai e at E 
12% Weabi MAn 
gWeatnGaa 
ilVHbamMnB 
£ Wsamurm 
G% ww Un A 
2%VMaUnB 
22 WeadnghQ 
n% Waaipac 
26% Waatwaeo 
20% Wajarbasua 
37% WhaalabrB 
19% Whirlpool 
11% WMtahtf 
17% Whlboan 
10% WhiHakar 
18% Wfeor me 
8% WUtoaxaax 
26%wnran» 

6% 4% WlaMra 
4% 2% Mndaara 
41% 22% Wm-Obda 
8% 2% Wfametwoo 
34% aOW toc Eneroy 
SS% 22% WtaePuhOw 
37% 28% WBco Corp 
10% 7% VMmrina x 
36% 25% Wtaolworti 
18 11% WerM Wlda 
7% 3% WorWcorp 
62% 40%WM0ay 
19% 10% Wyla Labor 
TO 14% wynns mt 


- W - 

TO 98 9% 

15005711 24 26% 
241106 18% 
050052 TO 27 27% 
9282 5% 

23 803 34 

050052 14 268 28% 
017000348191 30% 
07 54 6% 

1.79052 201330 74% 
2.10007 13 TO8 28% 
15905918 S3 14 
45005215 10226% 
058051204981 30% 
048053 0 137 18% 
0.12052 9 21 8% 

3 5 2% 

019051 14 262 u10% 
15805828 83 29% 
0540.11382 13 8% 

054052 16 205 20% 
012001 12 832 23% 
450 005 61879 74% 
024002 264442 W% 
050053 62 29 14% 
821 7U32% 

05005414 8 17% 

437 TIB 13% 
13 37 12% 
05205547 83 19% 
123 H 
2 5% 

6 2 % 

150006 94000 29% 
950056 6 10 TO% 
15600412 442 28% 
150056121293 34% 
87 883 92% 
1.10054 271438 29% 
3X7 29 16% 
158004 394864 U27 

IS 17 14% 
21 23(01% 
0.10051 24 108 010 
150054 20 319 31% 
93 27 8% 

TO 140 4 

15905313 200 38 

6 81 6% 
1580.0612 9001134% 
15905712 70 24% 
1.72006 13 78 37 

11 1W TO 
154056 132444 33% 

a 14% 
8 98 6% 
15005226 92 01 

02005211 42 19 

050058 11 38 18% 



69% 36%Xsn» 

49% 43% Xan»4.1Z5 
21% 14% »s 154 
24% 14% Xira Corp 


s* .ft 

TO +% 

Mft ft 


S5 ft 

31% -% 


40% 

48% -% 

14% -% 

41% 

W% -% 

wj +»• 

s% +% 

8B% -% 

33% -% 


28% -% 
’ft ^ 
ft ft 

11 


<3% -% 

3 ft 


18% nzanMt Nat 
9% 4% Zonbe bto 
14 10% Zero Corp 
41% 29% Zurn tod 
12% 10% Zoaig Fund 
9% 6% Zuiwig ToU 


i W1775 57% 
8 48% 
5Z 21 
112 M8 24% 
0 148 1 

4 sa 8% 
137 80 17% 
• 136 U6% 

M3 41 13 

114 671 37% 
101 12 % 
WG u9% 


68% 08 -1 

48 48% -% 

20% 20% -% 
24 24 — % 

J 4 . 

8% 9% 4% 

12$ 13 

38% 38% -% 

12 % 12 % 

9% 9% 4% 


9tod »«■ E 

KCCovi 018 
Afdwi C 
ihndM 
xenn Cp 
Adoptach 
ADC Tab 
Addho&xi 
Auk Sen 0.18 
MBlSpl 024 
men ixa 
AttaacaC 
Ad u Logic 


’ft m. 

ft +% Ami 


13% +% 

A + A 

97 

155 

»ft ft 

*5 -% 

118 M 
34% 4% 


15 41 21% 

0.12 10 7 M 

18 31 16% 

9 H16 87 

0 2 1% 

11 92 3% 

057 3 164 6 

29 196 9% 

37 34 6% 

7H 23% 
32 GB6 9% 

059 32 309 18 

058 TO 68 26 

17 12 9% 

058 10 2 35 

9 195 11*4 

0 234 1% 

150 37 ul7 

050 TO 24 u1B% 

18 7EB 6% 

032 8 9 10% 

8 S77 1% 

28 763 18 

050 6 10 13% 

TO 8 17% 

23 as a«% 

36 412 16% 
054 16 271 12% 

26 248? uf7% 

are is 487 39% 

1 14 3% 

1.72 8 14 33% 

21 BTO 19% 

6 606 11% 

1 349 7 

900 210 6% 

37 117 42% 

152 4 953 13 

155 1793 130% 

10 TOO 11% 

0 47 2 

16 721 13 

056 12 306 TO 

8 111 13% 
18 TOO u31% 
18 10 9 

0.34 11 43 15% 

48 22 uSO 

18 883 30% 
046 TO 5176 66% 
31 88 12 

62 503 17% 
0 1183 14% 
020 21 13 27 

14 170 8% 

305 u6 
150 8 7 u81 

18 64 25% 

054 38 17 11% 

1.00 14 4100 49% 

12 743 8% 

24 24 0% 

50 3 26% 

14 2415 27% 
3 80 8 

060 13 378 30% 

30 94 21 

040 21 1061 60% 

« 7 4 A 

22 92 3% 

092 2 73 4% 

14 422 6% 


20 % 20 % -% 
«% TO% -% 
10% 16% -% 
65% 08% -% 

1% 1% 

6% 6% -% 
«% 5 +% 

8% 9 +% 

3% 8% 

28% 29% +% 
62% 52% -% 

15% TO +% 
25% 25% -% 
6% 5% 

35 33 

11 % 11 % 

1% 1% -% 
nh 17 +% 
16% 18% 

5% 8% 

10 10 

,ft iJfc ft 

13 13 -% 

17% 17% 4% 

24% 24% -% 

17% IB -% 
12% 12% +% 
15% 19% 

38% 36 -% 

3% 3% 

33 a -% 
16% 18% -% 
II 11 -% 
6% 8% 

5% 8 — % 

41% 41% -% 

12 % 12 % +% 
126 129 -2% 

11% 11% 

1% 1% "% 
12% 13 +% 

15% 16 

12% 13 -% 

30% 31% +% 
6% B +% 
15% 15% -% 

2 0 2B -% 
28% 29% 

67% 68% +% 

11% 11% -% 
»% 17% -% 

13 13% -1 

20% 27 4% 

B% 8% -% 

7% 7% -% 

81 81 
»% a -% 
11% 11% 

45% 45% +% 
8% 8% -% 
9 9 

28% 26% -1% 
26% 27% +% 

6% 8% -% 
20 2B% *% 

20% 20% 

48 50% — % 

a 4 
;s a a 


578 
167 
106 
39 37% 
268 16% 
37 31 

126 39 

77 ! S% 
330 14% 
% 
0 
% 


-B-B - 

006 10 TO 
T3 6 

056 8 

050 a 

40 
9 
7 

052103 

a 

356 12 170 
1 IBS 

0 50 9 81 

13 48 

4 554 
0 98 

150 SB 30 
17 31 

3 

08* 7 
23 

02S 19 
19 

032 21 

158 25 
S3 


8% 6% 8% +% 
10% W% 10% -% 
sh 5% 5% 

1% 9% 

1% M% 

!% 33% 

M 54 

!% 13 

% 7% 

1% 13% 

% 62% 
irg 5 S 
17 18% 18% 

6% 30% 30J 

0 % 10 % 10 
6% 38 

9% 19 

7% 16% 

20 10% 

>14 13% 

1% 93% 

1% 16% 

44 42% 



T 





-U 

162% 109 UAL Corp 
11% 5% UDC Un 
16% 18% UQI Carp 
71% 8% UJ6 Fin x 
12% 3% URB 
38 27U8F843 4.1 

2% HU8Q COrp 
44% 92% U8T Inc 
32 27% USX Corp 
48% 46% USX CumPt 
6% 1% LROnuds 
5 2%UNC Inc 
27% 17% UnM Inc 
10% M% UMttnt 
02% S2%UnflwNV 
97% 49UnBsmr 
44% 34% Union CMwp 
20% 18% Union Cart* 
24% 20% union Corp 
91% 67% UnB Pt 
42% 38% UnB 350 
64 46% UnB 450 
31% 28% Union Else 
70% 86% Union floe 
10% 0% UMonFlant 
17% 12% UnkxiTexas 
3% 2% Unled An 
6% 2% Uotoym Crp 
3% 1% UrA Corp 
21% 14% LRdAaaar x 
17% 14% utdOomRty 
12% 8 UMDomlnd 


33 216144% 
15001610 B8u11% 
1. 18 057 21 282 T7% 
05005589 295 17% 
D 20 8 

30 38% 
2 350 2% 

152003 22 668o44% 
150054 93292 30% 
z100u4B% 
0 173 4% 

4X7 104 4% 

040052 18 123 26% 
14 12 10% 

13 B20 89% 

14 42 53% 
156004 TO 714 41% 
150006 71Z71 17% 

21 117 u24% 
zlOO 00 
noo 41 
2 93 

2. TO 007 91504 30% 
£50003 111823 73% 
048000 6 484 10% 
020001 TO 330 16% 
0 38 9% 

150021 18030 4% 

79 73 2% 

09205310 372 20% 
15405744 127 17% 
D2D05211C 10 11% 


143% 143% 
11 11 % 
17 17% 
71% 
75 3 

1? “IS 


ft ft 
a 
as 

41 41% 
17% 17% 
2*% »*% 


4% 4% 

a ift 

17 17 

11 % 11 % 


Men data igyJlod by 7a i a *n ra. 

Saiss figures are un ortrtxl Yaarty Mgha and lows reflect 
Uw pnMhxw 92 wa ste pfaw flia erwram wash, but not the 
Mast trading day. Where 8 spot or stock dMdand amounting 
la 29 percent or more baa bean paid, Bta year’s MtfKmly 
range and (Bvktend are shown Ire me new stock only. Unless 
oU xi i wla a noted, rates rtdMdeod are annual rflab w aama n i a 
baaad on ttw doctanoioa. 

edhddend also xtrsM- themuxIreM of dhddand phis stock 
dhddsrHL cXquIdstlng dhridond. ckKaHad. d4ww yaarty low. 
e-cMdend doctored or paid la pteeadlng 12 nronUto. 94M- 
deod m Canadian tends, aub Wcl 10 W% nomeakten ce tax. 
HMdsnd doctored altar apBMip or stock Mvidand. HMdend 
paid Oda year, ombted, deterred, or no action taken at latest 
dhddand l aaafl ng. MMdwMl dactared or paid Ns year, en 
ncrtawdaUve issue wflh dMchmda in sneers. n new lean s in 
die past 82 waste. The M0Mow rnngs begins with the start el 
trading, ndnaxt day deDnery. PflEprl re a amtngs raflo. MW- 
(tend declared or paid In preceding 12 (norths, (dus stock 
dhddand. aetoefc worn. DMdends begin wbh dflto at apflL 
dteste. LdMdand paid In stodk in preeeiflng 12 morna. 


u-naw yaarty high. tMradteg halted. wMn bankruptcy or 
■eesivaraNp or being reorganised under the Bankruptcy Act. 
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Counsellor 
for a new 



The birth of a broader 
economic discipline 


A group of US acad emics 
is tr ying to launch a 
new Mth* erf economics; 
a set of theories more likely to 
promote a kinder, gentler 
America the free market 
doctrines of die 1980s. 

The new economics goes by 
the rm priniy title of “aorio-eco- 
nomics’’. Tbe “sodo" indicates 
that the theories incorporate 
elements from psychology, 
sociology »n»H political science. 
Indeed, a fundamental asser- 
tion erf socio-economics is that 
traditional economics is unable 
to solve many real-world prob- 
lems because its approach is 
too narrow. 

One of the movement’s high 
priests is Mt Amitai Etzioni, a 
professor at the George Wash- 
ington University and a former 
adviser to President Jimmy 
Carter. In 1988. he published 

The Moral Dimension: Towards 
a New Economics (Free Press, 
New York). The following year 
be helped launch the Society 
for the Advancement of Socio- 
Economics*. a group that 
appears to be flourishing. It 
hnq about 800 academic mem- 
bers in 22 countries. Honorary 
fellows Include such re sp ected 
figures in economics as Axnar- 
tya Sen and Kenneth BauHUng. 

Mr Etzioni is also an editor 
of The Responsive Community, 
a quarterly launched this win- 
ter. The opening editorial 
declares war on “Me-ism", 
greed and selfishness in the 
US, nr g w lwg font the ri ghts of 
the individual must be bal- 
anced with responsibilities 
toward the community. It 
hopes to appeal to both liberals 
and conse rva tives. 

At present, soch>econamics 
lacks definition. There is no 
body of established theorems, 
no textbooks, no official uni- 
versity courses, no stream of 
PhDs anxious to change the 
world. In these early days, 
enthusiasts mainly share a 
common approach, a belief 
that economics must involve 
The whole person and an fac- 
ets erf society". The fledgling 
in«riptinc defines Itself nega- 
tively by rejecting crucial ele- 
ments in *nnrkrf or “neoclassi- 
cal" economics - the only 
approach taken seriously in 
most US imJ uk universities. 

A central criticism is that 
traditional wymmiai exagger- 
ates the autonomy of themdi- 
viduaL It portrays ns as "sover- 
eign" consumers, 
independently forming prefer- 


way of life 




Oleg Ozherelev, Mr Gorbachev’s 
new economic adviser, talks to 

John Lloyd and Quentin Peel 




O ne of Pre s ident Mik fradl 
Gorbachev’s favourite 
phrases has been 
"soma zftfen ", or Tife itself*. 
This phrase, in Mr Gorbachev's 
use erf it, has been a lever for 
reform: “life itself, surging up 
from below, driven by the 
power of popular impatience 
and desize for liberty, has been 
bis fueL 

Today, in the mouth of Mr 
Gorbachev’s new economic 
adviser Mr Oleg Ozherelev, 
“life itself is no lonoer a s o ur , 
bnt a brake. For the realities of 
"life itself have forced a shift 
away from die strategies of a 
ranid dash to a free market and 
the 500-day programme associ- 
ated with Professor Stanislav 
ShataHn and Mr Nikolai Petra- 
kov, Mr Gorbachev’s former 
economic adviser, to a posture 
of caution, withdrawal and sta- 
bilisation. Mr Ozherelev, the 
courteous and attentive man 
who was appointed to the post 
in February, is a counsellor for 
a new version of life. 

Among the many revealing 
comments he made in the 
course of an interview of 
nearly three hours was a brief 
discussion of fo«> fiKiiMTi expe- 
rience - introduced because of 
the overt admiration expressed 
by some conserv ativ e s of the 
authoritarian imposition of a 
market economy by the former 
Chilean president, General 
Angusto Pinochet Mr Qzhere- 
lev drew a rather difT er g n t les- 
son. He noted that Salvador 
Aliunde, Pinochet's predeces- 
sor, "was a zeal democrat, and 
we must learn from his experi- 
ence" (be was kfifori in a mili- 
tary coup in September 1973). 
hi the light of that experience 
Mr Gorbachev should not allow 
hinmplf to be m a d e "a hontage 
of his democratic views”. 

Two points emerge from the 
Chilean parallel. First, that 
there exists a deep fear in the 
highest circles of a coup; sec- 
ond, that there also exists a 
fi rm tntontinn to avoid it, by 
using at least some authoritar- 
ian methods 

Mr Ozherelev’s role is to 
advise on what these fears 
- moan in the economic sphere. 
He is frank - ind u e d, em phatic 
- an the malaise with which 
the government has to deaL 
The destruction of the old com- 
mand system and the lack of 
success in constructing a new 
one has led to a disoriented, 
chaotic production and distri- 
bution process, where repub- 
lics and enterprises conduct a 
ceaseless and predatory search 
for funds, resources and 
labour. If this continues, he 
says, a drop in production of 
40-50 per cent would ensue this 
year - and with It, hunger, 
riots and a possible coup. 


“Unfortunately, our efforts 
to avoid this are seen in the 
west as a reversal. But it is a 
reaction to dw *« feting situa- 
tion.” 

Challenged with the widely 
held view that Mr Gorbachev's 
change of course last anfamm 

- when he backed away from 
a rapid switch to a market- 
based economy - was in part 
dictated by m ea su re from the 
managers of big enterprises, 
principally in muitary-related 
Industries, Mr Ozherelev 
admits time may be some con- 
servatives »™™g managers. 
“But not many. The normal sit- 
uation is that these leftfotra awk 
for more independence front 
the state, not less. 

“Imagine the gftaratfo p* an 
enterprise produces something 
r» ] nl r l ng 600 rempnwwwta But 
a supplier foils to deliver three 
components. The enterprise 
manager is prepared to pay 
any price to get the job done - 
but to no avail. The manager 
can be the most radical at peo- 
ple, but what can he do? He 
demands a res to ration of tiie 
links between him and the sup- 
pflers. It is exactly these situa- 
tions which the president must 
confront and resedve. These are 
real situations - made worse 
by the total absence of a mar- 
ket in the country - which 
some radical Soviet and west- 
ern economists do not take 
into account” 

The huge industries serving 
foe military, foieMed fwm the 
worst rigours of the economy 
by privileged supply chains, 
skilled workers and better 
technology, should not, says 
Mr Ozherelev, be seen as dino- 
saurs refusing to reform. 

"These people fin industries 
producing for the military] 

dun- p foe thinkin g nf nm» times 

— they are no more mwwfei of 
the market economy than 
those in any other sphere. The 
defiance minister is, of coarse, 
interested in boosting competi- 
tion among his suppliers. One 
cannot say there is a ’congeni- 
tal hatred’ of the market here 
[as Mr Petrakov has said]. But 
what one can say is that this 
dosed sector cannot be toler- 
ated any longer. We must open 
it up. K will be more difficult 
here but it win come.” 

What, then, does he propose? 
Essentially, a reliance on the 
pre si d e nt's good intentions and 
those of his team, including 
himself. "I have no doubts 
about the necessity of the mar- 
ket. Since my student days I 
have been convinced that a 
just and social society, and the 
meaning of socialism itself, 
was not possible without the 
creation of market relations 
and a market economy. It is a 
question of bow it should be 







T have no donbts about the necessity of the market 9 


carried out without 
social upheavals." 

As for the president, Mr Ozh- 
eralev says: T know of no 
other man so deeply committed 
to tiie need for deep democratic 
change. He has such a subtle 
approach. I can discuss any 
problem with him and he will 
HMwhiff it for its p otential for 
real democratic change.” 

Small enterprises - shops 
and workshops - should be 
privatised "as soon as possible. 


1941 Bom in Leningrad. Edu- 
cated at Leningrad Uni- 
versity. Married, with 
one son. 

1991 Professor, then dean of 
economic faculty, Lenin- 
grad University. 

1994 Joined central commit- 
tee staff of the Commu- 
nist party. 

1999 Promoted to consultant 
of scientific division 
within ideology depart- 
ment. 

Feb 1991 Appointed economic 
adviser to President 
Gorbachev. 


in the conzse of this year". But 
for the medium-sized and 
larger enterprises — tiie bulk 
of the economy - "we should 
use the old system to reestab- 
lish links which will allow 
them to produce properly once 
more”. 

At the root of the problem - 
one to wfakh he ret u rned again 
and again - was the legacy of 
the “deep fnngr contempt" for 
the market inculcated Into the 
population, fodmifeig fop man- 
agers of enter prises. “We have 
very few specialists on the 
market economy - and those 
that do exist are theorists, not 
practitioners." It is in this 
area, says Mr Qzbezekv, that 
the west can best help. In a 
re-education of the senior man- 
agers and specialists in the 
practice of the market 


“The country’s economists 
are wholly uneducated from 
the point of view of economic 
methods; here there ate good 
prospects fior co-operation.” 

Yet foreign assistance is not, 
he adds, “based on philan- 
thropy”. Instead, it is shrewd 
self-interest winch governs any 
Pftiim. “A wmiitiy such as the 
Soviet Union, with its huge 
m ii i i ar y potential, must be a 
normal, civilised society. If not, 
then a catastrophe is quite pos- 
sible of the kind a science fic- 
tion wr i te r could not imagine. 
Tfm destruction of the nnf«n, 
and Ha breaking up into inde- 
pendent states would be Impos- 
sible to settle within the 
sphere of international rela- 
tions. We most create a single 
twmrmnir space, like the Euro- 
pean C o mmuni ty .” 

Though Mr Ozherelev is 
riose to the president, the same 
cannot be said of his ties with 
the gover nm ent. Asked to com- 
ment on foe pronouncements 
in February of Mr Valentin 
Pavlov, the prime minister, 
that the economy was being 
sabotaged by western banks 
buying up hundreds of Minima 
of roubles, be pauses, smiles, 
and says carefully: “He was 
not quite accurate In express- 
ing his views on this subject It 
may be that there woe some 
grounds for it. People exist 
everywhere who don't wish 
each other wefl. Mr Pavlov is 
very intelligent - an econo- 
mist - he realises perfectly 
wefl that there should be nor- 
mal relations and that these 
relations should not be based 
on some sort of dogma. I would 
hope that in practice he would 
prove to be qinte different" 

Mr Ozheretev’s own role is to 
give Mr Gorbachev indepen- 
dent advice, which may con- 
flict with Oat offered by his 
government. The president 
should, he says, be exposed to 
a range of views. 

Mr Ozherelev himself pro- 
fesses the customary reluc- 
tance of the Soviet intellectual 


to take a part in power; he was 
happiest in enatiamir fife. Per- 
suaded to join the central com- 
mittee struc tur e in 1964 by Mr 
Vadim Medvedev, the ideology 
rhfef be rose quickly, avoiding 
the Mnt erf being gffour a con- 
servative or a radical 
He says he was surprised to 
be appointe d economic adviser 
to fo«* president. "At 
time X would have hardly 
agreed. But the situation was 
so critical, especially after so 
many people had left Gorba- 
chev, that 1 could not refect the 
offer. So I will jfust have to put 
up with the difficulties of fife'’ 
Quoting Vladimir Mayakov- 
sky - the ttnawfen poet and 
revolutionary who struggled 
within a developing totalitari- 
anism of the 2920s for artistic ; 
freedom while remaining a ' 
communist - Mr Ozherelev 
says: "My labour may contrib- 
ute to the work of my country, 
and brings me satisfac- : 
tion.” Whether or not it will 
bring satisfaction to his presi- 
dent, and to his country, 
“5QI7UZ zhxcrT will tell. 
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Negative note for developers 


I t is a tired old myth, sedu- 
lously propagated by peo- 
ple who have not done 
their homework. Lord Wilber- 
force said in the House of 
Lords debate in 1981, but 
En glish judges are more literai- 
1st and narrow in their inter- 
pretation of statute law than 
European courts. While 
English judges over the past 
decade have shown more incli- 
nation to adopt a purposive 
, approach to acts of pa rl ia men t, 
rather than a narrow, literal 
one, there is still substance in 
‘the complaint that social pol- 
P icy is too often being frustrated 
by the insistence of some 
judges to apply the wo ids of a 
, statute strictly. 

„ A recent decision of the 
Court of Appeal in a case 
‘involving the rival claims of 
'developers and conservation- 
ists in the application of plan- 
ning law does support the view 
‘that the black-letter lawyer is 
still a recognisable Judicial 
breed. A provision in toe Town 
and Country Planning Act 
1971, re-enacted in the Plan- 
ning (Listed Buildings and 

Conservation Areas) Act 1990, 

directs planning authorities 
'and inspectors in planning 
inquiries, when they are con- 
sidering applications fior land 
developments in a conserva- 
tion area, to pay special atten- 
tion to certain environmental 
factors. The law provides that 
“where any area is for the time 
.being designated as a conserva- 
tion area, special attention 
shall be paid to the desirability 
of preserving or enh anci ng its 
character or appearance” with 
respect to any b ui l d ings or 
other land in that area. 

Two years ago, Mr Lionel 

Read QC, a . planning tew 
expert sitting as a deputy High 
Court Judge, noted tbeessen- 
tial difference in interpreting 
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the law. He stated pithily: 
“Harm is one fofrig ; preserva- 
tion or enhancement Is 
another." His messa g e to plan- 
ning authorities and inspectors 
was that the concept of avoid- 
ing harm is essentially nega- 
tive, while tiie underlying pur- 
pose of the statutory provision 
is essentially positive. A plan- 
ning authority must adopt a 
more vigorous approach to tiie 
application of the statutory 


provision, particularly where 
there are competing sites. 

A year later, Mr Read, fol- 
lowing his earlier ruling, 
quashed a decision of an 
inspector appointed by the 
environment secretary. The 
inspector had reversed a 
refusal by Smith UMand Dis- 
trict rtnmw-n to grant planning 
permission to erect a new vic- 
arage in the curtilage of the 
prjgHrtg one In Carmel, Cum- 
bria, within the Carmel Con- 
servation Area. 

Mr Read considered that the 
inspector had failed in his doty 
to determine whether the pro- 
posed development would 
mgfcft a positive contribution to 
preservation and enhance- 
ment. 

The Court of Appeal, on the 


other hand, considered that the 
inspe ctor had frilly compli ed 
with Ms duly and it reversed 
the ruling of Mr Read. Lard 
Justice Mann, himself a plan- 
ning law expert before he was 
elected to the Bench, thought 
that ne it her the wxnd "preserv- 
ing” nor "enhancing” was used 
in any mamfaig ntw than fig 
or dinar y “Rng Mwh dictionary 

meaning. Since the words were 
used disjunctively - "or” not 
"and.” - “preserve”, as a tran- 
sitive verb, was, according to 
the Oxford English dictionary, 
“to keep safe from harm or 
injury”. In short, fog character 
or appearance erf the conserva- 
tion area could be said to be 
preserved where it was not 
befog harmed. The law’s object 
of preserving the character or 
appearance of an area is 
achieved either by a positive 
contribution to preservation or 
by land development which left 
character or appearance 
unharmed. Lord Justice Butler- 
Sloes and Sir Christopher Slade 
(a retired Lord Justice of 
Appeal) w piywnd forfr agree- 
ment that the negative 
approach was to be preferred. 

English words always derive 
colour from, other words which 
surround them. Sente nc e s are 
not mere coBecttans of words 
to be lifted out of their sen- 
tence structure, defined sepa- 
rately by re feren ce to one or 
more dictionaries, and then 
put back into the sentence 

With the wiwmhig aanignad to 

them as separate words. To 
inifai gp in that form of word 
chopping is a recipe for distort- 
ing the p u r pose for which par- 
liament enacted the law. Pres- 
ervation as a fopon de porter 
may also mean positively pro- 
tecting the character and 
appearance of an area desig- 
nated for conservation, rather 
than to promote the interests 


of developers by asking the 
negative question: win tiie 



negative question: win the 
development be harmful? The 
positive ap pro ac h does at least 
shift the emphasis from devel- 
opment to conservation. It 
reflects the words of the 19th 
century poet Samuel Rogers, 
who wrote: 

"That very law which 
mnnida a tear 

And bids it trickle from its 
source - 

That law pr es er ve s the earth 
as sphere 

And guides the planets in 
their course.” 

The postwar history of plan- 
ning law has been an unending 
struggle between land develop- 
ers and conservationists m 
which the former’s interests 
have prevailed. Town and 
Country Planning Acts since 
1947 have established a com- 
prehensive licensing system 
under which any kind of land 
development requires govern- 


ACROSS 

l Volume covering a large 
town (8) 

8 Mad eccen tr ic grabs handle 
when tickled (6) 

10 Cancel advance payment, 
accepting credit © 

11 Surely aunt managed to 
recover? (9) 


U I sent Les a new key (9) 

13 Present always includ e s 
good books (5) 

14 Two ways In, far quicker (6) 

15 School subject requiring 


DOWN 

1 Nut d e mands money we 
raised (6) 

2 City people, when fresh air 
is introduced, break up! (9) 

8 Tend to follow case of gov- 
ernment member OJB) 

4 Smack one with a ruler here 
C7> 

6 "Green” trademarks 
de s igned tor food producers 


special lab gear CO 

18 Bed m ana g ed without us 
and Is retiring CO 

20 When atmosphere’s about 
right, ring Dawn (6) 

29 About a month left away 
from island (5) 

24 Club atte mpts to include 
key army units (9) 

25 Drug figure lisa walked out 
(9) 

28 Staff going back east run off 
(5) 

27 Guard wants nurse to go (6) 

28 Engineers on stormy seas 
with vessel to re-evaluate 

The solution to last Saturday* 
with names of winners on Ski 


tton has consistently been pro- 
moted through ministerial 
advice to planning authorities 
and inspectors favouring land 
development. At local govern- 
ment level, however, there is at 
least tiie potential to resist or 
restrict development but objec- 
tors thir d parties have no 
rights except to lodge their 
opposition to a development 
which planning authorities 
mo s t take into accon ut when 
deciding whether to grant 
planning permission. 

The Court of Appeal's deci- 
sion is, therefore, bad news for 
those local mithnri*fa« wishing 
to introduce more of a balanc- 
ing exercise in dealing with 
planning applications. The 
decisio n, in effect, endorses the 
consistent advice from central 
g over n ment of the primacy of 
development, even in conseava- 
tton areas. 


7 Share one 50p raised in 
street (6) 

8 When yon take 24 hours’ 
rest (?) 

9 When In South Africa 
inform her (6) 

18 Black singer swallowing 
sedative (B) 

17 Introduces parking then 
withdraws (8) 

19 Dressed in blue ready for 
the match? (6) 

20 Address to “Mister (not Mr) 
Entertainer” CO 

21 Decline to take fool round 

23 ffeathm brought up open- 
ing article (5) 


» pa He wift be published 
April 13. 
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on America 


over, canon 

Intellectual 

information 


enc e s for different commodities 
and activities. Society Is dis- 
missed as an empty conce p t, 
signify ing nothing but an 
a w THptim of individuals. 

Socio-economists believe the 
communities that stand b eh i nd 
individuals warrant closer 
attention. Individuals do not 
leap into the world as fully- 
formed philosopher kings. 
What we regard as worth hav- 
ing or is heavily influ- 
enced by tiie values of our soci- 


ety. Rather than ignoring 
society as an exidanatory van- 


society as an explanatory vari- 
able, the new economics seeks 
to place equal weight an the 
individual and t he community. 

A second objection focuses 
on the rocky moral founda- 
tions of market economics. 
Originating In ISth century 
utilitarianism, neoclassical the- 
ory regards tire maximisation 
of happiness or "utility" as 
marts only goaL By definition, 
no preference can be regarded 
as “better" or “worse" than 
another. A taste for peanuts 
thus occupies the same moral 
footing as a taste for God. 

Mr Etzkmi rejects this moral 


behaviour typically involves 
“optimisation subject to con- 
straints". market economics is 
implicitly endowing us with 
the information-processing 
powers erf a modern computer. 

For socio-oconomisU, this 
rationalist vision of econo mic 
man is untenable. In their 
eyes, everything we do is influ- 
enced by amotions and values. 
Psychological research, more- 
over. confirms that we lack the 
intellectual capacity to precast 
information efficiently. People 
can hold only some seven 
items (sometimes as low as 
three) In their tm med i ate men- 
tal gra s p. In moat Instances we 
could not maximise "utility”, 
even if tiUs were our goaL 

IT you are doubtful, analyse 
your own dedsfons. How (Asa 
have your choices of where to 
live or what to buy been based 
on cold logic? At college, did 
you thoroughly assess the mer- 
its of different career options? 
Or did you, Him me. make an 
essentially arbitrary decision 
based on intuition, and only 
the vaguest understanding of 
the merits of different options? 

Such objections to main- 
stream economics may seem 


subjectivism, arguing that wa 
have a “divided self*: part of 
us seeks pleasure; but another 
part is powerfully moved by 
ethical considerations — by a 
need to do what is "right" even 
when it is taxing or unpleas- 
ant. Socio-economics believes 
better predictions of human 
behaviour will be possible if 
room is found for both plea- 
sure and duty as sources erf 
motivation. 

A third objection is that the 
neoclassical model of decision- 
taking is unrealistic. It depicts 
us as perfectly rational beings, 
relentlessly seeking the moat 


wfflfiwnt means to OUT gO&lS. 

Emotions are allowed to inllu- 


Emotions are allowed to influ- 
ence ends, hut not means. Yet 
in assuming that human 


they matter. Do you think Hsh 
taxes retard economic growth? 
Do yon regard the public meter 
as inherently inefficient? If 
your answer is yes, you hare 
(consciously or unconsciously) 
accepted the validity of the 
neoclassical model. If individu- 
als are autonomous, rational, 
pleasure-seeking machines, 
these and other propositions 
are probably true. But if neo- 
classical economics is tadtt on 
shaky foundations, if it cap- 
tures tally a portion of raaHty, 
they are probably false. 

In a country where the own- 
ership of assault rifles Is 
widely regarded aa a funda- 
mental human right, it wouM 
be unwise to forecast mass 
popularity for sodo-economics. 
Nor does the new approach 
grand much chance of stowing 
tiie momentum of market eco- 
nomics, which enjoys the 
power and Influence of an 
established religion. But enthu- 
siasts can pose awkward ques- 
tions. The economics profes- 
sion ought to scrutinise Its 
assumptions, widen its hori- 
zons and heed advances in the 
other social 

* TUB Gt/hum Library, XIX S 
Stmt, NW Washington DC 
20052. 


Kleinwort Benson (Japan) Fund 


StCAV 

1 1, nir Aldringcn, L-l 1 18 Luxembourg 
R.G. bewto u q No B8528 


Notice is hereby given dial an Extraordinary General Meeting of the 
Company will be held at 1 1, rue Aldringcn. L-l 118 Luxembourg, Grand 
Duchy of Luxembourg on April 15. 1991 at 11.00 a.m. for the purpose of 
considering and. if thought fit passing the following resolutions; 


Resolutions 


(A) the Company be wound up and liquidated; 

(B) Gdrard Becquer be a ppointed as liquidator; 

(Q the liquidator be authorised and instructed to; 

(0 enter into an agreement between (l) foe Company (2) Kleinwort 
Benson Japanese Fund Limited and (3) Kleinwoit Benson Sefca 
Rind Sicav in conoecrioo with tbe maaees set out in the following 
reso l uti o ns; 

(ii) pay all outstanding liabilities of the Company and set aside all 
monies requited to cover the costs of liquidation (save for th o ae 
liabilitks trftteCcxnputy agreed to be bane by KJemwott Benson 
International Fond Managers Limited); 

(iii) use the balance of the assets to subscribe and pay in cash akind 
for shares of the Japanese Sub-Fund of Kleinwon Benson Seka 
Fund, a sod&Wlnvestissemem & capital variable under the laws 
of Luxembourg and Kleinwon Benson Japanese Fund Limbed, 
a limited c o mpany under tbe laws of Guernsey, first, in proper 
don to the elections made by tbe shareholders of the Company 
for shares in either of these funds and, secondly, to the extent 
that shareholders do not make such elections, by subscribing for 
shares in the Japanese Sub-Fund of Kleinwort Benson Select 
Fund, such shares to be issued in r eg is ter e d form to holders of 
shares in registered form in tbe Company and in bearer form to 
holders of shares in bearer form in tire Company; 

(iv) cause Kleinwort Benson Select Fund and Kleinwort Benson 
Japanese Fund Limited to allot and remit to the shareholders of . 
the Company shares in die Japanese Sub-Fund of Kleinwort 
Benson Select Fund and shares in Kleinwort Benson Japanese 


elections referred to in (hi) above; and 
(v) proceed in all other respects in accordance with the law of 
August 10, 1915 on commercial companies, as amended, and 
die law of March 30. 1988 concerning collective inv est ment 
undertakings. 


Luxembourg, March 18. 1991 


By order of the Board 
Tbe Secretary 


Registered Office: II, nre Aldringen. L-l 118 Luxembourg. 
Grand Duchy of Luxembourg 


Notes 


A Member entitled to atrend and vote is endded to appoint ft proxy 

or proxies to attend and. to vote instead of him. A proxy need not be 
a member of the Company. 

To be valid, a Form of Proxy must bo lodged at the Compan y 's 
registrars, Kredkmist. 1 1. rue Aldringen. L-29G0 Luxembourg, Grand 
Duchy of Luxembourg not later than 1 1.00 ssn. on April 12, 1991. 
Forms of proxy are available at the same address. 

In order u> entitle drelr hofoers to vote, bearer shares should be de: 
portal wab KiedieibankS-A. Luxembaungeoise.43. boulevard Royal, 
L-2955 Luxembourg. Grand Duchy of Luxembourg not later than 
1 1.00 ajn. on April 12, 1991. 

In order to pass valid resolutions, the extraordinary general meeting 
mustbearended by Shareholders present or repre se nted heading 50% 
of me shares outstanding. Should this quorum not be reached, the . 
meeting may ;fac : postponed and, at such postponed meeting, no quorum 
wai be required. All resolutions must be approved by a majority of 
two nurds of the shares represented ai the meeting. 

Forms of Election allowing Shareholder to elect for shares of 
Klein war Benson Select Fund. Japanese Sub-Fund or Kleinwort 
ramson Japanese Fund are available m the registered office of the 
Company and must be lodged with Krcdietrusi at the above address 
not later titan 1 1.00 am. on April 12. 1991. 

information Shareholders should consult the document 
ffitfcd-ftppoMto for a Scheme of Reconstruction in relation to 


». . _ « — — — Vi 

KUemwon Benson (Japan) Fund Sicav* which contains ft letter by 
die pmrnnan of the Board of Directors or the Company, Appen- 
** .l^^^ teQtItdc tails Appendix 2 whidtsets 

“J® draftAgreement to be entered into pursuant In item fi) of the 
Resolution C above, and Appendix 3 which sets out General Infoe- 
to **1? < -“ n P jm y. as well as the current scheme 
{wmodars o f tQeinwon Benson Japanese Fund Limited and the current 
prospectus of KJeinwort Benson Select Fund SICAV. Cortes of such 
doamiuus m available without cost at foe offices of KrcdietruH at 
znc above address. 








abstruse, even niggling. But 
they matter. Do you think Hgh 
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